Complete Family, P;RE;V EN ept and related forms
Information & Instruction eedt ut Asset Protection and
Family Limited Partnerships

1. The term “Asset Protection” is used to denote that practice area that deals with
maintaining, preserving and protecting an individual’s or family’s property. Asset
protection is an advanced form of estate planning. The goal is to preserve the wealth and
protect it from contingent liabilities in order for the owners to be able to use the property
and pass it down to their heirs.

2. The assets and their proceeds can be used to prowde for a person’s spouse and
fam pr I8 Or reg co age ediica o st
PEEASEDONOTCOPY
the hard nesSor disa

3. One key element of asset protection is preventing creditors from attaching the
entire family’s assets for the debts of one family member, usually the one who makes the
family income. Asset protection is an extension or advanced form of estate planning.

4, Attorneys are using family limited partnerships in order to obtain asset protection.
A family limited partnership is a limited partnership that is organized for the purposes of
owning, conducting and preserving family assets or wealth.

. Afa ers engage i fu ess unless a
more limited pgrp i g r‘ ‘rart sh GM ent

6. A family limited partnership is generally not liable for the debts, obligations or
liabilities of any of it limited partners. Likewise, limited partners are not liable for the
limited partnership’s debts unless the limited partners have actively engaged in the
partnership’s day to day affairs. The general partner is however liable for the limited
partnership’s debts.

7. Events that can jeopardize an estate. There are many contingencies that justify
asset protection planning. Some of the contingencies include but are not limited to:

" THANK YOU

Overspending,
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f. Liabilities fr sughyas<slawsg, children and business
partners, ﬁ 'E E

g. Failure to plan,
h Failure to keep proper records,
I. Failure to properly supervise investments, and
J. Natural disasters and/or calamities.
8. Ways to protect an estate

o P EASERO-NO T CORY:

retain control and management of the famlly assets while transferring the ownership and
wealth of the assets to their children. Non exempt real estate, stocks, bonds, other
property, may be transferred into a family limited partnership.

b. If the partnership allows one of the parents to act as general partner, that
party can thereby control all operations over the family assets including the timing and
amount of cash flow from the partnership to the husband and wife and or children.

C. By usmg the gift tax rules parents can donate or can glve $11,000 a year
worth of pro ein togeduc estate for
state tax purpoges. b l ' I

The property when transferred to a limited partnership may have a lower
value than if the property was owned outright since there are generally restrictions
included on transfer or control of property in a limited partnership. There may be no
assurance that the limited partners will receive any cash flow from the partnership.
Limited partnership interests may be difficult to sale, transfer, or value.

e. Therefore, the benefits of family limited partnership can include:

Substantial reductions in estate tax of the donor’s interests,

%MA Ky N'M including the power
to determine the cash fl

iii. Ability to provide for a management succession on the death or
disability of the general partner, and

\Y rotection of famlﬁ%ts fr partner’s creditor,
f-gealor o eXAS Ao M



V. Manyast | re thg uge of a family limited
partnership as one of the beﬁeﬁgv(i;@

9. A family limited partnership offers some advantages for use in asset planning:

a. Lawsuit protection. Generally a limited partnership may not be broken up
or dissolved when one of the limited partners is involved in litigation or bankruptcy.
Texas, along with most states, provides a provision in the limited partnership statute that
protects the assets of the partnership from the individual creditors of a limited partner.
The creditor’s remedy is usually to obtain a charging order rather than liquidate the
partnership or take control of its assets.

juggm itoday ghtain the intgrgst inc pat i ed py
-PLEASE DO NOT-COPY:
control. i provide t theTemedy in {a), thetharding orter, 1IS™exClusive of

others that may exist, including remedies under Texas law applicable to partnerships
without limited partners.”

C. Advocates of family limited partnerships contend that the judgment debtor
may be able to prevent his or her creditors from attaching his or her assets, since the same
are owned by the limited partnership. As long as the partnership is not broken up, the
general partner can refuse to pay any money or tender any assets to the judgment creditor.
This can mean that the judgment debtor does not lose his or assets to his or her creditors.

d. tate plagniag pratacti f theggoa ied in estate
planning thro?FH%ﬁlls@@@{sﬁMhEﬁ?{g ownership
of property in & limited partTershipgTA MfitedygartMersHip ihu€ past the death or
bankruptcy of an individual limited partner.

e. Property may be controlled by a general partner who can be a corporation,
a limited liability company, or a registered limited liability partnership. The general
partner controls the partnership regardless of his or her percentage of ownership. Estate
and inheritance taxes are normally taxed in proportion to the percentage ownership
interest of the deceased. Therefore if a deceased person has a ten percent ownership in a
one hundred thousand dollar valued limited partnership his estate would include only
$11,000. This can be the case, even though the decedent controlled during his lifetime

the full assets of the limgadpartnegshigas,l s he o idgnog have a general power
of appointment over thoge HAN 1:2

10. Provisions in the family limited partnership agreement to protection the parties
from creditors:

The limited partnership agreement should be written to prohibit the

a.
trapsfer of a partngrgaip interest without onsent | other partners ggat least some
high p ﬁ]t ﬂ!ﬂm r z{:r eclio t crdditor, 'FlG‘js
a?{;ﬂgﬁg} eo lifhited partners: Iﬂ rexa/s' @]



b. ManylimiteP ﬁwdlt i ent of a judgment against
a limited partner, the other iimited s Mave'th htto purchase, for a nominal sum,

the judgment debtor limited partner’s interest in the partnership. That money may then
be paid to the creditor rather than a transfer of the limited partnership interest to the
creditor.

C. Even if a limited partnership interest is taken and sold at a public sale, it is
unlikely that a limited partnership interest will bring a high price at a public sale since the
purchaser has little or no control over the assets which are owned by the limited
partnership.

thellimited.nartnership jpterestds Quwpag ar athar t
-PLEASE DONOT COPY
property y altefor T obMdatiorts Ot tieOtheT spouSe. SEe . Calle
Section 5.61a

e. Under some circumstances a spouse’s separate property can become liable
for the debt of the other spouse. See Tex. Fam. Code Section 4.02 Cockerham vs.
Cockerham 527 SW2d 162 (Tex 1965)

f. Typically a judgment creditor can obtain an assignment of the limited
partner’s interest in the partnership. Since the creditor may not be able to obtain the
necessary consent of the other limited partners to become a partner, the creditor may not

be able to for, liquigatiop-0f thaartearshipQr yeqilice it digtabutions. The
rights of an aq;1 eaing le r‘ited MM Nth partnership

agreement.

g. The creditor generally cannot remove the general partner of the limited
partnership nor does the creditor have a vote or management role in the affairs of the
limited partnership. The creditor can therefore not demand income from the limited
partnership, but only receive income if it is distributed. The creditor may even be in the
position of receiving a tax statement (K-1) whereby the creditor may have to pay income
taxes on income that was earned by the limited partnership even though the creditor did
not receive any income.

h. If a jud creditgr oRtainga gharging,opday from a court against the
limited partnership intergst mA rPpRy, the ¥ed @ y e stuck with a
substantial tax liability. "The patthership’ abte incbme Y taxe to its limited partners

whether or not any income is distributed. See IRS Revenue Ruling 77-137.
Consequently if a judgment creditor takes over the judgment debtor’s partnership interest,
the creditor is taxed on the income allocated to the debtor, even though no actual cash
may have been paid.

|_egalFormsForTexas.Com



I. Proponents iy lymited pgrtpegships hanggtheir hat on the fact that if
a creditor may only obtain glerdeN Yergt i ay not be able to obtain
the assets held in the limited partne tis U nt.
11. Caution: There is no guarantee that the charging order theory will always
be upheld to protect limited partners and frustrate creditors.

a. Creditors may be able to obtain the relief they desire if they can show the
limited partnership was created and transfers made to the limited to partnership to
defraud or hinder creditors under the uniform fraudulent transfers act. See Tex Bus. &

Com. Code Ann 8 24 et seq. Under that act the court may be able to dissolve the
partnership if the creditor can show that the judgment debtor-limited partner sought to

PLEASE. DONOT.CORY
12, S review t t interhal revelue0de Sectio Q ore

forming a family limited partnership.

THIS DOCUMENT

THANK YOU

|_egalFormsForTexas.Com



Information & InstructionpRFEn\ﬁrli EWInformation Form

1. The following form may be helpful in obtaining key information needed to set up
an asset protection plan. Review the form and obtain the variables stated in the data
form.

Form: Asset Planning Information Form

ASSET PLANNING AND NET WORTH INFORMATION FORM
Date:

"PI'’EASE DO NOT COPY

Client’s Spouse:
Address:

Phone No.:
Age:
Birth

THIS DOCUMENT

Previous Spouses-Deceased And Divorced:

Socia

Name:
Address:

Phone No.:

*  THANK YOU

Social Security No.:

Date

|_egatFormsForTexas.Com



VIEW
Cause Number Of DB'B(E

Children And Stepchildren:
Name:
Address:

Birth Date:

PLEASE'DO NOT COPY

Address:
Birth Date:
Disposition Of Property:

Specific Bequests (List):

W THISDOCUMENT

Per Stirpes:
Per Capita:

Other Beneficiaries:

Name:
Address:
Independent Executor/;le-cm A N K Y O U
1st Choice:
Name:

egalFormsForTexas.Com



Phone No.:

oo P REVIEW
Name:

Address:

Phone No.:

3rd Choice:

PLEASE DO NOT COPY

Phone No.:
Guardian:

1st Choice:

Name:

Address.
.THIS DOCUMENT
2nd Choice:
Name:
Address:
Phone No.:
3rd Choice:
. THANK YOU

Address:

Phone No.:

fregalFormsForTexas.Com



Place Of Execution: P R EV I EW
Location Of Original Will:
Date Client Given Letters Of Instruction

Name Of Notary:

Date Notary's Commission Expires:

PLEASE'DO'NOTCOPY

ASSETS:

List the amount, name of the asset and location of the asset.

g a1 | S DOCUMENT

sagsaccons | HANK Y. OU
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worcams PREVIEW

Credit Union Accounts $

PLEASE DONOT COPY

Stocks, Bonds

Treasury bills

THIS DOCUMENT

Other Cash $
Personal Property $

1egalFormsForTexas.Com




PREVIEW

Automobiles (Cars, Trucks) $

miebASE DO NOT COPY

Real Estate (House, Vacation Home, & Real Estate Partnerships  $

[HIS DOCUMENT

Pension Plan $

THANK YOU

Retirement Plan

_egalFormsForTexas.Com




o PREVIEW-

TOTALASSETS $

DEBTS:

“PEEASE DO NOT COPY

Home Loan (Balance Due)

Car Loans $

THIS DOCUMENT

Other Installment Loans $

Credit Cards T H AN K mu

‘t*egalFormsForTexas.Com




PREVIEW

Insurance Premiums Due $
Taxes Owed $

IRS $

State $

School District $

Propertt Taxes $ T
TOTAL DEBTS $

Total Assets Minus Total Debts = NET WORTH $

IRS’S AND KEOGHS

List the asset and Ioca“'T* H AN K YO U

Individuals Name:

[ egalFormsForTexas.Com

Type of PI




Account Number:

Date Opened: / /

"PICEASE DO NOT COPY

Broker/Account Representative:

Address:

City/State/Zip: / /

Phone: -

aonnso by DOCUMENT

Trustee/Beneficiary:

Location of Documents:

Other Information:

Value as of date

- THANK.YQU

Date: / /

JLegalFormsForTexas.Com




City/State/Zip Code: P_REVI_EM/

Employer:

Party to Contact:

Phone: ( ) -

Location of the Benefit Plan:

Type of the Benefit Plan:

SUMMARY OF BENEFITS AVAILABLE THROUGH EMPLOYER:

«PEEASE DO NOT COPY

Life Insurance

Deferred Compensation:

Salary Compensation:

Pension Plan Contribution:

Profit-Sharing Plan Contribution:

“Hh BHB B B B H

Savings Plan Contribution:

oversererid] H 1S DOCU |\/| ENT

TOTAL VALUE OF EMPLOYMENT BENEFITS

HOMESTEAD OWNERSHIP INFORMATION

Property Located At:

Address:

City/State/Zip:

e THANKYOU

Purchase Price:

Interest Rate: %

Mortgage Term:

L etdlFormsForTexas.Com




Lender’s Name:: P R %\VAVI

Lender’s Address:

City/State/Zip Code: / /
Lender’s Phone Number: ( ) /
Tax Appraisal Value: $

Tax Appraisal District:

Name:

PEASE DO-NOT-COPY

City/State/Zip Code:

Phone Number: ( ) /

Location of Deed:

Other Information:

THIS DOCUMENT

Name of Item From Purchased Value

THANK YOU,

6969696969696969
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PREVIEW-

“Hh B B B B H

»

PLEASE DO NOT COPY

»

THIS DOCUMENT

THANK YOU
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Information & Instructions. e tect epts Jnsurance Considerations
Exempt Property etc P T

1. The following form explains the concept of asset protection. It covers many topics
that are included in the decision to form a family limited partnership. The letter covers
the following important topics:

a. The definition of asset protection,

b. The sources of financial disaster,

c What assets should be protected,
PLEASE-DONE - EOPY

e. Pitfalls and traps in asset protection such as the Fraudulent Transfers to

Creditors Act,

f. Types of insurance the client should obtain,

g. What property is exempt from collection by general creditors under the
Texas and Federal
exemptions,

THISDOCUMENT......

important information about trusts, including Living Trusts,

J. Why the family limited partnership should be considered, and

K. Problems in keeping the protection of a corporation’s status.
Form: Asset Protection Concepts Insurance Considerations Exempt Property etc

[Date]
ATTORNEY- LHANK M DJCUMENT AND ITS
CONTENTS CO ITUTE FORMATION

[Client's name]
[Client's address]

Cllents salu

‘TegalFormsForTexas.Com



Thank you for meeting wit i in te,plgn and protecting your
family’s assets. The purpos %i;ﬁl ' W the process of asset
protection and how a family limfte ersnip 1P prOtect your estate.

ASSET PROTECTION DEFINED

"Asset protection™ is an advanced form of estate planning. The purpose of asset
protection and estate planning is to:

1. protect the assets and property that you have accumulated, and
shelter your assets and income from contingent liabilities.

2.
PLEASE-DO-NOT-COPY-
provide ild ge Tdlcatton, retiuce iftbme and eStdle taX bdrdens,

provide sufficient moneys for retirement, and to plan for, and minimize, the hardships in
the event of severe illness or disability.

SOURCES OF FINANCIAL DISASTERS
You may not realize the fact that your assets and property are subject to many

contingencies which could cause you to suffer a loss of part or all of your property.
Some of the more common financial disasters include the following:

, —THIS DOCUMENT

4. Overspending,

5. Improper use of borrowing,

6. Liabilities from other people, such as son-in-laws, children, business partners,
7. Failure to plan

8. Failure to keep]r:p!:!d@, m K YO U

9. Failure to properly supervise investments.

GOOD INTENTIONS ALONE

LegalFormsFor Iexas.Com



In order to protect your hard.aargag.a yoy, au n ghead for possible
contingencies. Failure to crp RE\%O!IEOWOU or your estate to
significant losses or taxes. Good in s dlon tsublStitute for professional estate
planning.

The law allows you to protect your family and assets pursuant to a properly adopted
estate plan. You must however execute the proper documents before the occurrence of a
financial derailment otherwise your actions could be considered by a court to be a
fraudulent transfer.

Additionally, the investments and decisions made in asset and estate planning must be
shown to have a viable, worthwhile purchase.

exemption, a creditor could easily argue that you have violated the Fraudulent Transfers
Act and defrauded your creditors.

Paying off your home is a legitimate asset and estate planning protection tool. It is
supported most frequently on the reason that the motives for paying off the homestead
were to take care of a spouse and family, and to reduce living expenses, and payment of
interest. This must be done before, not after the occurrence of a contingency.

Placing money into trust is also a particularly worthwhile and legitimate endeavor. These

include irrev trystgWith a dtbl isio spgn, iftc rotects the
trust fund fro itsHel/s diﬁ @ ﬁdl:} I S stgjcan be long-
term trusts desfgned t0' oWwnMsurdmCe orra parent'sHfte, ard to deMiqgdidity upon a

parent's death, if ever needed. For legal references applicable to the spendthrift
provision, see Texas Property Code Sections 112.035 and 112.035(b).

SOME COMMON PITFALLS
If you or your spouse has not filed income tax returns, or has income tax levies, then the

other spouse (including one from a new marriage) is now liable for the tax deficiency.
Your community property is at risk in that situation.

If you are named on a atipn'syBogrd o€ DjpectQrs ,orsarve asgan Officer of a
corporation, you may fi:Id HeAN coMMd withholding 941
tax deposits.

Transfers of business property or stock can backfire if not done properly. An owner of a

well-established business, for estate planning purposes, transferred stock in his business
to his children. Unfortunately, one of the children subsequently became divorced, and all

L8GATFOMEF 6F Texas Cofm



The Texas Uniform Transfers Att i ned to t Creditors from fraudulent

transfers when debtors seek to hide their assets, hinder, or defraud a creditor.

The Act prevents hindering, delaying or transferring properties if a court determines that
the purpose of a transfer was to defraud a creditor. The Act has a four-year’s statute of
limitations time period from when the transfer was made, or one-year’s statute of
limitations time period after a transfer was, or could have been, recently discovered.

The Act protects creditors whose claims arise within a reasonable time before, or after,
the transfer was made. Unfortunately, the language of the Act makes it very difficult to

~PLEASE DO'NOT COPY”

It may be up to a jury to have each individual transaction determined. In determining the
intent of whether a person intended to defraud creditors, the following evidence may be
considered:

1. If the transfer was made to an insider, such as another member of the family,

2. If the debtor retained possession or control of the property transferred, even after
the transfer was made,

. IS DOCOMENT o
If the transfer the=deb ued or lawsuit,

and if the transfer was substantially all of the debtor's assets, and

5. If the debtor is now insolvent as a result of the transfer.

The Texas Fraudulent Transfers Act does not look at the solvency of the financial
condition of the transferor, but rather looks at the intent of the person making the transfer

at the time the transfer was made as the basis for determining whether or not the
conveyance was fraudulent.

The statute provides t an fr tor makes a transfer
without receiving a reaspna %& W for t nd the debtor was:

1. engaged in, or was about to be engaged in, a business or transaction for which his
remaining assets were unreasonably small, or

intended to incur or believed to have incurred debts beyond his ability to pay the

'T_egaIFormsForTexas Com



A transfer is also fraudulentd i S a pre-existing claim and the debtor transfers
property without receiving #Q}Eq\ﬁiﬁw for the transfer, and the
debtor was insolvent at the time, or e Ihso ecause of the transfer.

In addition to the Texas Fraudulent Transfers Act, Section 528 of the United States
Bankruptcy Code prohibits fraudulent transfers. Transfers made by a debtor within 1
year before the date of filing a bankruptcy petition may be overturned if the transfers are

made with actual intent to hinder, delay or defraud any creditor, or made for less than fair
market value.

Based on the above, you should let us advise you before you make transfers of your
property.

PLEASER@NOTCOPY

You should protect your retirement and insurance benefits. These two types of property
are often the most valuable assets in your estate. Accordingly creditors have sought to
obtain the cash value of those assets and courts have ruled on this matter as follows:

The court ruled In Re: Dyke, 943 F. 2d. 1435 (5th Cir. 1991) that the Employee
Retirement Income Security Act (ERISA) does not pre-empt provisions of the Texas
Property Code which exempt qualified retirement plans and IRA's from the claims of
creditors.

The Supreme gou ' Pj@n @» ‘11 S|C g 1EN tigat a debtor's
interest in an ERISA i rettrememplamts nOtprdpert nRruptcy estate, and
is therefore, exempt from claims of creditors.

The Texas legislature provides classes of property that are exempt from seizure by
creditors and that may be considered exempt and kept by debtors when filing bankruptcy,
if the debtor elects to choose the Texas exemptions.

Texas Property Code Section 42.0021 exempts qualified retirement plan benefits and
insurance benefits from seizure by creditors.

This includes but is nattimiged go, the gash \aluyg ofghengugance golicy, as well as the
death benefit awards or pro ance. Uurance enjoys the
same protection that the"orhestead has enjoyed:

Accordingly, permanent life insurance cash values, death benefits and annuity values are

protected and may be used as asset protection vehicles. Section 541 of the Bankruptcy
Code defines property of the bankruptcy estate to include all legal and equitable interests

of fhe deebwgf'”a‘"rip[f’aoFmer]a%ifeéa?mryés;l(e as.Com



This is subject to the exempgd i b i byathe debtor. This is also
subject to a restriction on t r W Sjrat or had in a trust.

Therefore, based on current law, under Section 541, a debtor's interest in a valid,
spendthrift trust is not property of the bankruptcy estate, and creditors may not seize the
debtor's interest in a trust with a valid spendthrift provision.

In Re: Goff, 706 F. 2d. 574, 1983, the Fifth Circuit ruled that ERISA pre-empted the
Texas Property Code, which previously exempted qualified retirement plan benefits from
creditor claims. In response to the Goff decision, the Texas legislature enacted Texas
Property Code Section 42.0021, which generally exempted benefits of qualified
retirement plans and IRA's from creditors.

pension or insurance proceeds if a debtor has violated the Texas Uniform Fraudulent
Transfers Act.

The retirement plan at its creation must receive a determination letter from the Internal
Revenue Service indicating that the plan is qualified. Unless the plan is audited by the
IRS, it will continue to be a qualified plan even though it may have been used for
activities that might result in disqualification.

WHAT TYPES OF INSURANCE SHOULD | HAVE

1. Homeowners Insurance:

Your homeowner's policy is absolutely essential to protect the value of your home, and to
provide liability coverage for contingencies that may happen at your homestead.

We recommend that you talk to your insurance broker and consider getting the largest
liability protection amount that is available. Generally, the cost is quite reasonable.

2. Automobile Insrn[e :l
Although Texas law requires d \A@NJ;& inMnQ\aL’Jpeople do not have

insurance or only have the lowest limits of liability.

You should consider discussing your coverage with your agent, and consider purchasing
the maximum coverage that is allowed. You should obtain the highest limits that are

‘L egalEOrmsEor Texas.Com



2. uninsured COVBrageylaR EV I EW

3. underinsured coverage.

The cost is quite reasonable in exchange for the protection that the above coverage offers.
3. Umbrella insurance:

This is an important insurance product that you should have since your homeowner's,

automobile and boat or recreational vehicle policies have limits in the event that you are
Iiable for a judgment that is larger than the policy limits, you would be liable to pay the

LPLEASE.DQNOT COPY.,

and dollar amount for usually a relatively small premium. It may also increase liability
coverage to other areas that are not covered by traditional home, auto or boat policies.
For example, liable and slander may be covered.

4. Negligence/Malpractice/Errors and Omissions Insurance:

Most professional business people are aware of this type of insurance and have had the
same for quite some time.

This type of i ce penswe i due to the
S THIS DOCUMERT:
continue to rely o’'m cce insafanceto cdntingencies
that may arise in their business.

One big mistake that people make is relying too heavily on insurance, not realizing that
the company may not cover you in a given situation, or the company may go out of

business.

TYPES OF PROPERTY THAT IS EXEMPT FROM SEIZURE BY GENERAL
CREDITORS AND THE TEXAS HOMESTEAD EXEMPTION

Definitions of propert or orth se ssipn, property is
categorized as follows: I H N W ' '
1. Personal Property and Real Property.

2. Exempt and Non-exempt Property.

L SHRIFB SO TEXHS Com



4, Personal property cqasys ty i real pyoperty. Examples include:
furniture, money, tools and pNoger (E[ i ing, but not limited to,
intellectual property rights, patefits, ights errignts.

5. Exempt property is property that a general creditor cannot seize or take in order to

satisfy a judgment (unless that property has a valid lien placed on it to secure a debt
typically a purchase money debt).

6. Non-exempt property is property which a creditor may seize to satisfy a judgment
or a debt.

EXEMPT REAL PROPERTY IN TEXAS:
PLEASE.DO.NQI.C

1'7?{ ng S ropeTtly are inclddel ulder tite ter XQ% EpeYy” in
Texas:

1. A homestead:

a. An urban homestead consists of one or more lots that do not exceed more
than 10 contiguous acres of land together with any improvements on the land regardless
of whether it is a family homestead or a single adult.

b. A rural homestead consists of, for a family, not more than 200 acres which

C. mestead=dnd or ore Yots USEd Tor't bufial’of the dead are
exempt of seizure for the claims of creditors except for encumbrances or liens properly
fixed on the homestead property.

EXEMPT PERSONAL PROPERTY IN TEXAS
Personal properties of various categories are considered exempt up to a total fair market

value of $60,000 per family or $30,000 per single adult who is not part of a family. (See
chapter 42 of the Texas Property Code).

The following person erfy ig exempt fr rnj at;achment, execution or
other seizure as follows AN K lY

1. $ 60,000 (or $ 30,000 for a single person) exclusive of the amount of any liens,
security interests or other charges encumbering the property.

If the personal property exceeds the statutory exemption amount, the head of the

lgé ily or the pers itled to the exemgtion may dq?ignate which pro they desire
Jkegali-ermstoriexas. Com



The property that is exempty Rﬁvr
1. Current wages for persortal s&C rEde\!Mild support payments,

2. Professional prescribed health aids of a debtor or a dependent of a debtor,

This section does not prevent seizure by a secured creditor with a contractual landlord’s
lien for the security and the property to be seized,

3. Unpaid commissions for personal services, not exceed %25 of the aggregate
limitations described above,

. PLEASE DONOT COPY

6. Tools & miscellaneous equipment,

7. Books,

8. Apparatus including boats and motor vehicles used in a trade or profession,

9. Wearing apparel & jewelry not to exceed 25% of the aggregate limitations (the

$60,000, $30,000 amounts),

v meifd [S DOCUMENT

11.  Athletic and sporting equipment including bicycles, a two wheeled, three wheeled
or four wheeled motor vehicle for each member of a family or single adult who have a
drivers license or does not hold a drivers license but relies on another person to operate
the vehicle for the benefit of the non licensed person,

12.  The following animals and foliage on hand for their consumption:

a. two horses, mules, donkeys and a saddle, blanket and saddle for each,
b. 12 hea ttl

C. 60 hea:.]:]:l@olf}‘le!:g, Y O U

d. 120 cows,

household pets,

LegaIFormsForTexas Ccom



13. The present value o ife i ncg gold tRe extent that a member of the
family of the insured or d , En&jniu a aiming the exemption as a

beneficiary of the policy.
RETIREMENT PLANS:

In addition to the exemptions described above, a person's right to the assets held or to
receive payment, whether vested or not, under any:

1. stock, bonus, pension, profit sharing or similar plan,

retirement plans for self employed individuals or any annuity or similar contract

2.
pur wi sejs disiyibutad f thatdypeOf plgmaan er (plige npuity
indiVidu nt u amy-indivttual retfreM®@nt ahnuity mcldthg a simplified

employee pension plan is also exempt from attachment from any execution and seizure
for the satisfaction of debts unless the plan, contract or account does not qualify under the
applicable provisions of the Internal Revenue Code.

LIENS ON THE HOMESTEAD

Encumbrances or liens may be attached on homestead property for the purchase of the
property (purchase money), taxes on the property or work and material used in
constructing improvements on the property (materialmen & mechanic's liens).

it S DOCUVHEN T

1. The improvements or work must be contracted for in writing before the material
is furnished to the property or the labor performed in constructing or improving the

property.

2. The paper work (the materialmen's & mechanics lien deed of trust, note etc.) must

be prepared properly. Both spouses should sign the documents if the homestead claimant

is married.

3. The sale of one's homestead (the money received from selling your homestead i.e.

home) are not subjectlIeiiur]byire it s!fo< r?ﬁr hegdate of sale.
IMPORTANT CONSIDE IONSAPPCICABL UR HOMESTEAD

The temporary renting of a home does not change its homestead character if the

homestead claimant has not acquired another homestead.

GRS S TExAS o



DESIPﬁJ v‘ STEAD
If a rural homestead is part Of Is Co otal of more than 200 acres

the head of the family if married, may voluntarily deSIgnate not more than 200 acres of
property as the homestead.

For urban properties, the head of the household may likewise voluntarily designate not
more than one acre of the property as the homestead.

To designate the property as a homestead the person must make the designation in an
instrument that is signed and acknowledged or approved in a manner required for the
recording instruments, i.e. notarized.

PLEASE:DONOT-COPY-

records. The designation must contain a description that ldentlfles the designated
property, a statement by the person who executed the instrument that the property is
designated as a homestead, the name of the original grantee of the property and for a rural
homestead the number of acres and if there is more than one survey, the number of acres
in each survey.

DESIGNATION OF A HOMESTEAD
AFTER A JUDGMENT HAS BEEN OBTAINED

If ajudgmen een o edjt llect or
enforce the jud H(-! S @r‘ ﬁwMﬁi\Ea file notlce of
the judgment 3 judgmentfiec al led an
Abstract of Judgment”.

If the creditor has requested an execution of judgment to be issued against you (if you are
a judgment debtor) and if you own a homestead you must protect your homestead by
filing a Voluntary Designation of your homestead under Section 41.005 of the Texas
Property Code.

If you have not designated your homestead, the judgment creditor may give you, the
judgment debtor, notice to vacate your homestead as defined in Section 41.002 of the

Texas Property Code.
The notice shall state lhj@“et&faixgnyhe homestead within

the time allowed by Section 41.002 of the Texas Property Code, the court will appoint a
commissioner to make the designation at the expense of the judgment debtor.

At any time before 10:00 am on the Monday next after the expiration of 20 days after the

of the service notice to design the ge time period allo for
L-egalk-ormskort.exas Com
1Y Pr I|n ghe



in front of the justice or the glark.aft rtf, i e yrit of execution is issued,
together with the legal desc (:F S omestead.

SALE OF THE EXCESS OF THE HOMESTEAD
A constable or officer may sell the part of your property that exceeds the homestead
exemption, (if your property exceeds the statutory allowance). The sale can be conducted
pursuant to the holding an execution (sale of your property).

LIABILITY FOR COMMUNITY DEBTS
Debts, which are incurred during a marriage, are presumed to be on community credit
and esu tge ityealligations wnless ity n thagt editoragrged
to ﬁilelEﬁﬁEﬁ @ SON o't the‘loan@rﬁrye
contmu m ectto satlSfacti thelebt”
GARNISHMENT OF BANK ACCOUNT PROCEEDS
TO SATISFY AJUDGMENT

Garnishment involves a legal procedure whereby a person who is owed money, typically
in the form of a judgment, is entitled to seize and collect assets that are owed to the
judgment debtor.

Garnishment can occur on property owned directly by the debtor or property held by a
third person IS0W, he jugdg d ry Fordnst if 2 par, as a
defendant ianvHier} j @@@ MENZT&%W has
$50,000 in a bank accduft, TCredttdr may be atle togafniSh ,000 in the bank
account to partially satisfy the judgment debt.

Bank deposits are the most commonly garnished debt. Bank deposits can be reached
regardless of the account name if the funds are owed to the judgment debtor. Of coarse,

community funds likewise can be garnished.

Contents of a safety deposit box can also be garnished. The bank can be sued in a
garnishment action to obtain the contents of the safety deposit box.

GARNISHMENTmKTSY@! ISfY A JUDGMENT
Judgment creditors can Obtdin ydUr stbCk ugh the Garntsimemt process. Creditors can
seize certificates held by your or held for you by a third party, i. e. a mutual fund, stock

broker, etc.

GARNISHMENT of PROMISSORY NOTES TO SATISFY A JUDGMENT

vl-egal-ormstorlexas:€om



TRUST FUNDS IIPR—E—I\VE'EWE BENEFICIARY

Monies from a trust fund can be subject to payment of the beneficiary's debts if the trust
fund fails to contain what is known as a =~ spend thrift clause".

A spend thrift clause prohibits the beneficiary's creditor from attaching the trust and
taking the moneys earmarked for the beneficiary out of the trust and then payment of the
same to the creditor.

Even if a spend thrift clause is included in a trust, once from the trust are paid to the
debtor, the can then be garnished.

PLEASEMI6 N EEOPY

Welfare and social security benefits are generally exempt from garnishment.
There are other methods of collecting a judgment. One is a turnover order. A court can
order you to turn over all of your non-exempt property to a court-appointed trustee. The
trustee can then take the property and distribute it to creditors.

BANKRUPTCY CONCERNS

WHAT IS BANKRUPTCY?
Bankruptcy isllelu-l-jvelh@vh ividxlirMaE] e r!lieved of its
debts pursuant to the Unfted=StateSBanRrlptCy Stattites/cdde. have to file
bankruptcy in the event one or more of the financial disasters occur.

WHAT TYPES OF BANKRUPTCY APPLY TO ME?

There are several Chapters under which most consumers or business may obtain
bankruptcy relief. The typical Chapters are as follows: Chapter 7, 11 and 13.

CHAPTER SEVEN BANKRUPTCIES

A Chapter 7 bankruptQgligyidates youg ngn£xgmplassetsdQ pay your debts. Chapter 7
is the most frequently fifed HAyMi%or%Wy used by individual
debtors.

A Chapter 7 bankruptcy allows the debtor to list his or her assets and debts; and then
depending on the exemptions allowed, emerge from the bankruptcy debt free while
retaining his or her property which falls into the category of exempt property.

|_egalFermstordtexas.Com



A Chapter 11 bankruptcy is lo, situations I nxojng enterprise believes that
it can propose a plan that WF%EEV{FE h will allow the enterprise
to reorganize by reducing itS del0t s tiratit can cOntiMe (O stay in business pursuant to
the terms of a chapter 11 plan.

The enterprise attempts to emerge as a reorganized entity that will be successful and
profitable pursuant to the terms of the chapter 11 plan. The key to a successful Chapter
11 bankruptcy is the ability to generate income in excess of expenses and provide more
payment of debt to creditors than would otherwise be realized if the enterprise was
liquidated under a Chapter 7 proceeding.

In order for the plan to be approved, certain legal requirements must be met. The plan

mugkaither b rgyve eqyusite paqiberand t ditgeg OLARDY by the
you'will dt a urcreditdrs approval ofyodr chaprer 1I™plart if yo

want to have a successful chapter 11 bankruptcy. Chapter 11 bankruptcies are time
consuming and expensive. It is not always easy to have the plan confirmed by the court
or approved by the creditors.

CHAPTER THIRTEEN BANKRUPTCIES

Chapter 13, the Wage Earner Plan, allows an individual to reorganize pursuant to the
terms of a chapter 13 plan. If the plan is approved or confirmed by the court the debtor
may retain many of his or her assets. The debtor must then pay his or her debts pursuant

to the terms h ti glap
It is important or!ou(o eaffze ichQ)tlmlaMfﬁth Jourchapter 11

or 13 plan, the bankruptcy may be dismissed or converted to a chapter 7. If the case is
converted to a chapter 7, you may not be able to keep some non-exempt property that you
may have retained under a successful chapter 11 or 13 plan.

LOSS OF CONTROL OF YOUR PROPERTY IN A BANKRUPTCY

Some debtors have filed bankruptcy, only to realize that they no longer control their
assets or company, rather the court, trustee and creditors control the same.

You must realize that oy filga Qankruptey, your prorerty -which is called the
bankruptcy estate- is co pIHANt%UW oy are only allowed to
control or retain your exempt pfaperty, if the' same is allowed, uM€ss you can navigate
through the bankruptcy maze successfully.

There are many traps and obstacles to pass through. We cannot enumerate the complexity
of bankruptcy practice in this letter, We can only inform you to consider the risks that are

LegalEoEmsEorTexas.Com



There are two types of propP/ RﬂEMaI/EW non-exempt property.

1. Exempt property is the property which the debtor may keep after he or she has
filed the bankruptcy if the exemptions are allowed by the trustee or court.

2. Nonexempt property is property that is not subject to a federal or state exemption.
This property may be taken by the Trustee or court and sold to pay for the debtor's debts.
This is property, or its value, which creditors may eventually be able to obtain.

One of the first considerations in determining whether to file bankruptcy or not, is to
analyze your property to ascertain whether or not it is exempt or non-exempt property.

PLEASEDO-NOT-QORY
property;, a t arRruptCy*would ot P& advised. YOu stoulll constder

filing a chapter 11 or 13 plan. Under the chapter 11 or 13 filing, it would then be up to
your successful management and business skills to propose and fund a successful plan.

CATEGORIES OF DEBT IN A BANKRUPTCY
There are two types of debt in bankruptcy, secured and unsecured.

1. A secured debt is the type of bill, loan or expense whereby the creditor retains a
security interest in the property or goods sold to the debtor.

2. Unseale_d Hiﬁot (ity i@sMhﬁoJMoEl&uently the
creditor has not cohtrattdaland if€pentent rMght t0TegosSeSs ecific'property that
gave rise to the debt.

In the event the debtor does not pay for the goods, the creditor may repossess the same
pursuant to a contractual agreement which is commonly referred to as a security interest.
Many Trustees require the security agreement to be "perfected” prior to recognizing the
security agreement.

A common example of a secured debt is when a person buys a car and has the same
financed at a local bank. The car dealer sells the car to the consumer. In order to pay for

the car, the consumer ins aJoagat @ bank. Jhe Yank gdi@ngesghe money to the car
dealer and retains a secuityg rANi 0 the'yeh @ ofasgure the bank that in the
event the buyer does not pay fol the Vehicle, the bank can TeCouP™ts losses by selling the

vehicle after it is repossessed pursuant to the terms of the security agreement and lien
which is placed on the vehicle's title.

You should understand that filing bankruptcy generally does not discharge or remove the

segurity interest thatga.areditor hasina s d debt. sequently, if mogtQf your debt
Eegalt-armskorekas-Gom
gefreral etorpay thedebt i o'retaltTtte prdperty.“1 MnotPa ,



the secured creditor may repagsgsst eryy by, Igging on its secured interest at
the appropriate time aftertfﬁ@r tfin cQyrRgapproval.

If on the other hand, most of your debt is considered unsecured and the majority your
assets are in the exempt property category, then your may emerge from the bankruptcy
being debt free while retaining the exempt property which was not bound by a security
interest.

DISCLOSURE OF ALL ASSETS AND DEBTS IN A BANKRUPTCY

You must disclose all of your assets and make absolutely certain that the bankruptcy
filing: the petition, schedules, statement of affairs, affidavits, etc. are totally true and

"PLEASE.DQ.NQT COPY

Although as a general rule you will be relieved from obligations for any and all debt that
is listed in your bankruptcy petition, there are some types of debt that bankruptcy will not
discharge.

Discharge means that your bankruptcy frees you from having to pay that debt.
Accordingly there are two types of debts from a discharge perspective: dischargeable &
non-dischargeable.

Non dischar dehtsargthosedlat wWillstill even i fi ruptcy. An
example of a ninH a‘Eﬁe @@Wﬁﬁen e Service for
current tax yeafs ahd Withimthe statlite OfTimMatio a wed ihcome tax
liability. Another example would be student and some government loans. Child support
is also non-dischargeable. Furthermore, any debt or obligation that is owed as a result of

fraud or intentional wrongful conduct is likewise non-dischargeable.

Another example, assume that you were involved in a civil conspiracy to defraud
someone and a court awarded damages against you for that intentional conduct.
Depending upon how the judgment is written, the holder of the Judgment may be able to
obtain an objection to your discharge regarding that particular debt. Consequently you
would still owe the debt after your bankruptcy was completed.

THANK Y&U

The bankruptcy process begins by meeting with the attorney and ascertaining if you can
work out an arrangement with your existing creditors that does not involve the
bankruptcy court.

It i sometimes po scﬁto work out a co’FZsition vmi.r'.your creditors w y your
crsEito ﬁ' a ce fhe Eabydn fof the m
pa ego Il not@/ﬁm& krugf exag . r@



In the event you cannot WOVPJR{;E(V irﬁWth your creditors, and you
need court protection, the next step processS i mEet With the attorney and have
the attorney review your assets and liabilities.

Generally, the attorney will require you to fill out a bankruptcy questionnaire or
information sheet that requires you to list a large amount of information about you and
your property.

After the attorney has had a chance to review the questionnaire, he or she can then
recommend the most appropriate chapter for your individual situation.

The rup etigjon i y | , leagthy legal da .Y eaddtyer
?%“EASE“@ N ”j:‘“'y@ Sisf
marty i estions’r ingyour-fhances, 1axes, praperty, vdligatiorts owel to
other people, whether or not you have transferred property to others and many other

rather detailed areas of questioning.

You must review the information contained in the bankruptcy petition with a fine tooth
comb and advise your attorney if there are any errors or omissions. If you fail to list
some of your assets, you may inadvertently be in the position of having a creditor assert
that you have attempted to defraud the Bankruptcy Court.

Once the bankruptcy petition is filed, you will be given a bankruptcy case number. It is

U THIS DOCUMENT

It is important to determine which secured property you want keep and which property
you can no longer afford to pay for. You should decide which property to abandon and
return to secured creditors and which secured property you desire to retain or keep.

In order to keep or retain property that is subject to a security interest, you must work out
an amicable arrangement with the secured creditor. That generally means you must
either become current on the payments that are owed and then continue to maintain the
payments or agree with the creditor to a new payment schedule.

If a secured creditor beIEVMANJ:ﬁabM lgé)t, he or she may file
a Motion to Lift the Autbmatic Sfay, and IT stccessful] willthen Y€ entitled to repossess
his or her property. ( The automatic stay is discussed in more detail in the next section).

THE AUTOMATIC STAY

Asgsoon as the ba cy petition is file u receiMearotection of the bgakruptcy
Stay; RgJs uired'td céa esistCollectibn aetiVi fawsditsagairls



you and your property until theyhave ine frgmthe bankruptcy court to
continue their collection e . T

Many unsecured creditors will be effectively barred from their collection efforts as a
result of the Automatic Stay. Certain criminal and other activities are not barred by the
Automatic Stay provision including but not limited to the following example: if you have
written checks with "insufficient funds”, the criminal actions that may be taken against
you are not stopped by the bankruptcy automatic stay.

Generally secured creditors may not repossess your property once you have filed your
bankruptcy until they have obtained a court order which allows them to repossess your
property. This is accomplished by filing a Motion to Lift the Automatic Stay. The

credi btai e gou al after thagnotjon js pale n bygjthera to
CBEEASE SO NOTEOPY-
ule .

and
THE CREDITOR'S MEETING

The Creditor's Meeting is a time when creditors have a right to review your bankruptcy in
the presence of a Trustee.

Creditors are entitled to ask you questions about the reasons for your bankruptcy filing,
questions concerning your assets and liabilities, and ascertain your intentions regarding
the debts owed to the creditors.

o TS DOGUMENT:
Creditors Meeting." THis s tfrat yoorand YoUr Spbuse Will 0 take®off work and

budget a morning or an afternoon to be available for questions at the creditors meeting.

At the Creditor's Meeting the Trustee will ask you questions, review the bankruptcy
schedules and then make a determination as to whether or not he or she will allow the
exemptions which you requested in your bankruptcy filing. The Trustee will also decide
what to do with your nonexempt property. The Trustee may keep or abandon the
property so that it may be used to pay your debts.

The trustee can abandon his or her interest in nonexempt property. For example, a

Trustee may abandon mpt pROP&YLY,ifey ) O igag of property, other than your
homestead and the sam isHﬁﬁ a& or En eqs its value. A Trustee
may decide to abandon any‘interdst it tha perty sihce ITWillIOt be economical for the

Trustee to take the property, pay the debt off and then sell the property since its value is
less than the secured debt against the property.

POST PETITION CHANGES AND REQUESTS FOR INFORMATION OR

LegalFormsFor Texas.Com



After the Creditor's Meetinguyo qugs e Jrystee to provide additional
information regarding youtpﬁﬁwit S ets. The Trustee is entitled
to request reasonable informatioh a imryo interest to provide said
information.

In the event a creditor desires more specific information about your bankruptcy, your
debts or assets, the creditor can use a procedure in bankruptcy which allows the creditor
to take your deposition and explore whether or not there are grounds to contest your
bankruptcy.

BANKRUPTCY DISCHARGE

Aft Credlitar's Meetigoeis.comaleted,ay theeven I ngaRjectiQn
con ] magess, Cﬁﬁl S6 B heN rieiv OUPVB
is the ti ur ruprey case is ttosed and yOtrrecelve a refeasefrofn you

dischargeable debts. Generally you will not be required to attend the discharge hearing
unless there is a contest or objection, etc.

REAFFIRMATION OF PRE-PETITION DEBTS

In the event you desire to retain either credit with a merchant or property subject to a
security agreement, a creditor may insist that you sign a reaffirmation agreement.

A reaffirmation agreement is a contract which states that you agree to pay pre-petition
bankruptcy d bec bligated japa delyt gotwdt in ankruptcy
filing even tho thei)quld ischirg M y groceeding.
This means that you will owe the creditor the money that you owed before you filed your
bankruptcy. By signing a reaffirmation agreement you continue to owe that creditor the
debt even though the bankruptcy discharge could have wiped out the debt.

RE-FILING FOR BANKRUPTCY
Once you file a bankruptcy, you must wait a certain length of time before you can for

bankruptcy protection. Depending upon the type of bankruptcy filed in the past and the
type of bankruptcy you desire to file in the future, there are certain time limitations and

we will be happy to di hi Wi@ yMKe Y@s.
For the sake of simpliciI, H uld De re that you s Idu plan to file
bankruptcy shortly after being discharged from a prior proceeding.

OTHER CONSIDERATIONS & SPECIAL TYPES OF PROPERTY

In ghe event that yguginherit property or thatyou ma ive or become eptifled to you
egalkormsk-oriexastan
af etirg: Marly trdsteeS willgive you a Yetfe edtor irng



informing you that you mu i th stee ify ew/e an inheritance within six
months after you filed banljﬁ . v EW

You must also provide written notice to the Trustee of or property that you may receive
as a result of a Final Divorce Decree, with the exception of child support which occurred
either before you filed bankruptcy or within six months after you filed bankruptcy.
Likewise you are required to notify the Trustee of any that you may receive as a
beneficiary of a life insurance policy or as the result of a death benefit that you acquire or
become entitled to receive if received prior to the filing of a bankruptcy or within six
months after the date you filed your bankruptcy petition.

You must also advise the Trustee of any transfers, conveyances, and gifts, of the property
whi en ENSC n ichRave Qe eaddthin Y, i t
SPEEA o0}
INCOME TAXES

You are still responsible for filing income tax returns and reporting income for items not
transferred to the bankruptcy estate. The trustee will generally maintain that he or she is
entitled to your income tax refund if one is due after the filing of your bankruptcy. The
Internal Revenue Service is a priority creditor in a bankruptcy case.

ABSTRACT OF JUDGMENT LIENS
The Texas P Code sgig fotha pracedysa tq remaye tof j nt liens.
This proceduerH Ais@o r ‘straw :EaN bden filed
against you.

Contrary to popular belief, the filing of a bankruptcy and obtaining a discharge does not
remove abstract of judgments filed of record.

Title companies require the liens to be removed before they will issue ““good or clear
title" to a person who has abstracts filed against him or her. The filing of an abstract of

judgment creates a lien on your property. The above procedure must be used to remove
the lien.

You should understan tthe disgharge that ypu receiyeiabankruptcy court will not
remove abstract of jUd$HAM wi%?whem removed after
the bankruptcy filing. This'ls as€parate proCedre ant a sEpParateexpense. We can
discuss this with you in more detail if you have any questions.

FEDERAL EXEMPTIONS

When a person filgsghankruptcy, they are.given an @gatian to claim their pt property
- egatbormskord exas-Goar
exermmt I undert ntted “States Bankruptty e, et , Section



522 (d). The code refers gagt e claipnd e tion as the "debtor". The
exemption may be claimed m rEN\e/l;rt I a dependent of the debtor.

WHAT ARE SOME OF THE CONSEQUENCES OF
DYING WITHOUT A WILL IN TEXAS?

The State Bar of Texas and the American Bar Association, as well as most state bars,
recommend that every adult person have a will.

DEFINITION OF INTESTACY

If you die without a will, you are considered to have died intestate. Consequently, your

pro will ha. diggrib rsuaaf to state's pgaka 0dearoyist ting to
2 "EASE DO NOT COP
HARDSHIPS IMPOSED BY DYING INTESTATE (WITHOUT AWILL)

Perhaps one of the most important reasons for having a will is to streamline and reduce
the probate process and to simplify the winding up one's financial affairs.

Intestacy can create hardships for your family and can significantly increase the cost of
closing out your financial affairs. It may cost your heirs significantly more money to
have your estate administered if you have not executed a valid will which appoints an
Independent Executor to serve without the requirement of posting a bond.

If you had a W]l aHe!g/@ro @ b nﬁNndtnt executor to
serve without Bond, tht Costof profatiny nd adfninistering you

estate would have been relatively inexpensive compared to what it can cost if the court
must appoint an executor to administer the estate.

The court appointed administrator may have to post a bond and have his or her actions
approved by the probate court prior to winding the affairs of your estate.

The Texas Probate Code allows a person to name an independent executor in his or her
will.

The independent exec n \geryguigkly and gnexpensi ind up your affairs, pay
your bills, sell unneed\t:,:?ahsi(!:,I(;ﬁ%#ﬂ@vénr>$§ ording to the terms of
your will.

One aspect of this procedure that makes it so quick and cheap, is that the executor does
not have to obtain court approval for the above actions.

The executor is ondygkaguired to file the will.for pro attend the probatgkgaring, take
dregalk-ormskortexas:to
therr i ry and=an-apprais t thatfists the propert d"by*the ased.



The executor is entitled to ?Rﬁ%tt t ts of the estate without
court supervision. This saves a [0t 0 and a ttOrney's fees!

This is a very cost efficient way of handling probate since your estate only pays for the
attorney's time in getting the will approved by the probate court. Thereafter your estate

does not have to pay the attorney to obtain court approval every time the executor wants
to pay bills, sell property or distribute the assets to the beneficiaries.

You may lose that right if you die without a will because the probate court may supervise
the entire distribution of the estate.

BEEASE BONGTEOPY

The problem in Texas without a will is that you lose your free agency to decide how you
want your property and assets distributed and plan for your family. You now defer to the
state's intestacy laws, which may or may not be acceptable to you. You also increase the
probate process and cost. The moral of the story is that every adult should have a will

LIVING TRUSTS AVOIDING PROBATE AND PROTECTING ASSETS

WHAT IS A TRUST?

Atrustisal ange Wheraby peQpe y v 0 rustor to a
trust for the us aHi‘i%an ‘ knogvn M iC I

Trusts are useful for protecting and preserving property and in some instances in reducing
tax liability. Trusts may be created and effective while the donor is alive or may take
effect at the donor's death. The person who controls the trust property is known as the
trustee. The trustee acts for in behalf of the beneficiary named in the trust document.

A common trust, known as the revocable living trust, is used frequently by estate
planners. It has some advantages and some disadvantages. A living trust is created while
the donor is alive. A trust typically created in a donor's will becomes effective upon the
donor's death is known as a testamentary trust.

The donor can also be blth lrbtﬂa Ktru¥ @ beﬂ%vs that a donor can
have full control over alf of'the ‘aSsets glaced intd the trust:-=Note™there may be some tax

considerations which would suggest some third person be named as the trustee, however
you should discuss tax consequences of trust and estate planning with a qualified tax
advisor such as a CPA (Certified Public Accountant) or tax / estate planning attorney.

LegalFormskor Texas.Com



A living trust is therefore a gt i te ri e gongr's lifetime whereby
property is placed into the t b!n #=0 arties named in the trust
agreement. The donor can be ong o nericiari ed"in the trust.

In order to create a trust the donor transfers ownership of the assets that he or she would

like to place in the trust from himself as an individual to a trustee, who will serve as
trustee of the trust.

Trusts should always be memorialized with a written document. Once the donor transfers
money from himself to the trust, the assets are no longer in his or her personal name, this

gives rise to the ability of a trust to reduce or avoid probate when a person dies. If all of a
person's assets are in the name of a trust when a donor dies then obviously there is

trustee. If the donor remains as trustee, then he or she maintains full control over all his
or her assets contained in the trust. The donor can manage and use the property,
including buying , selling, leasing, giving or spending as he or she sees fit.

WHAT ARE SOME ADVANTAGES OF HAVING A LIVING TRUST?

The property placed in the living trust does not have to be probated. Those assets would
be given directly to the beneficiaries pursuant to the terms of the trust agreement thus
avoiding the expense and delay of probating a will.

One advantag-eF Hnl)tﬁt is( avowM:ﬁerjF the probate
process is an extrefmel icaled, eXpensiveantfengt :

Texas, as well as some other states, have a simplified and an inexpensive probate system,
therefore a living trust may not be as desirable in Texas as compared to some other states.
Since Texas has an efficient probate system, many Texas attorneys still prefer the use of a
conventional will and having the will probated instead of setting up a living trust.

One reason for this is that in Texas a person is allowed to name an independent executor
who can probate the will and act without posting a bond and act without direct court
supervision concerning the administration of the estate. The independent administration—
without bond therefor Flme OSK[K: d 'Q’fime process.

Once a will has been prdbated, A t iISSUes tXf tarfentary to the
independent executor. That person may then administer the will pay the expenses and
bills and then distribute the property without court approval or supervision. The executor

is only required to file an inventory and an appraisement for the court listing the assets in
the estate as of the date of the person's death.

puana H-arms o rexas: Comg



probate proceedings in othegs{a ropgrLy i neg. A probate in Texas
generally will not transfer tp\ﬁ W)E/EWe heirs in a state other
than Texas, therefore an ancillary o erproba genefally required to transfer
property to the named beneficiaries when the property is owned in more than one state.

Ancillary probates are supposed to be simpler and less complicated than a main probate,
the difficulty and expense is that attorneys must be consulted in each state where property
is owned and the ancillary probate procedures must be complied with; this generally
requires paying a filing fee and obtaining an attorney to handle the ancillary probate.
Consequently, in this situation, a living trust could avoid some probate expense.

MORE FLEXIBILITY WITH A LIVING TRUST

-PLEASEDONOT COPY
othﬁetﬂﬂm ecThe teen as untr | ove et in the'trust

as dictated by the terms of the trust. If the donor is the trustee he or she can change or
alter the terms of the trust at anytime.

The donor can revoke or cancel the trust at anytime if he or she is the trustee. When the
donor dies, the living trust, which actually is a revocable living trust, states how and
when the donor’s property shall be distributed. Assets can be distributed to the
beneficiaries in the time periods, amounts, and manner as stated in the trust document.
For instance, the donor can specify that a certain amount of money should be used to

finance the e tion of Jd orgrangalil ikewgsa th ou rve or
specify that fr Heis a @ uld b uge Ee dical
expenses or special needS orthe PerefiCtafiesstchas a diSabll aridicapped child.

PRIVACY

The living trust document is generally not filed with the probate court; therefore its terms

are not open for inspection by the public. On the other hand a will must be filed with the

probate court in order to be admitted to probate. It then becomes a public document. The
will may then be inspected and reviewed as any other public document. Therefore, if you
are interested in complete privacy, a trust may be preferable to a will.

Law books are full of sults Wheté unffappy heirs havesou toutestadeceased

person’s will. A will can be contested if it can be proved that the person writing the will,
the testator, was unduly influenced to make gifts to one person or another or that some
one in a position of trust benefited in the will by unduly influencing the testator. The
unhappy relatives can argue that some other party inserted their desires in the testator’s

‘LegdlFormsForTexas.Com



Many of the disadvantages gfir ea i n Qe avoided by the use of a
family limited partnership! ﬁ
HOW TO OWN PROPERTY

Property should be owned so that the most protection allowed by law is afforded- that is
why you should consider a family limited partnership. What we mean by this is that you
should analyze the source of income and the possible consequences or contingencies that
may be tied to the receipt and production of said income. The following types of
ownership are listed below--most of them offer little or no asset protection. A family
limited partnership avoids most of the problems discussed below:

EN

PLEASE DONOT.COPY..

at the same time, creates liabilities. If two parties have equal right to control or own
property, in the event one party suffers a liability, all of that property may be taken by
that party's creditors, and thereby deprive the other owner from his or her ownership in
that property.

FAMILY LIMITED PARTNERSHIP

Limited Partnerships provide a method to own property and control the management,
supervision and transferability of the ownership of the property interests.

The advantageFf thiu!d tng r‘ assekdtM tgi nd!pursuant to the
Texas Revised Lirit afriersMy” Acr=Sec 3. i pears to limit the

rights of a judgment creditor to a charging order against only the income produced from
that partner’s interest in the partnership. The creditor may seek the appointment of a
receiver to take the debtor's share of the partnership’s profits.

To the extent that a partnership interest is charged in this matter, the judgment creditor
only has the rights of an assignee of the partnership interest. Therefore, if the general
partner has the right to hold a distribution of income pursuant to the Limited Partnership
Agreement, the judgment creditor may receive nothing for his or her interest in the
limited partnership that the creditor has obtained.

An example of how Iir;FdHAN %ed¥h is as follows:

Assume a husband and wife have declared their home, which is paid for and debt-free, as
their homestead. Yet, they own substantial real estate that can not be used as their
homestead.

Plf:ﬂt to a sta F.: marital partitio reeme e husband and wuife divide the
pr pert@i Q:FI @ n) Q¢ ﬂ a A te (thei 1Y1Qed
interesty g into a rrm:]ﬁp]e‘d‘b rtnership. \ex(a@'




They donate the land in eﬁﬂﬁ!\\éi pﬁe nterest of 50% each. One
party is designated as the deneral . "TheTe , e Nusband and wife create two
spendthrift trusts, each one for their children.

The trustee of each of the trusts may be a partner, such as a financial planner, CPA or
attorney. The husband and wife then make a formal gift to each of the two trusts out of
the separate property limited partnership interests.

Since the husband and wife are separate donors, by taking advantage of the $11,000.00
gift exclusion each year, they can give away $22,000.00 to each trust per year. This is
pursuant to Internal Revenue Code Section 2503(b).

-PEEASEDONOT-COPY-:
no long al e murty aSset whiclt isTT00% subjeetto e claims’of the

husband and wife's creditors. Instead, the limited partners own an interest in a limited
partnership which owns the land.

The limited partnership interests are owned by a husband and a wife. In this situation, the
limited partnership provides that 85% in interests of the limited partners must consent to
an amendment, change or dissolution of the limited partnership. Therefore, a creditor
cannot force a dissolution of a partnership and a sale of the property.

The creditor, therefore, may own an interest in the limited partnership, but effectively,

cannot do a i ith tha lande T he=Um] artpegshi e ighed for strict
ownership i%p%cﬁe @1 tr. nMEM??:& Rights of
first refusal and buy-sell"provisiolts are Tequired. afoVve 1s pproptiate in order to
continue the management and control of the family assets in the limited partnership.

Generally, the person with the most liabilities should own the least amount of property.
Therefore, consider this example:

A business that has the ability to produce a large amount of income, but at the same time
may have substantial risks, can be set up as a limited liability company. This could be
the initial shock-absorber from a lawsuit. That company should own the minimal
equipment necessary to do some of its business functions, as long as that equipment does

not have large values.
If the equipment is re];ihl_ejpﬁble\!ms Xhogelmjlife, then it would be

appropriate to keep that equipment in the company. Certainly, office supplies and
miscellaneous day-to-day items should be owned by the company. Large-ticket items,
such as buildings, heavy machinery, or expensive pieces of personal property or
equipment that have long useful life can be owned by another entity and leased to limited

liapility company #s way, those as may b tected and may pa used by the
Legalt-ormskortexasiGony
be g iabilit cdr the Blsess. @‘N]as'



A children's trust may owPﬂﬁrthﬁWe equipment to the limited
liability company. The assets of'th rerrs trus nerally protected from lawsuits
against the business.

An irrevocable trust may also be set up to hold life insurance on the business owners so
that the death of the surviving spouse, the insurance will not be subject to federal or state
taxes.

Since the trust is irrevocable, a tremendous asset protection is available for the assets and
the irrevocable trust. The trust can own more than one life insurance policy. It can own
more than just life insurance.

PLEASEDONOT-CORY:
parthers ese ottfe etstat arg not'in =0 or'relate®™o T production of

your primary income or any potentials, such as your medical practice, dental practice, or
corporation that you work for.

Since a judgment creditor only gets a charging order against the limited partnership
interest, investment properties and assets can be owned and maintained in a limited
partnership. The creditors may not be able to remove the general partner of the limited
partnership. Therefore, the creditor has no say-so in how the property is managed or
income distributed therefrom.

THIS DOCUMENT

A corporation may be considered to be an "S™ or a "C" corporation for purposes of
Internal Revenue taxation purposes.

Subchapter

When a corporation is formed, the taxpayer has a right to have the corporation taxed as a
Subchapter "S™ corporation by filing an election with the Internal Revenue Service.

An "S" corporation, although a corporation for all intensive purposes, is taxed as though
it was a partnership rather than a corporation. Accordingly, all incomes, deductions and

credits flow directly t i[i]%s'm: Idgrs rath @t the corporation.
Significant changes wert made Uhder‘the rnal ReVenue™Code pursuant to the Tax
Reform Act of 1986.

"S" corporations had a unique status prior to 1986 concerning liquidation of the
corporation and the taxation of the receipts to its shareholders. Under current tax law,

ligglidation of corpprations and its taxatiogssues is lex and requires ghg assistance
egatt-ormsk-oriexas¢om



You should contact your tax.alt r Cprigfi blic Accountant. The scope of
this paper is not to discuss PREE(V a}EWctical business applications
that most individuals should conSid n decidi hetheT to have their corporation
taxed as a "C" or an "'S" corporation.

Due the passive loss limitation rules of the Internal Revenue Code, an attorney and an
accountant should be consulted prior to choosing an "S" or a "C" corporation.

SOME ADVANTAGES OF AN "'S" CORPORATION

Income losses/credits flow directly to the shareholders in the percentages of their stock
ownership of the corporation.

"PLEASEDONOT-CORY:
corporat “Afa c ratfon haSs$100,000.00MMcorme and"ays $60,000.00 of

that income to a shareholder as an employee, the shareholder pays personal income tax
on the $60,000.00 that he or she received. The remaining $40,000.00 would be taxed to
the corporation, so that the corporation would pay income tax on the $40,000.00 that it
received.

In the next tax year, if the corporation paid that $40,000.00 to the shareholder who
previously received the $60,000.00, that individual shareholder would now have to pay
income tax as a dividend on the $40,000.00 he or she received in the new year.
Therefore, the shareholder has had to pay two income taxes on the $100,000.00, and the

corporation Tid_t] rij onthe ﬁ(ﬁ)
Income that is Qistfibuted t0"the orare sh othrsMsEMctlr that the
income had at the corporation's level; and,

SOME DISADVANTAGES OF "S" CORPORATIONS:

The corporation may have no more than 70 shareholders in order to elect Subchapter "'S™
status;

The shareholders are taxed on the earnings of the "S" corporation, even if those earnings
are not yet distributed to the shareholder and are retained by the corporation;

The corporation can not[ssHﬁstloﬁtch@ﬂy distinction between
the classes relates to votlng Tights. "C'™ cofpOrattons, bn thEBthe™hand, can have various
classes of stock. This may be important for voting or for control purposes;

Shareholders are limited to individuals or certain trusts. Therefore, non-residents/ aliens
of corporations are not allowed to be shareholders in a Subchapter "S" corporation;

degait-ormaf-ortexas:Com



In most situations, corporatp ReEe\l 1vEIWears, rather than fiscal

years; and,
Shareholders-employees may not receive certain fringe benefits that may be available to
employees in "C" corporations when the employee owns less than 2% of the corporation's
stock.

LOSS OF CORPORATE PROTECTION

In recent years, the trend has been to continue to pierce the corporate veil, and render the
owners of the business liable, notwithstanding the corporation. A simple test has been

-PLEASE DO NOTCOPY

1. failure to hold meetings;

2. failure to keep the property in the name of the corporation;

3. failure to sign as the correct officer of the corporation;

4, failure to have corporate authorizations, ratifications, and

5. resoluur;!' for[r Ionss

6. failure to have eI;SBcDJQeQ L@Jtilgv;l E N T

7. failure to have regular shareholders meetings;

8. failure to have annual shareholders meetings;

9. failure to issue the corporate stock, or maintain the stockholder’s ledger;

10.  failure to maintain up-to-date corporate records, resolutions and ratifications;
11.  failure to have uiged Anitgal rgFZatiVV'@irtJ

12.  failure to adopt r;&lAN

13.  failure to maintain proper accounting records;

failure to advertise and serve notice that the business is operating as a corporation

;ﬁiino longer a roprietorship, pagmarship or. r entity;
JLegalEormsEQr.Texas,.com



16.  failure to get properQR El\l/ I EeWthe name of the

corporation;

17. failure to transfer assets, property, records, etc. into the name of the corporation;
and/or

18.  failure to file state and federal report forms;
19. Non-payment of dividends;

Insolvency of a debtor-corporation at the time of transfer;
-PLEASE-DO-NOT COPY
22, Non-functioning of the other officers or directors;

23.  Absence of corporate records;

24.  The use of the same business or office location by the corporation and its
individual stockholders;

25. The fact that the corporate is merely a facade for the operations of the dominant
stockholder;

26. GivinEIEHrI;@nt@@hllj)fMoEN;T
27.  Sale of a controlling interest for less than fair market value;

28.  Profiting from inside the corporation;

29. Short swing profits;

30.  Failure to disclose material facts, transactions for the companies in which the
officers or directors have conflicts of interest and benefit from;

31.  Violating the au.ldeFlby-S Rrp(vt:b U
32. Failure to file or'tepOrt Cdrporate t
33. Failure to register the corporation in other states;

34. Loans to officers or directors or stockholders that benefit the individual to the

degriment of the cqrgatation, causing the oratio CUr unnecessary,axpenses,
Fregaft«ornisSFor  exas.Com



35. Excessive compensa;p;RiErXpZyl\eEb
When one or more of these tlentent esent, the yo\/piercing the corporate veils

for purposes of establishing personal liability exists.

Although some practitioners may automatically recommend a Subchapter "S" status for
persons desiring to form a corporation, it is best to have a tax attorney and tax advisor to
review your individual needs and circumstances to determine whether or not a "C" or "S"
status best benefits your corporation.

CONCLUSION

SPEEASE DO NOTCOPY-

Thereafter you must follow all corporate or partnership rules to enjoy the protection that
the law affords, failure to follow the tax or state rules can void the protection you would
have otherwise received.

I hope this letter illustrates the reasons why you should have your business and personal
affairs reviewed or managed by competent tax, financial and legal professionals.

Very truly yours

THIS ROGUMENT

THANK YOU

|_egalFormsForTexas.Com



Information & Instructiongs ianab ills < Trusts, Probate And The
Consequences Of Dying I\ 7e
1. This letter explains common estate planning terms and general techniques.

2. The letter discusses the purpose of a will and defines some of the terms used in
estate planning.

3. The letter also discusses the consequences of dying without a will in Texas.

Form: Letter To A Client Explaining Wills, Trusts, Probate And The Consequences
Of Dying Without A Will In Texas.

WHAT YOU SHOULD KNOW ABOUT WILLS, TRUSTS & PROBATE
AND THE CONSEQUENCES OF DYING IN TEXAS WITHOUT A WILL

Dear [Salutation]:

[The following discussion should answer some questions you may have regarding wills and
probate procedure in Texas.

or
Since you exp:!;elijﬂ! i§e3l@e@g§w M IMtE mib-e't_y to send you

this free information letter that should answer some questions that you may have regarding
wills and probate in Texas.]

The State bar of Texas and the American Bar Association, as well as most state bars,
recommend that every adult person have a will.

WHAT ISAWILL?
A Will is a legal document that allows you to direct the distribution of your property
upon death in an ec ical andeffigient mapnery Gjftsaader agWill may pass either
directly or in trust to qbeHiA N F{n @ U
A will is a legal document that is signed in accordance with state laws that pertain to

testamentary transfers. Testamentary transfers pass title of your property pursuant to
the terms of the Will to your beneficiaries upon your death.

LegalFormsFor Texas.Com



A Trust is a legal entity in wii | title and ntof the property are vested in a
Trustee who administers the f V:{i: [FV(s).

Property may be put into a trust while the donor is alive or the trust may take effect and
property transferred to it after a person dies ( a testamentary trust). A trust may be
included in a will.

WHAT IS ESTATE PLANNING?
Estate Planning is the process of ascertaining the appropriate legal document, i.e. Will or

Trust for your estate, and what pertinent provisions to insert in the documents. You may
desire to obtain the most favorable tax and other benefits available for your estate.

PLEASE-DONOT-COPY:
your hei ur : he TOUrse™oT assembliMg*the VariouSTequeste
information, you should decide the way you desire your estate to be distributed.
Naturally, there are may factors that should be considered when arriving at a
comprehensive estate plan, such as Federal Estate and Income Tax consequences; these
may differ with each situation.

WHY SHOULD YOU HAVE A WILL OR A TRUST?
If you die without a Will, the rules of intestate distribution dictate how your property will be

passed. In Te ur gstateyill with sigaifi itio al expenses
and delays in pr {[ﬁou 2 Wlurwgia eFNie tile posting of a
bond. The cost of'a bdnd carfbe asIgn e.

pe

There are many tax and non-tax advantages for creating a Trust in your will (Testamentary
Trust). For example, a person with a substantial estate may wish to leave a large portion of
the estate in trust for his or her beneficiaries to prevent the taxation of such property upon
death of the beneficiary. Additionally, if a minor child is a beneficiary of the estate, it is
advisable to create a Trust for the benefit of the child.

WHAT IS PROBATE?

Probate is the process migtinga \Yilktq thg PrQba rty agministering an estate,
and distributing the progerts A Ye

A will must be probated as a prerequisite to its ability to transfer property to the intended
heirs. A will has no legal right to transfer property until the appropriate court has entered
a formal order or decree which admits the will to probate. A probate proceeding can be a
contested or an uncontested matter.

Aegglb-armsk-orl exas om:



wrafd B feeAgfck e\ ror:

An Independent Executor or Executrix is free to administer your estate with a minimum of
court supervision and legal expense. It is a streamlined and simplified probate proceeding.

An Independent Executor or Executrix has the duty to settle your estate and distribute your
property as designated in your Will.

If the maker of the Will is married, the maker, known as a Testator, if a male, or a Testatrix,
if a female, often designates his or her spouse as an Independent Executor. However, if the
estate is expected to be substantial, or burdensome for the spouse to manage (for example,

wh sin I gfarnpyvi angasset gfihe estate) TTes:r estafli y
spouse. coutdats sider sormeone to help e spduse a o-mdependeht
Executor.

If you decide to provide for a Trust in your Will, you will designate a Trustee who will
manage the Trust for your beneficiaries. If you are married, you may wish to designate your
spouse as the Sole Trustee or a Co-trustee. You will also designate a Trustee who will
manage any Trusts created for the benefit of your children.

An Independent Executor or Trustee (who is not a parent of your children) is not authorized
to personally take custody of your minor children. You may, therefore, want to name a

Guardian for ingr ghijdren o wWillbe j SitigQ to 2s es ibility for the
care of your ch'drHoit e w@ éivo@MEeMe.

A Guardian may be designated either in your Will or in a separate written instrument.
Sometimes a separate instrument is advisable if you have difficulty deciding upon a
Guardian.

You should also designate one or more alternative Independent Executors, Trustees and
Guardians who will act in the event your first choice predeceases you or is otherwise unable
or unwilling to serve.

OTHER CONSIDERATIONS:
If you move to a differe;! StH HNE ourM @@y an attorney licensed
in that jurisdiction to detérmine it ‘the WAII lidkin suth state orvountry and whether or
not probate of the Will may be complicated by the use of an out-of-state Will.

We advise our clients to place the original Will in a safe place such as a safe deposit box and
keep a copy of their Will at home. It is also a good idea to give a copy of the Will to the

TegalFormsForTexas.Com



The Will should be reviewed.agriadi thg} i ptgurrent. You should revise
your Will whenever your pe C V t [gN\ffcantly, such as with a birth,
ityo ts'tha

death, remarriage or divorce; or stantfally.

Since your Will is a legal document, it cannot be changed unless formal procedures are
complied with. Accordingly, please do not attempt to alter, write on your Will or change
your Will yourself. You should call your attorney.

WHAT ARE SOME OF THE CONSEQUENCES OF DYING
WITHOUT A WILL IN TEXAS?

If you die without a will, you are considered to have died intestate. Consequently, your

“PLEASE DO'NOT COPY

Perhaps one of the most important reasons for having a will is to streamline and reduce
the probate process and to simplify the winding up one's financial affairs.

Intestacy can create hardships for your family and can significantly increase the cost of
closing out your financial affairs. It may cost your heirs significantly more money to
have your estate administered if you have not executed a valid will which appoints an
Independent Executor to serve without the requirement of posting a bond.

If you had a will and the will provided for the appointment of an Independent Executor
to serve with nd 4t t ofRL0batiQQ ill wadl inistering
you estate WOQI:F Hk;}ﬁa @/{;FME \{fcarf cost if the
court must appdint'an EXEcOTOr toadminTSter M eStdte.

The court appointed administrator may have to post a bond and have his or her actions
approved by the probate court prior to winding the affairs of your estate.

The Independent Executor can very quickly and inexpensively wind up your affairs, pay
your bills, sell unneeded assets, and distribute your property according to the terms of
your will. One aspect of this procedure that makes it so quick and cheap, is that the
executor does not have to obtain court approval for the above actions. The executor is
only required to file the will for probate, attend the probate hearing, take the oath to serve

as the executor, obtai ofte ntary (tg actforthegstate)and then file an
inventory and an appraigem h&N erty @ , lh.t;eceased.

The executor is entitled to pay the debts and distribute the assets of the estate without
court supervision. This saves a lot of time and a lot of attorney's fees! This is a very cost
efficient way of handling probate since your estate only pays for the attorney's time in
getting the will approved by the probate court. Thereafter your estate does not have to

L GgalFGFMSFOF T exas.Com



You may lose that right if ygudieayit will t obate court may supervise
the entire distribution of th%ﬁ E%t/ cix n up by attorneys fees
from court appointed attorngys and TeCetversas o the moneys being paid
directly to your heirs and beneficiaries.

Your estate is subject to many problems that could have been avoided, if you had
executed a valid will. Your spouse and children may have to hire an attorney to allow
them to obtain money for their support since funds may be subject to court control or held
by banks, stock/mutual fund organizations etc. who are reluctant to release the money
until they have received court approval for the release.

Banks commonly freeze accounts until court authorization is obtained to spend funds
unlesshe ba count upg@asJoiptienancy witha tght of suEviyarshine AN
P AT ORI T OPY
account t rath®rt hr proDate br throwgh yOur wilt:

Many bank accounts are set up as tenants in common and therefore the bank may not
allow moneys to be expended from the bank accounts until the proper probate procedure

has been completed. The bank does not want to be liable for allowing a person to take
funds from an account that he or she is not the correct owner of.

If your children are under the age of 18, a guardianship may be required in order to
administer the property that the children inherited pursuant to your dying without a will.

For instance, POyIS n aplato e e al ty which
was ownedjoijtlyH:i%yo @ his e MEN&F(; which was
owned jointly By the ai and™Wife T theeve hlsBafrdied); codld be owed

jointly by the surviving spouse and the minor children. Since the children now own part
of the home along with the spouse, the property is encumbered by the need for a court
supervised guardianship.

If the surviving spouse desires to sell the property, he or she may be required to open an
expensive guardianship. He or she must then obtain court approval before the home can
be sold. He or she must then post a bond for acting as guardian and place one half of the
net proceeds in a bank account for the use and benefit of the children.

If the home had passe survixingspeuse gs aQengfigiarygunder a valid will, then
the surviving spouse wolild AN%MS

A will should appoint a guardian over your minor children. Frequently in a hushand,
wife situation with minor children, the husband will designate the wife as guardian in the
event he dies and the wife with designate the hushband as guardian in the event she dies.

If the husband dies without a will, then the wife may still remain guardian of the children.

TegalBTmSFor Texas.Com



The guardian may have to hy t to agdignship and pay filing fees.
The guardian may have to HE%E e under the guardianship.
The guardian may be required td m orts a irrcourt approval prior to taking

any action with the property subject to the guardianship. Typically, annual accounts are
required in a court supervised guardianship. Those forms must be prepared pursuant to
the court's requirements. Frequently they are prepared by an attorney and are subject to
close scrutiny.

The guardian must also render an accounting of how, why and when moneys were spent
out of the guardianship estate.

When the children reach the age of majority and are no longer minors, they have a legal

PEEASE DO NOT COPY

When the children reach legal age they then have the full legal right to spend their money
as they please. The surviving parent will have no right to question the children's actions
how, when and where they spend their money. If however, moneys that were earmarked
for the children were placed into a trust pursuant to a valid will, the trustee could control
the amount of money spent, how it should be spent, when it should be spent and for what
purposes, such as education, health or maintenance.

An unfortunate nightmare related to this incident can be a situation where the children
and wife own a piece of property , personal or real, jointly due to the dying without a

will. Now t childrenlavegeachgd the age magogity, rgh ides to sell his
interest in th$ﬂH1§pr @r&ﬁMﬁNﬁEﬁther parties
whether or not'theprope oult™=he Softl, the"ch i uit in‘a district court
to force a partition, a division, or sale of the property.

The surviving spouse may have desired to keep the property. He or she may be
dependent on some of that property of his or her livelihood.

Another horror story that can be caused by dying without a will is if the spouse remarries
and thereafter dies without a legal and valid will, the subsequent or second spouse may be
entitled to a homestead interest or an interest in some of the deceased’s personal property.

Your natural children eqsoge Qf that property for jJhgir support, the second
spouse may not be requied A Iﬁépm%!;/ @ Uhildren's behalf.

If a proper will had been made which included a trust, the first husband could have
provided in the trust that all of the property would be used to help, support, educate and
provide for the welfare of the surviving spouse for life. Then the trust could have
provided that the funds could be used to help educate, support and provide for the welfare

FégalFormsrorTexas Com



Accordingly, a valid will wj t siony nga cggeded in passing property
to the husband's children a éﬁtEVnrl Wt spouse, i.e. stepfather

from obtaining the property-

In the event both the husband and wife die together and die without a will, then the
natural parents have no say so as to who will take care of their minor children. At that
point relatives and friends of the family may select a guardian by mutual agreement and
in the event they fail to agree on a guardian, the probate court could make the selection.

There can be circumstances when a probate court may appoint a stranger or agency to be

guardian of your children. If you die without a will, in some circumstances, your estate
may pay more estate taxes than it would have if proper estate planning procedures had

planning techniques designed to reduce the payment of the estate taxes. This can be
significant, if you have a large estate.

CONCLUSION
If you die without a will you lose your free agency to decide how you want your property
and assets distributed. You give up your right to plan for your family. You defer to the

state's intestacy laws, which may or may not be acceptable to you. You also increase the
probate cost. Accordingly every adult should have a will If you have any questions

[Attorney's name]

THANK YOU

|_egalFormsForTexas.Com



Information & Instruction m)&yi WA Family Limited
Partnership And Filing Letter tdte’s Office
1. In order for the family limited partnership to be effective, a certificate of

formation for a limited partnership must be prepared and then filed with the Secretary of
States office and the filing fee paid.

2. The family limited partnership agreement is not filed with the secretary of state’s
office.

The following letter may be used to file the certificate of formation document

“BEEASE DO RGT COPY

THIS DOCUMENT

THANK YOU
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Form: Certificate Of ForpiREVil EiWrtnership

CERTIFICATE OF FORMATION OF

[LIMITED PARTNERSHIP’S NAME]

A TEXAS LIMITED PARTNERSHIP
1. The name of the Partnership is:

[Limited Partnership’s Name].

The type of filing is a Texas Limited Partnership; it is submitted per the Texas

"PLEASE.DQ.NOT COPY

[Name of the initial registered agent]
4, The location of the initial registered office of the Partnership is:
[Address for the initial registered agent]

5. The location of the Partnership's principal office where records are to be kept or
made available is:

it b5 OCUMENT

6. The name, mailing and street address of each General Partner of the Partnership
is/are:

[Name, mailing and street address of each General Partner]

7. This document becomes effective [when the document is filed by the secretary of
state, at a later date, which is not more than ninety (90) days from the date of signing, the
followingdate | upon the occurrence of a future event or fact, other than

the passage of time or The following event or fact will cause the document to take effect

in the manner descrlbed[]e H
| have signed this Certiffcat PAN !‘bjgt tx pQJtUmposed by law for the

submission of a materially false or fraudulent instrument on

GENERAL PARTNER

_egalFormsForTexas.Com




PREVIEW

PLEASE DO NOT COPY

THIS DOCUMENT

THANK YOU
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Form: Filing the CertificzIa)RrEiVilw EWry of State’s Office

[Date]
Office of the Secretary of State
Statutory Filings Division
Corporations Section
P. O. Box 13697
Austin, Texas 78711-3697
Regarding:  [Name] Family Limited Partnership

= ASE DO NOT COPY

Enclosed please find the original Certificate of Limited Partnership and a copy of the
Certificate (so marked) for the above-named Partnership as well as check in the required
amount of ${Amount] for the filing fee.

Please file the Certificate, time-stamp the copy and mail the copy back to me in the
enclosed self-addressed, stamped envelope.

Thanking you in advance for your assistance and cooperation.

THIS DOCUMENT

[Name of attorney]

THANK YOU
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Information & Instructiongs VEI ed pagt ipgaggeement
1. This limited partnerPipEe M&]gEWde protection to the family
members while still giving management control to the general partner.
Form: Family limited partnership agreement
AGREEMENT OF LIMITED PARTNERSHIP
OF [NAME]
FAMILY LIMITED PARTNERSHIP

PEEASERONOT-COPY
GENER N % de f UN Cutinty, Texas; hn ter reterred

to as "general partner™), who shall also be the registered agent for service of process, and
whose business address and registered office is [ADDRESS], a Texas corporation, as
General Partner and those parties whose names are set forth in Exhibit 1 hereto, as initial
Limited Partners.

In consideration of the mutual terms, covenants and considerations herein contained, the
parties hereto agree to form a limited partnership under the Texas Revised Limited
Partnership Act and agree to the following terms and conditions:

. wTHISDOCUMENT

The limited partnership’s name is: [Name] and all business of the limited partnership
shall be conducted in such name.

1.2 Principal Place of Business.

a. The limited partnership’s principal office and place of business shall be at
[Address] or such other location as the general partner may select.

b. The ge artper ghall promptly ngtify the limited partners of any
change in location. HA

2. PURPOSE AND POWERS

2.1 Purpose.

“egatft-ormskor T exas.Com



b. The family desitedto i t alth, education,
maintenance and welfare oﬁ W r(rh
2.2 Powers of the limited partnership.

a. The limited partnership and its general partner(s) shall have any and all
powers allowed by law to transact its business.

3. TERM

3.1 Term.

P EASE BE-NOT COPY

The limited partnership shall continue until the close of business on [Date
partnershlp to terminate i. e. 20 years], or upon the happening of anyone of the following
events:

Q) By written agreement of the partners then owning, in the
aggregate, at least seventy-five percent (75%) of the percentages of ownership in the
partnership;

(i) Upon the death Withdrawal or removal of the general partner or

the transfer t»alhe l ¢ re th N_!_
|||l i Isa \LJM:E rtner ldsting for six

months or more, upon the end of the SiX month of such disability (disability for the
purpose of this Agreement shall mean physical or mental incapacity of the general
partner resulting in the inability to perform the normal duties required of the general
partner);

(iv)  Upon the partnership becoming insolvent or bankrupt;

(v) Upon the general partner becoming insolvent or bankrupt;

(vi) thesa 0 II opartygang the disbursement of
all sales proceeds, inclu mH Fql |I‘ IJ evidences of
indebtedness, derived t

(vii)  Any other act that occurs which, by law, would require that the
partnership be terminated.

gfmég\a;ﬁﬁhﬁsﬁwgwe%ﬁﬁgég ”@d partners:



d. If one the QGPR‘JE(M !vﬁ sed or becomes
disqualified to serve as a geherafl pa ng'general partner(s), if any,

may elect to continue this partnership as either co-general partners or sole general
partner.

e. If no general partner survive, then a majority of the limited partners may
reconstitute the partnership and elect a successor general partner which election(s) shall
be exercised by written notice to or confirmation from each limited partner within ninety
(90) days following the occurrence of any of the events above.

f. No general partner shall have the right to retire or withdraw from the
par ip ut 2 ch eQreg
o - ASE B N -SSP Y
the Timit

In the event the general partner withdraws from the partnership, with or
Wlthout the consent of seventy-five percent (75%) of the Percentage of ownership then
held by all the limited partners, his interest shall be converted into that of a limited
partner, subject to this Agreement in the same way as all other limited partner interests.

4. GENERAL PARTNER
4.1  Management of the limited partnership.
., THHS:DOCUMENT: =
partnership. The ITmi n'th siness or other
decisions.

b. The general partner shall have the sole right to decide when and how
much, if any, money shall be distributed to the limited partners.

C. The general partner shall have the sole right to decide what properties
shall be sold and what properties shall be kept. No limited partner has the right to force a
liquidation of the partnership or a sale or liquidation of any of the limited partnership’s
assets.

: The gen a N ig?d b( @nable compensation
for his efforts on behalf of the tne ip ay declifre’to take such
compensation in his or her sole discretion.

e. The limited partners shall have the right to dismiss the general partner
upon written agreement of those limited partners owning ninety-five (95%) of percentage

"["egalFormsForTexas.Com



4.2 Withdrawal, Death, Qi iy issolutiqQn, ryptcy or Removal of the
general partner. T

a. In the event of the withdrawal, dissolution, death, legal disability,
bankruptcy or removal of a general partner, upon the written approval of the majority of
Percentages of Ownership then held by all of the limited partners, a successor general
partner shall be elected and appointed to serve in said capacity.

b. The successor general partner shall have the same duties, responsibilities
and obligations as the original general partner.

Indemnification and Reimbursement of the general partner.

to the partnershlp S busmess or expenses lncludlng relmbursement for all expenses which
the general partner may incur in the course of his or her duties for the partnership.

b. The general partner shall be and is hereby indemnified and held harmless
by the partnership from and against any and all claims, demands, liabilities, costs,
damages, suits, proceedings, actions, administrative or investigative, of any nature
whatsoever, in which the general partner may become involved, in the course of serving
the partnership as its general partner.

“THIS.DOCUMENT.....

or she may choose to do so as long as those activities are not harmful to the limited
partnership’s interests or conflict of interest.

5. LIMITED PARTNERS
5.1 Rights and Obligations of the limited partners.

a. Except for those partnership debts which a partner may choose to
voluntarily guarantee, assume or be a co-maker of, the Iimited partners shall not be

personally liable for a he th ip fthe losses thereof
beyond the amounts of A %c nershlp.

b. The limited partners shall not have the power to sign for or to bind the
partnership. The limited partners shall not be paid any salary, have a drawing account or
be entitled to the return of their capital contributions, except as determined by the general
partner in accordance with the provisions hereof.

_egatFormsForTexas.Com



a. A limited paglagr, Il Sl is pr her interest in the
partnership unless he first o r% 'Miﬁo eneral partner and all other

limited partners.

b. The general and limited partners have the first right of refusal to purchase
the interest of any partner to this agreement. The purchase amount shall be the amount of
money that the selling partner contributed to the partnership’s capital account.

C. All costs and expenses to the partnership resulting from such sale or
assignment must be paid by the selling limited partner.

5.3  Substituted limited partner.

A EAGEAICHING T COR Y

limited partner in place of his or her assignor unless all of the general and limited partners
agree to the substitution.

b. Upon the death or legal incompetency of an individual limited partner, his
Personal Representative shall have all of the rights of allowed by law for the sole purpose
of settling or managing his or her estate.

C. The other limited partners and general partner have the right to purchase
the decedent’s partnership share in accordance with this agreement at Whatever price the

general part I req ai II rt |ts ited
partnership an r tgx co Eej partnership.

No limited partner or other person who has become the holder of any
interest in this limited partnership shall transfer, assign or encumber all or any portion of
his or her interests in the limited partnership during any fiscal year if such transfer,
assignment or encumbrance would (in the sole and unreviewable opinion of the general
partner) result in the termination of the partnership for purposes of the then applicable
provisions of the Internal Revenue Code of 1986, as amended.

e. Any assignee to any limited partnership interests herein may note vote on
any issue unless all of the limited partners and general partner agree.

f. Any ass |!n HA‘NM Yr'@em shall remain liable
to the partnership for an the dSsi ntriott or excessive

distributions.

5.4  Bankruptcy.

& InT nt of a filing of t|t|on|nJTnkruptcybyoro &alfofa
fepgalormskoriexas:¢



execution of an assignment far thaepafit Of hysor, regditgrs, the partners shall have
the option on a pro rata bas hipee=s IiFi interest as stated above.
5.5  Transfers by Spouses.

a. The respective spouses of the partners join in the execution of this
Agreement to evidence that any interest such spouse may have in this Agreement and in
the partnership shall be subject to the terms and provisions of this Agreement in all
respects as if the partners were the sole owners of the partnership, and as if each spouse
was a partner hereunder with respect to such interest.

b. Any option to purchase the Percentage of Ownership of a partner pursuant
to t}'pbjf t SBII J IEan;Qeﬁher in hl.me S s@sﬁ rtger.

. E ee S e 0 vor[e\t\gus of Qn r ransfi by
operation of law by divorce decree or otherwise of any interest in the Percentage of
Ownership, then such partner shall have the option to purchase his or her spouse'’s interest
in the Percentage of Ownership to which he does not succeed for the amount that the
partner originally contributed to the partnership.

6. CAPITAL CONTRIBUTIONS

6.1 Initial Capital Contributions.

a. pagners,sball gagke ghe capifal.contributi atedulg. Exhibit A”
hereto. The pa neHrie e m @ éis @t E}NA hereto.
6.2  Additional Capital Contributions.

a. No additional capital contributions shall be required of the partners unless
all of the partners agree to such contribution in writing.

6.3  Return of Capital Contributions.

a. Each partner irrevocably waives any rights that he or she may have to a
return of his or her capital contributions, except as provided in this agreement.

6.4  Capital ContribqioHiAaNsM/isMO U
a. No partner is entitled to interest on his or her capital contributions.

b. All property owned by the partnership is deemed for all purposes to be
owned by the partnership and not the individual partners.

L-egat-ormsterfexas-Eome



PREYYEW

7.1  Method of Accounting.

a. The partnership shall keep accounts on the cash basis. The accounts shall readily
disclose all items which the partners are requested to include separately for income tax
purposes.

7.2 Accounting Year.

The fiscal year of the partnership shall commence on January 1st of each

"BLEASE SO NOT COPY

a. The general partner shall keep or cause to be kept, true, and correct and
complete separate books and records pertaining to the partnership's business showing all
of its assets and liabilities, receipts and disbursements realized, profits and losses, the
partner's capital accounts and all transactions entered into by the partnership.

b. The books, records and files of the partnership required by the Act shall be
kept at the partnership's principal office and all partners and/or their duly authorized
representatives shall, at all reasonable times, have access thereto for the purposes of

e THIS. DOCUMENT

Statem

a. The general partner shall cause to be prepared and furnished to each of the
partners by March 1 after the close of each calendar year an unaudited statement,
showing the operation of the partnership for such year, the balance of each partner's
capital account, the unpaid balance due under all obligations of the partnership and all
other information reasonably requested by a partner.

b. No election shall be made by the partnership, or by any partner to be
excluded from the application and the provisions of Subchapter K of Chapter 1 of

Subtitle A of the Interna'.RFIJe SONKM?@
8" SAL FAP R'SIN ELJ

8.01 No partner may sell, assign, pledge or in any way encumber, by any means, his or
her share in the partnership unless he or she obtains the consent of all the other partners
and the general partner in this partnership.

bregat-ormskorFexasGCom:



a. The sale of Stri cyrregnt limited partners. If the
current limited partners do QEV W en the partnership shall

purchase it.
9. TERMINATION OF A PARTNERSHIP

9.1 In the event the partnership is terminated by the expiration of its term or upon the
occurrence of any of the events specified in paragraph 3 above, the general partner shall,
unless the partnership is reconstituted proceed to wind up and terminate the partnership’s
affairs.

a. He or she shall have fuII power and authorlty to do aII acts necessary in
acc ede di thi
%. ASE PHO-NOT CO
Accounting Upon Dissolution.

a. Upon a dissolution or termination, an accounting shall be made of the
books of the limited partnership.

9.3  Winding Up and Liquidation.

a. Upon dissolution of the partnership, its business and affairs shall be
wound up and liquidated as rapidly as business circumstances will permit, unless the

partnership naslhein E Sr D
e par CQQ ualMﬁrN To the extent

feasrble, aII assets of the partnershlp will be sold or otherwise reduced to cash. Upon
liquidation, the funds and assets of the partnership shall be distributed to the creditors of
the partnership and to the partners in the order and manner as set forth in Section 8.05 of
the Texas Revised limited partnership Act.

C. After such distributions are made, this Agreement shall terminate and
none of the parties shall have any further rights or obligations hereunder.

. The general partner shall f|Ie a Certlflcate of Cancellation in accordance
with the Act. Priorto istgi iong of this Agreement
shall be binding upon e 6 l i
9.4  Selection of Substitute Liquidating Trustee.

a. In the event the partnership is terminated by the death, dissolution,
retirement an/or insolvency of the general partners, or an attempt by the general partners

CegalFormsForTexas Gom



corporation, to act as Liqui th orpofthe partnership assets with
all of the rights, duties and Ev W

. INVESTMENT REPRESENTATIONS
10.01 No Registration.

a. Each partner, by the execution of this Agreement (or any counterpart
thereof), acknowledges that he or she is acquiring his or her partnership interest for the
purposes stated above and not for a view to, or for, resale or distribution.

He or she understands that the offering of the partnership Interest has not

PTEASE DO NOT COPY-

He or she understands that the nature and financial risk of the investment
represented by the partnership Interest and that the partnership Interests are being sold
only in the State of Texas to bona fide residents of Texas pursuant to the exemption
contained in Section 3(a)(11) of the Securities Act of 1933.

11. GENERAL AND ADMINISTRATIVE

11.1  Notices, reports and Statements.

a. | notices, paportsand siate s hergynder, mal o the limited
e IS OGERMEN
11.2  Applicable to Successors.

a. This Agreement and each provision herein (including the provisions
relating to purchase rights) shall be binding upon and applicable to, and shall inure to the
benefit of, the parties hereto and their respective heirs, legatees, devisees, successors,
assigns, and legal representatives, except as otherwise expressly provided herein.

11.3  Counterparts.

a. This A axb of counterparts, each of
which shall be an orlgw I n tggether shall constitute
only one agreement. The pfoduction Xe ted ou f this Agreement shall

be sufficient for all purposes without producing or accounting for the other counterparts
hereof.

12.4  Governing Law.

|_egalFormsForTexas.Com



State of Texas.

a. Any matter whic Vgakisg hegenn high is not herein specifically
provided for shall be deter W \Iit ned by the Laws of the

Signed on

General Partner

[NAME]

PLEASE D&NOT COPY
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Limited Partner’s I:litill C[;E g[itll Eo;tribjion:almrship % Interest

[NAME]
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PRENEW

Limited Partner’s Name Limited Partner’s Address
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Information & InstructionP—RTEerXINnited Partnership
1. The following letter"explain atrusto iy IMited partnership should be
operated for a estate planning purposes.

2. The letter is given to the client to help the client administer his/her trust or family
limited partnership

Form: How to operate a family limited partnership
[Date]

[Client's name]
[Client's address]

Dear [Client’s salutation]:
FUNDING YOUR TRUST OR FAMILY LIMITED PARTNERSHIP

Once your Life Insurance Trust, Irrevocable Investment Trust, Revocable Living Trust or
Family Limited Partnership has been created, it is necessary to transfer ownership of your

assets to the r Rar, I giis gagallad "Fungding”. Jtd v 0 pre-
settling your Eltatr—r f G R/ll EON

We charge for the time we spend on funding for you and the reasonable expenses we
incur in this work, such as postage, long distance tolls and filing fees, etc. This cost is in
addition to the cost to prepare the legal documents. Because it is so important that
funding be done accurately and because we want to help you minimize the cost of
funding, we have set forth below some information to expedite the process and reduce
your costs.

LIFE INSURANCE TRUST OR
IRREVOCABLE INVESTMENT TRUST

New life insurance poliiesHﬁNoNunN{ehould have the Trust
designated as the owner‘and befiéficiary of tfle pdlicy.” Forexanple:

"The [Name] Irrevocable Investment Trust,

[Name], Trustee [Date]

|_egalFormsForTexas.Com



Also, if you intend to set u i untfar ife Igsurance Trust or
Irrevocable Investment trus I tiage rppriate form from your
pan t.

banking institution in setting u

If you wish to fund the Trust with existing insurance policies, complete the appropriate

insurance form and send it to your insurance agent. Have a copy of the acknowledgment

of the change sent to our office for verification that the changes have been completed.
REVOCABLE LIVING TRUST

As a general rule the ownership of all of your principal assets should be transferred to this
Trust. If you have questions concerning specific assets, please call the Firm for guidance.

"BrEASE DONOTCOPY
L PROPERT

Copies of your most recent deeds and deeds of trust if any should be copied and sent to

the Firm.

LIFE INSURANCE

The trust should be added as a Contingent or Secondary Beneficiary to life insurance
policies. Form #5 will aid you and your insurance company to accomplish this change.

your policy and mail it to the Firm for review, so that we may decide whether funding of
this asset is advisable and if so, how it should be handled.

LIQUID ASSETS

We also advise that Liquid Assets be placed into the Trust. Liquid Assets include Savings
accounts, CD's Money Market Accounts, Stocks, Bonds and Mutual Funds.

To transfer stocks, bonds and mutual funds, sign the appropriate form which your

stockbroker or insuranci.wﬁﬂy SI“NKO l?f@/trjhip to the Trust.
PENS AN

We also advise having the Trust added as a Contingent or Secondary Beneficiary to
pension plans. Pension Plans include: IRA's, Profit Sharing Plans, Pension Plans,
KEOGH (HR 10) and 401K Plans.

|_egalkF-ormskortexas.Com



It is usually beneficial to trgasfe S Id busi ytegests into the Trust. If you
have any questions about t ' IlieEe ness interests include
common stock (not Sub Chapter's and unfts mtly Limited Partnership.

FAMILY LIMITED PARTNERSHIP

If you have established a Family Limited Partnership, it is generally advisable to transfer
the following assets into the Partnership:

REAL PROPERTY

Please copy the most recent deeds and send them to the Firm.

PLEASE BONOT COPY

Liquid Assets include:Savings accounts, CD's, Money Market Accounts, Stocks, Bonds
and Mutual Funds.

ANNUITIES
Due to the complexity of annuities and the different types on the market, please copy

your policy and mail it to the Firm for review, so that we may decide how the funding
should be handled.

e o LS, DOCLIMENT,.

PREPARED FOR YOU ARE ONLY EFFECTIVE WHEN YOU HAVE
TRANSFERRED YOUR PRINCIPAL ASSETS INTO THEM.

We will help you with the transfer of your assets as little or as much as you desire. The
more you do yourself, however, the less we charge.

Our fees for preparation of your real estate documents and assignments are set forth on
the attached Exhibit A. All other funding including liquid assets, stocks, bonds, pension

plans, annuities and life insurance policies will be $ per letter transfer and
will be due and payab cempletign qf the assqt tr s ntogyour Trust of
Partnership. T—i N U

CONCLUSION

If you have any questions, please feel free to call. Thank you for your immediate
attention to this matter as funding of your Trust or Partnership is very important to you
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	TOTAL ASSETS  $__________
	TOTAL DEBTS    $__________

