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(A) FINANCIAL INSTITUTIONS 
 

Financial institutions such as banks and building societies impose fees and charges on their 

customers. Customers may be asked to pay fees to maintain an account (e.g. monthly account 

fees), withdrawing money from ATMs, and using EFTPOS to pay for goods and services. 

 

Example 1 
Refer to the following information to answer the questions below: 

 

SmartBank Cheques Fees 

 Cost 

Issue fee - per cheque $8 

Replacement fee - per cheque $25 

Repurchase fee - per cheque $20 

 

 

Cashing of cheques Customer Non-customer 

SmartBank cheque Free $5 

Other bank cheque $6 n/a 

Non-Bank Financial 

Institution cheque . 
$3 $3 

 

(a)  Being a customer of SmartBank for many years, Imran has been issued a cheque 

twice, required a replacement cheque five times and repurchased seven cheques. How 

much was he charged over this time? 

(b)  Bob is a SmartBank customer. He needs to cash in two SmartBank cheques, four non-

SmartBank bank cheques from and five cheques from non-bank institutions. How 

much will he be charged? 

 

 

 

 

 

 

 

 

 

  

ANSWERS:  

(a)                             

(b)                      
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ANSWERS:  

(a)                            

(b)                                 

(c)                     

(d)                              

(B) MANAGING BUDGETS 
 

A budget is a financial plan which keeps track of all of the expected future incomes and 

expenses of a family or business within a certain time period (e.g. a year). Budgeting ensures 

that there is no overspending and that all of the income is spent in a considered and careful 

way.  

 

A budget can show either an overall surplus (income exceeds expenses) or deficit (expenses 

exceeds income). A budget deficit indicates that either more income or a reduction in 

spending is required, while a budget surplus provides significant financial certainty and 

allows money to be spent on major financial goals such as holidays. 

 

Example 2 
Ed receives $569 per week in gross income. He pays $205 in taxes and $17.50 in medical 

fees each week. His weekly expenses are listed below: 
 

 Rent: $170 

 Food: $47 

 Utilities: $20 

 Car: $35.40 

 Entertainment: $45.60 
 

(a)  Determine his net weekly income. 

(b)  Work out how much he spends in a week. 

(c)  How much is he able to save each week?  

(d)  What percentage of his net income is used to meet the car-related expenses? 

 

 

 

 

 

 

 

 

 

(C) HOUSEHOLD BILLS 
 

All households will receive regular bills which charge for the costs associated with 

maintaining various services and utilities in the home. These bills may charge you for 

electricity, water, telephone, or internet usage, typically on a monthly or quarterly basis. 

 

Household bills are a very important consideration in managing a budget. They can be used 

to inform us of potential savings or unnecessary expenses in the use of electricity or water, 

for example. 
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ANSWERS:  

Purchase price              

Stamp duty on first                        

Stamp duty on the next                        

Total stamp duty                  

ANSWERS:  

(a) Total cost                           

(b) After the trade-in                   

 

(D) COST OF PURCHASING A CAR 
 

(1) Stamp Duty 

Stamp duty is a state tax based on the market value or price paid (whichever is greater) of the 

vehicles. It is charged at the following rate: 

3% of the market value up to $40000 plus 5% of the value over $40000 

 

(2) Insurance 

Compulsory third-party (CTP) insurance, also called a “greenslip” is necessary to register a 

vehicle in NSW. It provides compensation to other people injured or killed when your vehicle 

is involved in an accident. 

 Comprehensive insurance covers damage to, or theft of, your vehicle as well as damage 

to other vehicles 

 Third-party property damage car insurance covers you for damage caused by your car to 

someone else’s car or property. It does not cover damage to, or theft of, your car. 

 

(3) Dealer Delivery 

When purchasing a new car, the dealer will often charge a fee for delivering the car to the 

buyer.  

 

Example 3 

Calculate the stamp duty to be paid on the purchase of a new Lexus that has a 

recommended retail price of $75000. 

 

 

 

 

 

 

 

 

Example 4 

(a)  Calculate the total cost to purchase a new Mazda III that has a recommended retail 

price of $37000. CTP insurance is $525 and the dealer delivery charge is $625. The 

car is for private use and the comprehensive insurance costs $950 for the first year. 

(b)  If the buyer receives a trade-in of $6000 on his current vehicle, what is the change 

over the price for the new vehicle? 
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Example 5 

John bought a second-hand utility for $13500. His annual CTP was $365 and his third 

party property insurance was $21.35 per month. He also agreed to pay the first 8.5% of a 

claim if he had an accident that was his fault. 

(a)  What was his yearly insurance cost? 

(b)  He had an accident that was his fault and the damage bill to the other car was $9800. 

How much did he contribute to the claim? 

(c)  In the same accident, his ute suffered $3200 worth of damage. How much did John 

pay towards its repairs? 

 

 

 

 

 

 

 

 

 

(E) CLASS PRACTICE 
 

(1)  Annie receives $645 per week in gross income. She also pays $145 in taxes, $75 in 

superannuation and $12.70 in medical fees each week. Her weekly expenses are listed 

below: 
 

 Rent: $240 

 Food: $56 

 Utilities: $25 

 Travel: $22.50 

 Entertainment: $32.50 
 

 (a)  Determine her net weekly income. 

 (b)  Work out how much she spends in a week. 

 (c)  How much is she able to save each week?  

 (d)  What percentage of her net income is used to meet the travel expenses? 

 

 

 

 

 

 

 

 

 

 

 

 

  

ANSWERS:  

(a) Annual insurance cost                                 

(b) His contribution                  

(c) He did not have comprehensive insurance, so he had to pay the repair cost of 

his ute, which was $3200. 

ANSWERS:  

(a)                                

(b)                                 

(c)                     

(d)                             
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ANSWERS:  

(i)               

(ii)                                     
(iii) Three non-SmartBank ATM withdrawals:               

Two over-the-counter withdrawals:               

It is cheaper to make three non-SmartBank ATM withdrawals. 

 

ANSWERS:  

(i) Online transfers:                 per transfer. 

Over-the-counter transfers:                   per transfer. 

(ii) Eight online transfers:                

Three over-the-counter withdrawals:               

It is cheaper to make three over-the-counter withdrawals. 

 

 

                                     

(2) Refer to the following table. 
 

SmartBank withdrawal fees 
 

Activity Fee (per withdrawal/transfer) 

Cash withdrawal made at a SmartBank 

ATM 
$0.30 

Cash withdrawal made at a non-

SmartBank ATM 
$1.50 

Online or telephone transfers $0.60 

EFTPOS cash withdrawal or purchase $0.70 

Over-the-counter withdrawal $2.50 

 

 (a) Kurt is a SmartBank customer. 

  (i)  He makes three cash withdrawals through a SmartBank ATM. How much is 

  he charged? 

  (ii)  How much does it cost him to make two telephone transfers, three online  

  transfers and six EFTPOS cash withdrawals? 

  (iii) Is it cheaper for him to make three non-SmartBank ATM withdrawals or  

  two over-the-counter withdrawals? 

 

 

 

  

 

 

 

 

 

 (b) SmartBank reduces the cost of online transfers by 50% and over-the-counter 

 transfers by 30 cents per transaction. Amelia has just become a SmartBank  

 customer. 

  (i)  How much will it cost her to make three telephone transfers, two online  

  transfers and seven over-the-counter withdrawals? 

  (ii)  At the special rate, is it cheaper for her to make eighteen online transfers or  

  three over-the-counter withdrawals? 
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 Train: $15 

 Health: $34 

 Mobile phone: $10 

ANSWERS:  

(a)                       

(b)                               

(c)                      

(d)                            

 

ANSWERS:  
Total annual income: 

 

Total annual expenses: 

 

Total annual savings: 

 

The student has not saved enough for the holiday. 

                

                                                           
             

                      

(3)  Bill is receives $689 per fortnight in government pensions as well as $100 per week in 

superannuation payments. His weekly expenses are listed below: 
 

 Rent: $155 

 Food: $45 

 Utilities: $20 
 

 (a)  How much does he receive in the pension and superannuation payments each 

 week? 

 (b)  How much does he spend in a week? 

 (c)  How much does he save each week? 

 (d)  Express his savings as a percentage of his expenditure. 

 

 

 

 

 

 

 

 

(4)  A student is planning to go on a holiday costing $4,500 after he completes his studies in 

a year’s time. He estimates that he needs to save the money over a full year (52 weeks). 

The student earns a net income of $640 per fortnight. 

 His estimated expenses are listed below: 
 

 Rent: $85 per week. Food: $56 per week. 

 Train/bus travel: $15 per week.  

 Entertainment: $35 per week. Clothing: $39 per month. 

 School fees: $2,300 per year. Other school expenses: $40 per month. 
 

 Can the student save enough money to go on the holiday?  
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ANSWERS:  
Total cost of prizes and printing: 

 

Total cost of prizes and printing plus cost of new playground: 

 

Required cost of each ticket: 

                        

                   

                  

ANSWERS:  

The amount James has to pay                         

 

                 
         

(5)  A primary school of 250 students wants to raise enough money for a new playground 

which will cost $3,400. Each student is asked to sell ten raffle tickets to help raise the 

money. The cost of printing out the raffle tickets is $80. 

 The prizes on offer for the raffle are listed below:  

 1
st
 prize: $450 holiday to Fiji 

 2
nd

 prize: $200 mp3 player 

 3
rd

 prize: $120 bridge climb 

 Assuming that all of the raffle tickets are sold, how much should the cost of each raffle 

ticket be set at? 

 

 

 

 

 

 

 

 

 

 

 

(6)  An insurance company offers customers the following discounts on basic annual 

premium for car insurance. 
 

Type of Discount Discount 

Multi-policy discount (owner has more than 2 insurance 

policies with the company) 

15% 

No-claim bonus (owner had at least 5 years without an 

insurance claim) 

20% 

Combined CTP and comprehensive insurance (owner has both 

insurances with the company) 

$50 

 

If a customer is eligible for more than one discount, subsequent discounts area applied to 

the already discounted premium. The combined compulsory third-party (CTP) and 

comprehensive insurance discount is always applied last. 

James has three insurance policies, including combined CTP and comprehensive 

insurance with this company. He used this company for 8 years and he has never made a 

claim. The basic annual premium for his car insurance is $870. Calculate how much 

James has to pay after the discounts are applied. 
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ANSWERS:  
(a) Every three months (or a quarter of a year). There are 13 weeks in a quarter  

(52   4). 

(b) students should fill in the blank “Annual income/expenditure” column. The 

answers are shown in bold. 

(7)  Mary and Mitchell are preparing their annual budget. 

 Mary’s gross pay is $450 per week; his deductions including taxes add up to $124 per 

week. 

 Mitchell’s gross pay is $673 per week; his deductions including taxes add up to $150 

per week. 

 Home loan repayments: $320 per week.  

 Food: $156 per week. 

 Water: $75 per quarter. Electricity: $250 per quarter. Telephone: $22 per month. 

 Car insurance and maintenance: $144 per annum. 

 Health insurance: $45 per week. 

 Extra expenses: $37 per week. 

 

 (a)  What does the term quarterly mean? How many weeks are there in one quarter? 

 (b)  A table with a “working out” column has been provided for you. Use this table to 

 find Mary and Mitchell’s total annual income, total annual expenditure, and 

 expected annual surplus/deficit. 

 

Annual Budget 

 
Category Working out 

Annual income/ 

expenditure 

Income 

Mary’s net income                        

Mitchell’s net 

income 
                       

Total income          

Expend. 

Home loan repay.                 

Food               

Water            

Electricity              

Telephone             

Car insurance and 

maintenance 
      

Health insurance              

Extra expenses              

Total expenditure          

Expected annual surplus/deficit         
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(8)  Anita received the following bill for her household water usage: 
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ANSWERS:  

(a) Yearly insurance cost                                

(b) Total repair cost                    

Peter’s contribution was $800. 

Insurance company had to pay                  

(c) New annual premium                       

 

ANSWERS:  

(a)         

(b)         

(c) 25 October 

(d)                       

(e)                            

(f) No (GST free) 

(g)        

(h)                               

(i) Call the number 12 45 39 to enquire about leaks. 

 (a)  What is the account number? 

 (b)  What is the amount due? 

 (c)  By what date must this amount be paid? 

 (d)  What is the difference between the amount due for the current bill and the 

 previous bill? 

 (e)  Express the result in (d) as a percentage of the amount due for the current bill. 

 (f)  Does the amount due for the bill include GST? 

 (g)  What is the water service charge? 

 (h)  Express the sewerage service charge as a percentage of the total amount due for the 

 current bill. 

 (i)  What should Anita do if she requires a fix to a leak in her water system? 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

(9)  Peter bought a second-hand car for $12800. His compulsory third-party insurance was 

$535 and he took out a comprehensive insurance at $15.35/week. 

 (a)  What was his yearly insurance cost? 

  (b)  He ran into the back of a car that had stopped at the traffic lights and did $9300

 damage to the car as well as $3500 to his own car. If Peter has to pay an excess of 

 $800 toward the repair costs, how much did the insurance company pay? 

 (c)  Peter’s comprehensive premium will increase by 14% next year. How much, to the 

 nearest cent, will the annual premium be? 
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ANSWERS:  

(a) Purchase price              

Stamp duty on the first                        

Stamp duty on the next                        

Total stamp duty                  

(b) Since the stamp duty is below 1200, the value of the vehicle is below $40000. 

Let p be the value of the car, then 

Value of the vehicle is $25000. 

           

  
   

    
       

(10) (a)  Find the stamp duty on a $62000 vehicle. 

 (b)  Find the value of a vehicle if the stamp duty is $750.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(F) EXERCISE 
 

(1) Refer to the following tables. 

 

GoodBank withdrawal fees 

 

Activity Fee (per withdrawal/transfer) 

Cash withdrawal made at a GoodBank 

ATM 
$0.20 

Cash withdrawal made at a non-

SmartBank ATM 
$0.70 

Online or telephone transfers $0.80 

EFTPOS cash withdrawal or purchase $0.90 

Over-the-counter withdrawal $1.25 

 

GoodBank Overseas Transactions 

 

Transaction Fee 

Transfers made at a GoodBank branch 3.00% of transaction value 

ATM cash withdrawal AUD$5.00 + 3.00% of transaction value 
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ANSWERS:  

(i)                           

(ii)                 
(iii) Fifteen non-GoodBank ATM withdrawals:                 

Two overseas ATM withdrawals:  

It is cheaper to make fifteen non-GoodBank ATM withdrawals. 

 

                                   

 (a) Marshall is a GoodBank customer. 

  (i) He makes three withdrawals at GoodBank ATMs and five withdrawals at  

  non-GoodBank ATMs. How much is he charged? 

  (ii)  Marshall travels overseas and transfers $4000 worth of money at a   

  GoodBank branch. How much is he charged for the transaction? 

  (iii) Is it cheaper for him to make fifteen non-GoodBank ATM withdrawals or  

  two  overseas ATM withdrawals with transaction values of $70 and $40? 

  

 

 

 

 

 

  

 

 

 

 

 (b) Danny is a GoodBank customer. His friend Brian is also a GoodBank customer but 

 he is living overseas. Danny makes 17 non-GoodBank ATM transactions and 25 

 GoodBank ATM transactions. Brian makes ATM three withdrawals at overseas 

 with transaction values of $60, $30 and $55. Who spends more on ATM fees? 

  

 

 

 

 

 

 
 (c) Lee is a GoodBank customer but he lives far away from any GoodBank ATM and 

 needs to take the bus to reach the nearest one. He lives within walking distance to a 

 SmartBank ATM. If a monthly bus ticket costs $7.40, would it be cheaper for Lee to 

 make twelve SmartBank ATM withdrawals or twelve GoodBank ATM withdrawals 

 in a month? 

 

 

 

 

 

 

 

 

 

  

ANSWERS:  

Danny:                              

Brian:                                                  

Brian spends more on ATM fees. 

 

                       

ANSWERS:  
Twelve “GoodBank” ATM withdrawals plus bus ticket: 

 

Twelve “SmartBank” ATM withdrawals:                

It is cheaper to make 12 “SmartBank” ATM transactions.  
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 Bus: $15 

 Clothes: $22.50 

 Entertainment: $25 

 Transport: $45 

 Health: $40 

 Phone and internet: $20 

ANSWERS:  

(a)                                

(b)                                     

(c)                        

(d)                  

Natalie will not have enough money for the holiday. 

ANSWERS:  

(a)                          

(b)                               

(c)                     

(d)                              

 

(2)  Natalie earns a gross income of $575, but she contributes $137 in taxes, $85 in 

superannuation and $25.76 in union membership fees. Her weekly expenses are listed 

below: 
 

 Rent: $175 

 Food: $36 

 Utilities: $18 

 

  (a)  Work out Natalie’s net weekly income. 

 (b)  How much does she spend each week? 

 (c)  How much does she save each week? 

 (d)  Will Natalie save enough money for a $175 holiday in 4 weeks time?  

 

 

 

 

 

 

 

 

 
 

(3)  Ricky receives $660.50 per fortnight as part of a disability pension. He also earns $150 

per week. The following list shows his weekly expenses: 
 

 Carer: $255 

 Food: $55 

 Utilities: $25 
 

 (a)  How much does he receive in payments and income each week? 

 (b)  Calculate how much he spends in a week. 

 (c)  How much does he save each week? 

 (d)  Express his weekly savings as a percentage of his weekly payments and income. 
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(4)  Jeremy and Lynne want to prepare an annual family budget. Their income and 

expenditure information are as follows: 
 

 Jeremy’s gross pay is $650 per week; his deductions including taxes add up to 

$135/week. 

 Lynne’s gross pay is $462 per week; his deductions including taxes add up to 

$78/week. 

 Interest received: $800 per year. 

 Home loan repayments: $120 per week. Home insurance: $250 per annum. 

 Food: $130 per week. 

 Water: $65 per quarter. Electricity: $250 per quarter. Telephone: $22 per month. 

 Car insurance: $144 per annum. Car green slip: $478 per annum. Car registration: 

$168 per annum. Petrol and car maintenance: $75 per week. 

 Child care: $150 per week. Private health insurance: $60 per month.  

 Entertainment: $35 per week. Extra expenses: $25 per week. 
 

 Prepare Jeremy and Lynne’s annual budget. 

 

Annual Budget 

 

 
Category Working out 

Annual income/ 

expenditure 

Income 

Jeremy’s net 

income 
                       

Lynne’s net income                       

Interest received       

Total income          

Expen. 

Home loan repay.               

Home insurance       

Food               

Water            

Electricity              

Telephone             

Car insurance       

Car green slip       

Car registration       

Petrol and car              

Child care               

Private health             

Entertainment              

Extra expenses              

Total expenditure          

Expected annual surplus/deficit         
 

 

 

 

  

ANSWERS:  
(Answers are the numbers in bold in the above table. Students should fill in the blank 

table provided to them.) 
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(5)  George received the following bill for his credit card: 
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 Cleaning : $400 

 Advertising: $150 

 Other costs: $345 

ANSWERS:  
Total cost of organising event: 

 

Total cost of organising event plus refurbishment cost: 

 

Required cost of each ticket: 

                                          

                      

                   

ANSWERS:  
(a) 20 July    (b) 17 Aug 

(c)         (Opening Balance) (d)         (Payments/Refunds) 

(e) 6 August    (f)          (Closing Balance) 

(g) No ($2500) 

(h)                                  

(i) Amount spent at the “Computer Online Store”: 

Amount spent at the “Computer Online Store” subtracted from “Closing Balance” 

amount: 

(j) 15 September 

(k)        

 

                           

                         

 (a)  When does the statement period start? 

 (b)  When does the statement period end? 

 (c)  How much is owed on the credit card at the start of the statement period?  

 (d)  How much payment was made to the bank during the statement period? 

 (e)  On what date were the payments made? 

 (f)  How much is owed on the credit card at the end of the statement period?  

 (g)  Has the credit limit been exceeded? 

 (h)  How much money was spent at newsagents during the statement period? 

 (i)  What would be the “Closing Balance” if George had not spent money at the 

 “Computer Online Store”? 

 (j)  By what date must this new payment have to be made (in order to avoid interest)? 

 (k)  What is the minimum payment that has be to made by 15 September? 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

(6)  The local soccer club intends to raise $10,000 in order to refurbish the home ground. 

Club officials decide to organise a weekend exhibition game for the community in order 

to raise funds. They expect that 450 people will turn up for the event.  

 The costs associated with organising the event are as follows: 
 

 Entertainment: $560 

 Food: $1570 

 Beverages: $760 

 Security: $340 
 

 If the tickets cover the cost of entry, food and drink, and entertainment, how much 

should the club charge for each ticket in order to meet the fund-raising target? 
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(7) Joseph has a net income of $590 per week. He has created a budget to help him to mange 

his money. 
 

Weekly Budget 
 

1 Rent $175 

2 Petrol $45 

3 Car Registration $10 

4 Car Insurance x  
5 Food $90 

6 Electricity $25 

7 Telephone & Internet $40 

8 Insurances $30 

9 Entertainment $70 

10 Clothing $50 

11 Savings $40 

 

(a) Find the value of x, the amount that Joseph allocates towards his car insurance every 

week. 

(b) Joseph has an unexpectedly high telephone and internet bill. For the last three weeks, he 

has put aside his savings as well as his telephone and internet money to pay the bill. How 

much money has he put aside altogether to pay the bill? 

(c) The bill for the telephone and internet is $620. It is due in two weeks time. Joseph 

realises he has not put aside enough money to pay the bill. How could Joseph reallocate 

non-essential funds in his budget so he has enough money to pay the bill? Justify your 

answer with suitable reasons and calculations. 

 

 
 

 

 

 

ANSWERS:  

(a) 15$}40$.....450$175{$590$ x  

(b) 240$403403   

      He has to put aside $240 to pay the bill. 

(c) Already saved = $240 

      Two weeks additional saving = $160 

      Total saving = $160 + $240 = $400 

      $620 – $400 = $200 short. 

      He can spend less on food, entertainment or clothes and gifts to save enough  

      money for the bill. 

      One option is Joseph can spend $75 on food and $30 on entertainment, 

      saving 220$160$60$404415   or some other options. 


