
Information or instructions:  Personal injury settlement statement and client 
acknowledgment 
 
1. The following form may be used as part of a personal injury settlement. 
 
2. The form is a disclosure statement which sets forth the fact that the attorney has 
explained in great detail, the pros and cons of settling versus taking the case to trial. 
 
3. The client acknowledges the fact that if [he or she] won a favorable jury verdict, more 
money could have been obtained. 
 
4. The client likewise, acknowledges the fact that if [he or she] took the case to a jury 
verdict, less money could have been obtained if the verdict was smaller than the settlement, if the 
costs exceeded the net settlement recovery, or if the client lost. 
 
5. The form also sets forth the reasons why the client decided to settle rather than take the 
case to a jury verdict. 
 
Form:  Personal injury settlement statement and acknowledgment 
 

PERSONAL INJURY SETTLEMENT 
STATEMENT AND ACKNOWLEDGMENT 

 
Date: __________   Client __________ 
 
Matter __________   Attorney __________ 
 
Case No. __________   Court __________ 
 
I hereby acknowledge that my attorney has fully and completely explained to me my personal injury 
claim. 
 
I have decided to settle my claim rather than pursue a lawsuit. I desire to sign the release sent to me 
by [the insurance carrier or the parties named in the release] in order to settle my case now. 
 
I hereby acknowledge and understand that my attorney has informed me that by settling with [the 
insurance carrier or the parties named in the release], I am subject to the terms stated in the release 
and I give up any rights that I may have to file suit or continue the existing lawsuit now and any 
time in the future. 
 
My attorney has explained the release and all of the terms and conditions therein.  I fully understand 
the release and the effect and consequences of signing the release and settling my case. I understand 
that all claims against the  potential defendant(s)s named in the release will be released. I also 
understand this settlement closes my case and if I have claims against other parties, such claims may 
not be pursued and those claims may be barred, if not timely pursued due to statute of limitations. 
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My attorney is not responsible for pursuing such other claims unless a new attorney fee agreement 
and attorney/client relationship is entered into, since this agreement/relationship is being closed. 
 
My attorney has specifically informed me that if a lawsuit had been pursued and if we obtained a 
favorable jury verdict that I may have been entitled to a significantly higher dollar amount than I am 
now receiving by settling at this time. 
 
I discussed with my attorney the fact that in the event we were to pursue my claim in court, that 
there are no guaranties that I would receive more funds  than are currently being obtained by this 
settlement; however, the potential certainly exists for a significantly higher award in a jury or non-
jury judgment. 
 
One of the reasons that I have decided to accept this settlement and release is that I have an 
immediate and pressing need for money, including, but not limited to, paying of personal bills and 
household expenses.  I also have medical bills that should be paid.  Therefore, I have decided to 
accept a specific dollar amount that will pay my bills and leave me some money left over rather than 
take the chance of litigating the matter and possibly ending up with less funds  than I am currently 
going to receive (even though I may have the ability to receive more money if a favorable jury or 
judge verdict is obtained). 
 
I therefore have decided that the cash settlement  now  is worth more to me than the possibility of 
obtaining more money in the future, (even though the funds  in the future could have been 
significantly greater than the amount that I am currently settling for). 
 
My attorney has also told me that each case must rest on its own merits.  Based on the length of 
time that it could take to litigate my case, and based upon the possible expenses, I have determined 
that it is quite possible that I may receive more net proceeds by settling out of court, now, since, if 
the case is litigated, after a lawsuit is filed and upon final trial and exhaustion of appeals (if the case 
is appealed) the judgment amount after expenses (if collected), could be less than the current net 
settlement proceeds. 
 
At this point, we have not incurred all deposition, expert witness fees, or other litigation expenses 
that may be required if my case goes to a jury trial. 
 
When I consider the facts that are beneficial to my case versus the facts that are not beneficial 
and/or harmful to my case (including arguments that could be raised by the opposing side or 
insurance carrier), I desire to settle rather than face the uncertainty of having the case decided by a 
judge or jury. 
 
Even though a judgment may be obtained, it is possible that the case may be appealed, which could 
result in a further delay in receiving funds, and could possibly result in a change, modification or 
reversal of the judgment obtained in Court. 
 
I have fully read and understand the terms of this acknowledgment, and I am signing this 
acknowledgment of my own free will in order to record the fact that my attorney has explained to 
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me, in detail, the pros and cons, advantages and disadvantages, of settlement versus continuing to 
pursue my claim. 
 
I have been further advised, by my attorney, that my medical condition could become more severe, 
to the point that I may need additional medical treatment, including surgery, and that if I settle now, 
all potential defendant(s)'s and insurance carriers named in the release will be released from any and 
all liability regarding any additional or possible future medical, or other expense, claims. 
 
I understand that I will not be compensated for that or any other possible contingency. 
 
I further acknowledge that I have considered all possible medical tests and treatments for 
diagnosing my injuries, including, but not limited to, MRIs, CAT-scans, EMGs. I have discussed 
these with my doctors and I have decided against spending any more money for medical testing 
because I and my doctors believe that my medical condition is now stable and I have reached 
maximum medical benefits and that no further tests, treatment, surgeries, etc. will improve my 
medical condition.  Therefore, I believe that I am at a point now where my injuries will not increase 
or become worse, accordingly my doctors and I believe that settlement is prudent at this time. 
 
I further acknowledge that all items and documents previously given to my attorney have been 
returned to me in good and satisfactory condition.  I have no claims against the attorney for damage, 
loss, destruction, or deterioration regarding any items that have been given to the attorney in 
connection with the handling of my case. 
 
Furthermore, I have reviewed and approved the distribution of funds  in Exhibit "A" and I have 
agreed to and specifically instructed the attorney to disburse from settlement proceeds the funds  to 
such parties listed in Exhibit "A", (this includes payment of liens which I have given on my case). 
 
I further acknowledge and state that I have specifically instructed my attorney to pay only the 
medical or other bills which are listed in Exhibit "A" hereto and I am solely responsible for payment 
of any expenses, debts, or bills which may be owed by me that are not listed in  Exhibit "A".  This 
includes all medical or other expenses, treatment, testing etc. 
 
I understand that I owe such bills and I will pay them out of my settlement proceeds, except such 
bills which are being deducted from my settlement check as reflected in Exhibit "A" hereto.  I 
hereby acknowledge and state that my attorney is not liable or responsible for payment of my bills. 
 
I acknowledge that my attorney has previously explained my rights (or lack thereof) under the 
Personal Injury Protection (PIP) aspect of my automobile insurance policy, if such coverage applies 
to this matter and injury.  My attorney has recommended that I obtain the highest amounts of PIP, 
Underinsured and Uninsured coverage that is available from my insurer. 
 
I have received all of the PIP benefits that I was entitled to and I have paid all 
medical/hospital/health care provider liens applicable to my claim. 
 
*[I further state that I do not wish to pursue a claim against @[Client’s Insurance Company] 
insurance for an underinsurance claim for the following reasons: @[State the reasons for not 
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pursuing the underinsurance claim]  and I do not wish to pursue any claims, including but not 
limited to @ [products liability lawsuit, against the manufacturer or seller of the @]  that caused the 
@ accident, puncture wound, etc.] 
 
Signed on __________________. 
 

________________________ 
[Client's name] 

 
EXHIBIT "A"  SETTLEMENT FUNDS  

 
The client has received the following funds  from the settlement: 
 
Gross Settlement Amount:  $ _____ 
 
Less: 
 
 Attorney’s fees     $[Amount] 
 Case and Out-of-Pocket Expenses  
 Incurred by the Attorney:   $[Amount] 
 (See Exhibit "B" ) 
 Client’s obligations including  
 health care expenses    $[Amount] 
 
 Sub total deductions    $[Amount] 
 
Net Proceeds to Client    $[Amount] 
 
I, [client], hereby acknowledge receipt of the above settlement in full and final satisfaction of my 
personal injury and property damage claims, and that [attorney] has completed his or her 
representation of me in this matter and that [he or she] is released from any further representation 
and the parties hereto terminate and cancel any and all continuing responsibility under any and all 
attorney fee agreements, written or oral, which previously existed to the matters referred to above. 
 
Date: __________ 
 

________________________ 
[Client's name] 

Date: __________ 
 

________________________ 
[Attorney’s name] 

 
[If the attorney is paying settlement funds out of his or her trust account pursuant to the client's 
request or pursuant to health care liens which are subject of a letter of protection, then add the 
following release to the check: 
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Payment of medical expenses for [name of client]: Cashing this check constitutes a full and 
complete release of any and all funds  owed by [name of client] to the payee of this check for any 
and all medical treatment up to, and including, [the date of the client's last treatment]. 
 
[If the attorney is disbursing Personal Injury Protection (PIP) benefit proceeds, have  the client sign 
the following form:] 
 

PERSONAL INJURY PROTECTION (PIP) DISBURSEMENTS 
 
1. Funds  Received: 
 
 a. PIP benefits from Client's insurer: $[Amount] 
 
2. Deductions: $[Amount] 
 
 [List all appropriate deductions, if any.] 
 
3. Balance to Client: $[Amount] 
 
Signed on __________________. 
 

__________________ 
[Client’s Name] 
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