


The Challenge

➢  600+ million people in sub-Saharan 
Africa without electricity 

➢  Estimated $835 billion 
investment needed to achieve 
universal electricity access in Africa by 
2030 

➢  Electricity access affects health, 
education, economic growth, stability; 
it is a development and security 
imperative 



The Power Africa Model 

➢  Over 150 Private Sector Partners 

➢  17 Development Partners  

➢  Over $54 billion leveraged  



Where We Work



Technologies Supported
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Partnerships 

Success depends on 
collaboration among 

governments, the private sector, 
donors, civil society, 
and USG agencies 



●  Very little direct funding
●  International network of partners ���

and skills
●  Tools seek to: 

–  Facilitate transactions	
  that	
  are	
  	
  
win-­‐win	
  for	
  government,	
  ci2zens,	
  and	
  
developers	
  

–  Reduce investment risk	
  in	
  	
  
rela2vely	
  difficult	
  environments	
  

–  Remove hurdles	
  to	
  financial	
  close	
  
–  Promote legal, regulatory, ���

and institutional reforms	
  

The Toolbox



Progress 

➢ More than 9,500 MW in transactions have 
reached financial close  

➢ Over 12.5 million new connections 
to homes and businesses created 

➢ Currently tracking 800 potential projects 
to provide  75,000 MW 

➢ Unprecedented international 
momentum to invest in power sector 



Replicating the Power Africa Model 

Choose Easily 
Measurable 

Results 

Emphasize 
Coordination 

Centralize Budget 
Authority 

Create Interagency 
One Stop Shop 

Focus on Private 
Sector Interest 



Power Africa’s Capacity Building

➢ LNG Handbook 

➢ Power Project Financing 
Handbook 

➢ Understanding PPAs 
Handbook

➢ Procurement Handbook 
➢ Transaction advisory 

support across the value 
chain and help in accessing 
private sector finance  



The Financing Gap in Africa

➢  2015 World Bank Study estimates $800 billion investment 
needed in the power sector to meet demand by 2040 

➢  That’s roughly $41 billion per year between now and 2040 

➢  From 1990 - 2013, the total investment was $2 billion per year
➢ Local markets cannot provide the amount or length 

needed but international debt is still too expensive 

➢ Must seek standardization of PPA and deal documentation 

➢  Blended commercial, concessional, or development 
finance capital  

➢  Providing financing in local currency, where possible



www.usaid.gov/powerafrica
Twitter: @PowerAfricaUS

Facebook: Power Africa 

Medium: power-africa

Point of Contact: 
John F. Hansen 

Director, Partnerships
jhansen@usaid.gov 


