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IN 2010, more than 100,000 petrolheads took 
to the streets of the Thai capital to watch Red 
Bull Racing’s Mark Webber drive in a Formula 
One demonstration.

One of those watching was Thailand’s 
fourth-richest man, Chalerm Yoovidhya, whose 
late father Chaleo co-founded the energy 
drink emblazoned on the car. Yoovidhya was 
so impressed by the level of interest Webber’s 
showboating created that he set about a plan 
to convince Bernie Ecclestone and the rest of 
Formula One’s glamorous cast to return to 
Bangkok for a full-blown grand prix in 2015. 

Ecclestone has since agreed, revealing that 
the location has already been chosen but it may 
take longer to pull off than expected. “It will 
be a street race in Bangkok at night,” he told 
SportBusiness Interntational. 

“They say 2014 and I say 2015. It is serious 
and it is good.”

It is understood that the Thai government 
will cover around 60 per cent of the costs 

of its race and it has good reason to do so; 
governments of emerging markets gladly 
cover the shortfall in budgets for races because 
they act as promotional tools that put the host 
countries on the global sporting map. 

Hosting a grand prix also has the power to 
drive tourism. A grand prix promotes the host 
country to these viewers and this has made 
calendar slots highly sought after. 

Together, race-hosting fees total 
$512.1 million and comprise the biggest single 
source of Formula One’s $1.5 billion annual 
revenue. However, Ecclestone cannot simply add 
new races to boost turnover, as the number of 
grands prix is restricted to 20 by the Concorde 
Agreement - the contract which commits 
Formula One’s 11 teams to race. 

The teams object to adding more races due 
to increased transport costs and the longer 
time staff would have to spend away from their 
families. The limit has already been reached 
with 20 races last year and Russia and New 
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WTA: The Women’s Tennis Association 
announced new events in Poland 
and Brazil for this year’s calendar. 
The Poland event will be staged the 
week of April 8 in Katowice, located 
approximately 50 miles from Krakow, 
while the inaugural WTA Brasil Tennis 
Cup in Florianopolis, southern Brazil, 
will take place this February.

Dakar Rally: The motor sport event 
should return from South America to 
its spiritual home or change its name, 
according to Senegal’s minister of 
tourism Youssou N’Dour. The iconic 
event has been held outside Senegal for 
the past five years due to security fears.

2020 Olympic Games: Istanbul, Madrid 
and Tokyo submitted their candidature 
files to the International Olympic 
Committee as the race to host the 
event moved into a decisive phase 
ahead of September’s final vote. 

Ladies golf: The Ladies Professional 
Golf Association will make its first-
ever appearance in the Bahamas this 
year after a new tournament backed 
by cosmetics company Pure Silk was 
announced. The tournament will be 
played at the Ocean Club golf course at 
Atlantis in Paradise Island this May.

2014 Winter Olympics: Russian 
president Vladimir Putin approved a 
bill that is set to impose heavy fines 
on touts profiting from the sale of 
tickets for the event in Sochi, while also 
regulating hotel prices for the Games. 

International Cycling Union: The Dubai 
Sports Council signed a Memorandum 
of Understanding with Italian agency 
RCS Sport to develop a Dubai Tour event 
that aims to be a major part of the UCI’s 
calendar in 2014.

Doha: The capital of Qatar was 
awarded the 2015 IPC (International 
Paralympic Committee) Athletics 
World Championships. The event is 
expected to attract around 1,300 of the 
world’s best athletes from 90 countries 
and will take place in March.

Guadalajara: The FEI (International 
Equestrian Federation) stripped the 
Mexican city of its hosting rights for the 
2015 World Cup Jumping and Dressage 
Finals after is said local organisers 
had been unable to meet in full the 
requirements imposed when the event 
was awarded in June 2012.was awarded in June 2012.
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Jersey set to join in 2014. The races, therefore, 
that are most at risk to make way for the Thai 
grand prix are those in Europe because although 
they are popular with fans, governments there 
cannot justify bankrolling Formula One’s 
accelerating race-hosting fees.

Sponsor Support 
Over the past decade Formula One has 
added seven races in Asia to its calendar and 
‘traditionalist’ fans have attacked it for doing 
so. Grands prix in China, South Korea and 
Singapore have joined whilst countries in 
Formula One’s heartland, such as Austria and 
France, have lost their races. Last year there were 
eight times more races in Asia than there were 
15 years ago. 

However, it is not only governments in 
emerging markets that are backing grands prix - 
local businesses are providing crucial support as 
well. This is what, in Thailand, will set the race 
apart from others in Asia.

After the Thai government has made its 
contribution, the remaining 40 per cent of the 
total bill for the race will be covered by local 
companies, such as Thai beer brand Singha and 
energy drink manufacturer Red Bull. Singha is a 
sponsor of Red Bull’s eponymous Formula One 
team and it is no coincidence that this team held 
its demonstration run in Bangkok in 2010. 

Red Bull is a motor sport powerhouse, and 

in addition to Red Bull Racing it owns the 
Toro Rosso Formula One team and an outfit 
in NASCAR. It is also part of a group which 
promotes the World Rally Championship and is 
title sponsor of two MotoGP motor cycling races. 
Red Bull’s marketing muscle will be even more 
important to promote the Thai grand prix on a 
calendar with a growing number of Asian races.

The Thai grand prix does not yet have a date 
on the calendar but interest in motor sport 
is racing ahead in the country nevertheless. 
In December last year the annual Race of 
Champions, which features drivers from 
several motor sport series, took place in 
Bangkok. It was sponsored by Singha and Red 
Bull and held at the Rajamangala Stadium (in 
contrast, the street circuit for the Formula One 
track is expected to include Ratchadamnoen 
Avenue, a historic street which runs through 
the heart of old Bangkok and was the location 
of Red Bull’s demonstration). 

Although Red Bull is likely to be one 
of the biggest backers of the Thai grand 
prix, it remains to be seen whether it will 
carry branding there as it did at the Race 
of Champions.

“As matter of principle we aren’t in Formula 
One as sponsors but are represented through 
our two teams,” said Red Bull’s owner Dietrich 
Mateschitz. If the Thai grand prix lives up to 
expectations he may have to make an exception.
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The streets of Bangkok filled to watch Mark Webber in 2010 - Getty Images Sport

BANGKOK’S BILLION 
DOLLAR DREAM
The organisers of the Thai grand prix in 
Bangkok will need around $1 billion of 
backing over the duration of the race, 
according to new research by Formula 
One industry monitor Formula Money.

The race is expected to have a ten-year 
contract and the data shows that by the 
final year of its agreement the organisers 
will be paying an annual hosting fee of 
around $63.7 million. The average Formula 
One race hosting fee came to $27 million 
in 2011, but the sting in the tail of the 
contracts is that the price paid by the 
organisers accelerates by as much as 10 
per cent every year. The bill for hosting fees 
of the Thai grand prix will therefore total 
an estimated $430 million with the costs of 
running the race coming to $575 million.

Formula Money’s figures show that 
the annual cost of running a street race, 
such as the one planned for Bangkok, 
comes to $57.5 million. The biggest single 
component of this is rental of grandstands 
which, for banks with 80,000 seats, costs 
around $14 million. Staffing costs a 
total of $16 million with the marketing 
and organisation team alone requiring 
a budget of around $6.5 million (in total, 
running a street race requires a crew of 
around 600 with the vast majority being 
temporary workers- that excludes 120 
firefighters and 550 marshals who are 
often volunteers).

Securing a 3.2-mile street course with 
safety barriers and fencing costs in the 
region of $8 million which is also how 
much it costs to rent the pit buildings. 
Vehicle, office and utilities payments 
are around $6 million with a further 
$4.5 million of miscellaneous costs 
(including cranes and approximately 
350 fire extinguishers which need to be 
placed every 15 metres around the track). 
Capping it all off is a payment of around 
$1 million for insurance.

It leaves Formula One race organisers 
with a huge bill and explains why their 
budgets are fuelled with government 
funding. Without it they wouldn’t be able 
to survive.
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