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POXIREASY The Opportunity

Historic international momentum

Energy access is a gateway to broader
development gains

Collaboration can play a catalytic, game-changing
role

Promotes regional integration

Quality procurement leads to market
opportunities and growth for firms




HYDROPOWER'S POTENTIAL




UNTAPPED $16 BILLION HYDRO MARKET
POTENTIAL
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AFRICA: THE LOW RISK INFRASTRUCTURE
MARK

EXHIBIT 16
Average Default Rates by Region

Basel Il Definition of Default

Moody's Definition of Default

Region Projects (Note 1) Defaults (Note 2)

Average Default
Rate %

Defaults (Note 3)

Average Default
Rate %

Africa 257

10

3.9%

7

2.7%

Asia 624

57

9.1%

52

8.3%

Eastern Europe 148

8

5.4%

7

4.7%

Latin America 408

55

13.5%

52

12.7%

Middle East 298

6

2.0%

5

1.7%

North America 1,669

83%

7.1%

Oceania 405

6.7%

5.9%

Western Europe 2,580

6.2%

3.8%

Total 6,389

7.2%

5.7%

Notes

1) Based on 6,389 projects

2) Based on 460 defaults (BII)

3) Based on 363 defaults (Moody's)

Source: Moody's Analytics Project Finance Data Consortium
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Bujagali: A Mess!




Bujagali: A Mess?




QUALITY PROCUREMENT FOR HYDRO




HYDROPOWER AND THE ENVIRONMENT

ENVIRONMENTAL AND SOCIAL CONCERNS

There are typically numerous environmental and social concerns related to projects in proximity to water
resources. These include:

= Land use of environmentally sensitive areas;
=  Sterilizing agriculturally valuable areas; and
=  Community displacement.

Some studies have indicated that the cumulative effect of multiple smaller-scale projects may be more
detrimental than single, large projects. On the other hand, the concerns regarding large-scale projects
are well documented. Each project should be assessed based on its own set of merits and not on a
blanket approach based on size.




POWER AFRICA and Quality Procurement




