
Information & Instructions: Forms for forming a franchise business 
 
1. Among the basic legal documents required to establish a franchise are the franchise 
agreement, an authorization for credit history, a personal information statement, a franchise lease 
agreement, and a release. 
 
2. A disclosure statement may be required by the Federal Trade Commission. The 
disclosure statement gives a prospective franchisee information about the proposed investment. 
 
3. The following forms include very specialized agreements. The attorney should review the 
forms in their entirety, since they are not readily adaptable as fill-in-the-blank forms. 
 
Information & Instructions: Franchise Lease Agreement 
 
1. The following lease agreement covers the lease of a sign by a franchisee.  
 
2. It includes the following provisions: lease of the sign face, term, lease fee, ownership and 
use, insurance, liability, termination, and return of the sign. 
 
Form: Franchise Lease Agreement 
 

FRANCHISE LEASE AGREEMENT 
 
This agreement is made and entered into at [City of Agreement], Texas, between  [Franchiser], a 
Texas corporation ("lessor"), and [Name of Franchisee] ("lessee"). 
 
Lessor has granted lessee a license to operate a franchise in accordance with the [Master Document] 
entered into between the parties to this agreement on _____________________. 
 
Lessee desires to lease a [Subject of Lease] from lessor for use at [Address]; and 
 
Lessor agrees to lease the equipment and sign face to lessee; 
 
In consideration of the mutual covenants of this agreement and the acts to be performed by the 
respective parties thereto, it is agreed as follows: 
 

1.  LEASE 
 
1. Subject to the terms and conditions in this agreement, lessor leases to lessee, and lessee rents 
from lessor, the items listed in Exhibit A attached to this agreement.  The sign shall be displayed by 
lessee at [Address]. 
 

2.  TERM 
 
2. This Agreement shall remain in full force and effect for an initial term equal to and 
coinciding with the initial term of the [Master Document] simultaneously entered into between the 
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parties to this agreement, and shall automatically renew for a term equal to and coinciding with each 
renewal of the franchise granted under the [Master Document]. 
 

3.  LEASE FEE 
 
3. Commencing 10 days from the date of installation of the items listed in Exhibit A at 
Lessee's franchised location, Lessee shall pay Lessor the sum of $____________ monthly for 10 
months, and the sum of $____________ annually thereafter.  Each monthly payment shall be made 
on or before the ____th day of the next succeeding month.  Each annual payment shall be made on 
or before the ____th day of the first full month of the annual period.  If lessee is more than 10 days 
late in paying the fee, interest at the maximum rate permitted by state law shall be payable on the 
unpaid fee from the date such payment was due. 
 

4.  OWNERSHIP AND USE 
 
4. a.   The sign face is, and shall at all times remain, the sole and exclusive property of 
Lessor.  Lessee shall have no rights or property interest therein, except for the right to use the sign 
face at the franchised location. 
 
 b.   The sign face is and shall remain personal property even if installed in or attached to 
real property. 
 
 c.   Lessee shall at all times keep the sign face free and clear from all claims, levies, 
encumbrances, and process.  Lessee shall give Lessor immediate notice of any such attachment or 
other judicial process affecting the sign face. 
 
 (d) Lessee shall not pledge, lend, create a security interest in, subject or part with 
possession of the sign face, or attempt in any other manner to dispose thereof, or remove the sign 
face from this location, without Lessor's permission. 
 
 (e) Lessee shall keep the sign face clean and legible. 
 

5.  INSURANCE 
 
5. Lessee, at its own cost and expense, shall insure the items listed in Exhibit A against 
burglary, theft, fire, and vandalism and shall obtain public liability insurance, all in an amount 
specified by Lessor.  All insurance policies shall name both Lessor and Lessee as insurers.  Each 
damage policy shall provide that all losses be paid on behalf of Lessee and Lessor as their respective 
interests appear. 
 

6.  LIABILITY 
 
6. Lessee shall be responsible for any damage to the items listed in Exhibit A while in Lessee's 
possession, and shall pay to Lessor the value of the sign face, or any part thereof, that is damaged or 
destroyed. 
 

PREVIEW  
 
 
 

PLEASE DO NOT COPY 
 
 
 

THIS DOCUMENT 
 
 
 

THANK YOU 
 
 
 

LegalFormsForTexas.Com 



7.  TERMINATION 
 
7. a.   This Agreement shall immediately terminate upon the expiration or termination of 
the franchise granted Lessee under the [Master Document] referred to in this Agreement, or upon 
Lessee's sale, assignment, or transfer of this Agreement, the franchise granted, or any other interest 
thereunder. 
 
 b.   Lessee may be deemed in default of this Agreement, where it has failed to remit to 
Lessor lease payments when due or where it has breached any other term and/or condition of this 
Agreement, upon Lessor's giving Lessee 10 days' written notice of intention to terminate if Lessee 
fails to cure each default within such 10-day period.  Termination shall be effective at the 
conclusion of the 10-day period. 
 

8.  RETURN OF ITEMS 
 
8. Upon expiration and/or termination of this Agreement, Lessee shall immediately return the 
items listed in Exhibit A, at Lessee's expense, to Lessor, in the same condition as when obtained by 
Lessee, reasonable wear and tear excepted. 
 

9.  INCORPORATION 
 
9. Upon execution of this Agreement by the parties, this Agreement shall be attached to the 
[Master Document] referred to in this agreement, and shall be labeled as Exhibit B to that [Master 
Document] as if originally a part thereof.  Upon each renewal of the franchise granted under the 
[Master Document], this Agreement shall be attached to the [Master Document] executed by lessee 
upon renewal, and incorporated in that agreement as if originally a part thereof. 
 
Signed on ______________. 
 

_______________________________ 
[Name of Franchisee]. FRANCHISEE 

 
 

______________________________ 
[Name of Franchisee]. FRANCHISEE 

 
 

FRANCHISOR 
 

________________________________ 
[Franchiser] 

 
By: 

 
___________________________________ 

[Representative] 
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EXHIBIT A 

 
LEASE AGREEMENT PROPERTY 

 
ITEM ITEM DESCRIPTION 

[Additional Lease Item] [Description] 

[Lease Item] [Description] 
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