
 

 
 
 
 
 
 

 

 
 
Payroll Test for Canada 
Answers 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

 

 



 

 
How many provinces and territories does Canada have? 
 

A  12 
B  13 
C  14 
D  15 
 

What is the name for the tax authority in Canada? 
 

A  Canada Tax Agency (CTA) 
B  Revenue Canada (RC) 
C  Inland Revenue Services (IRS) 
D  Canada Revenue Agency (CRA) 
 

What drives Germany's economy? 
 

A  Industry 
B  Retail 
C  e-commece 
D  Services 

 
What is CPP? 

 
A Child Protection Plan 
B Canada Parent Plan 
C Canada Pension Plan 
D Collector Provision Partner 
 

What are the nine digits that remain consistent whatever Revenue Program you register for? 
 

A  Business number (BN) 
B Corporation Identification (CID) 
C Business Registration Number (BRN) 
D Company Operating Number (CON) 

 
What is the range of penalties for missing your payroll remittance deadlines? 

 
A $100 to $5,000 
B $1,000 to $25,000 
C $5,000 to $50,000 
D $2,000 to $20,000 
 

What is a SIN? 
 

A  A safety index number 
B  A statutory information number 
C  An employees social insurance number 
D  A statistical information number 
 
 
 



 

 
What indicates that you need to check immigration documentation on the SIN? 
 

A  It ends with X 
B  It begins with 0 
C  It ends with 9 
D  It begins with a 9 
 

What is the deadline for filing T1's? 
 

A The last day in January 
B The last day in February 
C The last day in March 
D The last day in April 

 
When must you issue a T4 to the CRA? 
 

A  At the end of the tax year with the others 
B On the day the employee leaves 
C By the last day of the month following the employee leaving 
D Within 6 days of the employee leaving 
 

What usually determines which tax tables you use? 
 
       A     The territory of your place of business 

B The territory of the employees residence 
C The tax class of the individual 
D The residency status of the individual 

 
What credits are included in the tax tables? 
 

A Federal employment credit and Second income credit 
B Canada employment credit and child tax credit 
C Federal personal credit and Canada employment credit  
D Federal employment credit and Expat relief credit 
 

What federal tax rate applies to earnings between $45,916 - $91,831? 
 

A 15% 
B 20.5% 
C 21.5% 
D 26% 
 

What is the lowest federal tax rate? 
 

A 12% 
B 13% 
C 14% 
D 15% 
 
 
 



 

 
What is the highest federal tax rate? 
   
       A 25.75% 

B 26.5% 
C 28.5% 

       D 33% 
 
What is the standard KM rate for calculating operating expense benefit on cars? 
 
       A 27c 

B 24c 
C 30c 

       D 26c 
 
Up to what value can you give non-cash gifts or awards to employees without attracting a liability? 
     
       A $50 

B $250  
C $400      
D $500 

 
How is tax calculated in Canada? 
 
       A Per period 
       B Cumulatively 

C Per period except for exceptional payments 
       D Annually 
 
How many decimal places should be considered for the computer programmer rounding rule? 
 
       A 5 
       B 4 

C 3 
       D 2 
 
If the computer programmer rounding rule mathematical formula produces a result of 10.465 how 
should this be used? 
 
       A 10.465 
       B 10.46 

C 10.47 
       D 10.4 
 
What are the age bandings between which CPP is payable? 
 
       A 16 and 65 
       B 18 and 70 

C 16 and 70 
       D 21 and 65 
 
 



 

 
 
What is a form CPT30 used for? 
 
       A For employers to report employees exempt from CPP 
       B Annual filing of CPP returns 

C For employees between 65 and 70 to opt out of paying CPP 
       D For employers to notify CRA when an employee becomes exempt from CPP 
 
What is the difference between the employee and employer percentage of CPP deductions? 
 
       A They are the same 
       B The employer pays 1.4 times the employee 

C The employee pays 1.4 times the employer 
       D The employer pays 1.5% more 
 
What is employee rate of contribution for CPP 
 
       A 5% 
       B 5.6% 

C 5.4% 
       D 5.2% 
 
What Section in the tax tables is used for CPP calculations? 
 
       A A 
       B B 

C C 
       D D 
 
What happens to CPP deductions when employees continue to work beyond 70 in Quebec? 
 
       A They stop 
       B They are reduced 

C They become employer only 
       D They continue 
 
What year will the Ontario Retirement Pension Plan (ORPP) come into force? 
 
       A 2017 
       B 2018 

C 2019 
       D 2020 
 
What is the age exemption for EI contributions? 
 
       A 55 
       B 65 

C 70 
       D No age exemption 

 
 



 

 
If the employee is on a pay frequency greater than monthly (i.e. weekly or bi-weekly) when must a 
record of 
 
       A Within 5 days of the first day of interruption 
       B 5 days after the end of the pay period of interruption 

C 15 calendar days after the first interruption 
       D Within 10 days of the pay period 
 
What is QPIP? 
 
       A Quebec Pension Investment Plan 
       B Quebec Personal Insurance Plan 

C Quebec Parental Insurance Plan 
       D Quebec Health Services Plan 
 
How many years of service must an employee have to be entitled to three weeks of annual leave 
each year? 
 
       A 1 
       B 2 

C 3 
       D 4 
 
What is the percentage of earnings the employee is entitled to for a day of annual leave with less 
than six years of service? 
 
       A 3% 
       B 4% 

C 6% 
       D 8% 
 
How long must an employee work for an employer before they are entitled to payment for a public 
holiday? 
 
       A 0 days 
       B 7 days 

C 21 days 
       D 30 days 
 
After which time is an employee's employment no longer protected when they are on sick leave? 
    
       A 17 weeks 
       B 26 weeks 

C 28 weeks 
       D 52 weeks 
 
 
 
 
 



 

Under the labour code, what is the employee entitled to be paid during sick leave? 
 
       A Nothing 
       B 2 weeks pay 

C Nothing, unless they are covered under the Eployment Insurance Act 
       D 17 weeks pay 
 
What is the normal pregnancy leave period? 
 
       A 9 weeks 
       B 11 weeks 

C 17 weeks 
       D 26 weeks 
 
When should parental leave begin? 
 
       A As soon as pregnancy leave is completed 
       B As soon as pregnancy leave is completed for the mother and up to 52 weeks after the 
birth/Adoption for other parents 

C Within 52 weeks of the birth 
       D As soon as pregnancy leave finishes for natural births and within 52 weeks of the placement 
for adoption 
 
How many weeks written notice must an employee give before beginning parental leave? 
 
       A 4 
       B 3 

C 2 
       D 1 
 
In which territory is 5 weeks of continuous paternity leave allowed? 
 
       A Quebec 
       B Ontario 

C Nova Scotia 
       D Alberta 
 
Up to how many weeks leave could an employee potentially take for organ donor leave? 
 
       A 11 
       B 13 

C 15 
       D 17 
 
How can employer pay wages to an employee? 
 
       A Cash only 
       B Cash, Cheque and Direct deposit only 

C Direct Deposit and Cash only 
       D Cheque and Direct deposit only 
 
 



 

What information should be shown on the end of year certificate? 
 
       A different types of income, tax, CPP, and EI 
       B income, tax, CPP, and EI 

C different types of income and tax 
       D salary, BiK's, tax, CPP, and EI 
 
What is the end of year form called? 
    
       A T1 
       B T2 

C T4 
       D T10 
 
What form is used to report any ex employees or retirees who continue to receive benefits from an 
employer? 
 
       A T4 
       B T14 

C T4A 
       D T44 
 
What is the potential penalty for not including a SIN number on the end of year form? 
 
       A $500 
       B $300 

C $250 
       D $100 
 
How many copies of the end of year statement should be given to the employee? 
 
       A 4 
       B 3 

C 2 
       D 1 
 
What is the maximum fine for late delivery of more than 50 information returns? 
 
       A $3000 
       B $2500 

C $2000 
       D $1500 
 
How should a salary overpayment found after year end which was caused by an employee be 
recovered? 
 
       A From net 
       B Not recoverable 

C In cash 
       D From gross 
 
 



 

What form should be used to report Quebec Tax, QPP and QPIP? 
 
       A BL-1 
       B DL-1 

C ML-1 
       D RL-1 
 
How many years should records be retained for? 
 
       A six years after the end of the tax year they refer to 
       B seven years after the end of the tax year they refer to 

C four years after the end of the tax year they refer to 
       D five years after the end of the tax year they refer to 
 
 


