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Star Wars a positive force for UK

By Geoff Ho

FINANCIAL
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Shares-based 
deals hit a  

10-year high 
But value of transactions are
half what they were in 2008

Disney has boosted Britain’s 
economy by around £800 million 
over the past three years by 
filming the star Wars saga here, 
according to an analysis of 
production company accounts.

spending on the latest 
instalment, The Last Jedi, 
which is currently topping  
box-office charts, came to 
£162.3 million, according to 
accounts for the two years to 
August 12, 2016. That figure is 
expected to surge in the future.

Accounts for 2015’s The Force 
Awakens, the first instalment of 
the new star Wars trilogy, show 

that Disney spent a total of 
£398.1 million on it. it also spent 
£195 million on last year’s star 
Wars anthology movie Rogue 
One. Additionally, at least 
£43.5 million has already been 
spent on planning a spin-off 
film featuring iconic hero Han 
solo, which brings the total 
spent on making the new star 
Wars movies in Britain to 
£798.9 million. 

The movies have generated 
thousands of jobs and the ready 
supply of skilled workers is a 
key reason for shooting in the 
UK. in addition to paying staff, 

other key costs include 
equipment hire, travel and 
paying the studios. 

The Last Jedi was filmed at 
Buckinghamshire’s Pinewood 
studios and had its premiere at 
London’s Royal Albert Hall 
earlier this month, attended by 
Princes William and Harry, as 
well as the stars of the movie, 
including Daisy Ridley, John 
Boyega and Mark Hamill, who 
returns to the role of Luke 
skywalker. The original 1977 
movie was shot at elstree 
studios outside London.

CHrIsTIan sYlTsTar QUalITY: There’s nothing rogue about John Boyega’s performance

Company flotations and share 
sales on the London Stock 
 Exchange hit a 10-year high during 
2017, according to financial infor-
mation group  Dealogic. 

It said that 585 companies either 
held an initial public offering (Ipo) 
or sold new shares to investors 
 during the course of the year, 
 compared to the 373 shares-based 
deals that took place in 2008.

although the volume of deals is 
at a decade high, Dealogic found 
that at £32.6 billion, the aggregate 
value of the Ipos and share sales 
was only just over half the  
£61.3 billion level achieved in 2008.

The two biggest equities deals in 
London this year were the share 
raids carried out by resources mag-
nate anil  agarwal on mining  giant 
anglo american in march and 
 September. The deals mean he now 
controls 20 per cent of the firm.

agarwal’s first foray into anglo 
shares saw him snap up £2 billion 
worth and is the biggest equities 
market deal of the year. His  
subsequent £1.3 billion raid was the 
second largest share deal to take 
place in London.

The biggest flotation of the year 

was that of J2 acquisition in 
 october, a British Virgin Islands-
registered company, which raised 
£950 million from investors. 

J2 was set up by three former 
 executives at Jarden, the american 
consumer products group, to buy 
established businesses.

The number of Ipos and share 
sales that took place globally dur-
ing the course of 2017 was also at a 
decade high. Dealogic said that 
6,252 companies either sold shares 
or floated on a stock exchange in 
deals worth an aggregate total of 
£640.5 billion. That compares to the 
3,070 firms that did shares-based 
deals in 2008, transactions that 
were worth a combined value of 
£474.9 billion. 

Dealogic also found that the 
number of companies in the UK 
that did debt deals climbed by a 
fifth in 2017 to 609. The value of 
those deals totalled £239.2 billion, 
an increase of 5.4 per cent on last 
year. BaT Capital, a subsidiary of 

British american Tobacco, did the 
biggest debt deal of the year, 
 borrowing £12.9 billion from bond 
market investors.

Stock markets around the world 
have had a strong year, as typified 
by the UK’s FTSE 100 index of lead-
ing shares, which is up nearly 6 per 
cent in 2017. However, stock mar-
ket observers warn that tougher 
times are ahead for investors.

Kames Capital chief investment 
officer Stephen Jones predicted 
that 2018 would be a lot more 
 volatile: “It is probably naive to 
 anticipate that markets will go up 
in a similar straight line as they 
have this year.”

Russ mould, investment director 
at broker aJ Bell, said: “It would be 
unwise to call the top in markets, as 
timing them precisely is imposs-
ible, but for the long-term it makes 
sense to take less risk when mar-
kets are running hot and more 
when they are running cold, so for 
now, caution may be warranted.”
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