
Information & Instructions:  License agreement for products or services 
 
1. The license agreement in the form that follows allows a company to market or 
distribute merchandise or products owned by another person or company in return for 
payment of suitable compensation.  
 
2. It permits a licensee to market certain products in the state designated in the 
agreement. It also specifies the amount of the investment and the territory to be included 
in the license agreement. 
 
Form:  License agreement 
 

LICENSE AGREEMENT 
 
This Agreement is made on __________________________, by and between [name], a 
corporation ("Company") incorporated in the State of Texas, with its principal business 
office at [address], [Name of County] County, Texas, and [name] of [address] 
("Licensee"). 
 
Company wishes to market its products in the State of _________, and Licensee desires 
to assist Company by contacting prospective users of Company's products to coordinate 
appointments for representatives of Company, the parties agree as follows: 
 
1. Company hereby grants to Licensee the exclusive right to represent Company in 
the marketing of Company's products in a designated area of the State of ________. The 
designated area shall be known as zone ___________ and is more fully identified in 
"Exhibit A", attached hereto and made a part hereof. 
 
2. Licensee shall make contacts with prospective users of Company's products in the 
designated area and assist Company in establishing appointments for representatives of 
Company to demonstrate Company's products. 
 
3. Licensee is required to, and agrees to make an initial investment of $[Amount] 
and the projected expenses for initial sales efforts in the designated area, as follows: 
 
 a. Initial Investment $[Amount] 
 
 b. Initial Sales Expense $[Amount] 
 
 c. Total Payable at Execution of Agreement $[Amount] 
 
4. The exclusive right granted to Licensee by Company under this Agreement shall 
remain in effect as long as sales in the designated area, described above, shall not be less 
than $[Amount] during any quarterly period. Should sales be less than $[Amount] during 
a quarterly period, Company shall have the right to enter into an additional License 
Agreement with a third party in the designated area described in this Agreement.  If sales 
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are less than $[Amount] during a quarterly period in the designated area, Company shall 
have the right to cancel this Agreement in its entirety. 
 
5. For purposes of this Agreement, "quarterly period" shall be defined as a period of 
three (3) months, with the first quarterly period beginning on the forty-fifth (45th) day 
following the date of this Agreement. 
 
6. Company agrees to pay to Licensee the sum of ____________ Dollars 
($[Amount]) for each [describe product] sold within the designated area, except for initial 
[product] sold to new purchasers, and/or sold by Company representatives during initial 
demonstrations of Company's products. It is further agreed that Company will pay to 
Licensee the sum of $[Amount] on products sold to new purchasers within the designated 
area except initial orders sold during a demonstration by a representative of Company. 
 
7. It is understood and agreed to by the parties that Company has been in 
negotiations with other individuals throughout the United States and that any sales by 
Company to such persons are expressly excluded from the terms of this Agreement. 
 
8. This Agreement constitutes the entire Agreement between the parties and all prior 
understandings are specifically merged in this Agreement. 
 
Signed on ______________________. 
 
 

Licensor 
 
 

By: ________________________ 
 
 

Licensee 
 
 

By: ________________________ 
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