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ASX ANNOUNCEMENT – 28 July 2021 

Melbourne, Australia, 28 July 2021: Australian Primary Hemp Ltd (ASX:APH) (“APH or 

the “Company”), a producer, manufacturer, and distributor of premium plant-based 

health and wellness products, is pleased to announce its quarterly activity report and 

Appendix 4C for the three months ended 30 June 2021 (“Q4 FY21” or the “Quarter”). 

Highlights 

• Quarterly revenue of $557,856, which is 133% higher than the corresponding 

quarter in FY20 

• Distribution agreement signed with Coles Group for the sale of Mt. Elephant 

products expected to generate $3.0 million in annualised revenue from July 2021 

• Two year exclusive supply agreement signed with Annex Foods for Hammer 

Milled Hemp meal valued at $250,000 

• Mt. Elephant online sales grew 62% vs last quarter 

• Launch of Field Day, APH’s pet nutritional brand, two months ahead of plan 

• Mr Shane Gild joined APH board as an independent non-executive director  

 

Quarterly Performance and Business Update 

APH recorded revenue of $557,856 for 

the Quarter, 133% higher than the same 

quarter last year but marginally lower 

than Q3 FY21 due to a delay in the 

implementation of previously announced 

supply agreements with Woolworths,  

7 Eleven, and Coles. The product roll-out 

was expected to commence in April 2021 

but was slower than anticipated, with 

stock only appearing on shelves in late 

June 2021.  

Revenue growth accelerated in Q1 FY22 

with full implementation of all announced 

deals, which represents annualised 

revenue of $8 million.  

 

 

Quarterly Activities Report and Appendix 4C 

Q4 Ending 30 June 2021 
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Growing the number of outlets and distribution points, together with targeted 

investment in marketing initiatives, has been a key strategic focus in Quarter as it 

provides a strong foundation for future revenue growth.  

Over the past year, but particularly in Q4 FY21, APH has expanded the number of 

outlets stocking its products from 280 to 2,711 and almost tripled its marketing 

spend on the previous quarter.  

 

In addition to the distribution agreements announced in February and March to 

supply 165 premium Woolworths stores and 140 Coles stores across the eastern 

states with Mt. Elephant branded ‘Hemp & Oat Mylk’, growth in distribution points 

was expanded by two further agreements in April 2021.  

On 20 April 2021, the Company announced that Coles Supermarkets had ranged 

five new Mt. Elephant products nationally. The number of stores that will stock Mt. 

Elephant products, ranges from 602 to 824 stores, dependent upon the product. 

This new agreement is forecast to generate annual revenue of $3.0 million from 

July 2021.  

On 26 April 2021, the Company also announced a two-year agreement with Annex 

Foods to supply hemp meal for its Red Tractor brand, which is sold through 

Australian supermarkets, and in more than 10 countries globally. The supply of 

products under this agreement has commenced in line with contracted quantities, 

and APH expects the total value of sales over the life of this agreement to be 

approximately $250,000. 
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Online sales 

While Online sales currently represent 

only 2% of total revenue, APH is 

focused on building a direct-to-

consumer channel. Revenue growth in 

Q4 has been strong increasing 63% on 

the previous quarter. Mt. Elephant 

mylk products and the full range of 

baking mixes for superfood protein 

balls (Chocolate Cherry, Salted Caramel 

and Chocolate Hazelnut), almond and 

buckwheat pancakes and high protein 

bread mixes are available online. 

Pet and animal nutrition 

Our pet nutritional brand, Field Day, was released two months ahead of schedule in 

June 2021 with a range of four nutritional supplements.  

The launch was well supported with distribution in leading retailers and e-tailers 

including Pet Stock, Pet Circle, Pet Culture, Best Friends and My Pet Warehouse. We 

are also rolling out to independent pet stores and veterinarians along the east coast 

of Australia. 

Our range of nutritional supplements is the first step in line with our strategy 

announced in May 2020. We continue to invest in new product development with 

new snacks, treats and grooming products in the pipeline for later this year. 

Commentary 

Commenting on the Quarter, APH’s Managing Director, Mr Neale Joseph, said, “Our 

achievements this Quarter demonstrate the strength of the Company’s strategy to 

develop its position as a branded, value-added health and wellness company. 

“Securing additional retail distribution agreements with Coles and Annex Foods 

during the quarter further strengthens our long-term outlook and reinforces 

consumer awareness and demand for high-quality, plant-based health and wellness 

products. 

“To meet this growing demand, we are continuing to accelerate the launch of new 

products. Development is well progressed for new flavours in existing product ranges 

and new products for categories that are a natural extension for the brand in FY22. 
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Additionally, there are some exciting developments in our ingredient product 

portfolio.” 

Summary of Cash Receipts and Outflows 

Cash receipts for the Quarter were up approximately 30% to $449,745 compared 

to the Q3 FY21.  

Operating cash outflow for the quarter was $1.6 million and included $570,000 

of annual recurring grain purchases which are seasonally due in the 4Q of each 

financial year. 

Underlying net cash outflow, excluding the recurring grain purchases, was 

$1.036 million. The Company expects increased revenue from the full 

implementation of all announced deals.  

The Company’s cash balance at the end of the Quarter was $4.1 million, reflecting 

the successful capital raise in January 2021; increased inventory levels due to the 

post-harvest seasonal grain stock build, and inventory build to support growth in 

distribution as well as the increased marketing spend in Q4 FY21.  

Use of Funds Table  

Use of Funds 

Per Replacement  
Prospectus  

16 Sep 2019 
Use of Funds  

to 30 Jun 2021  

 $m $m 

Build-up of Inventory 2.19 1.68 

Acquisition of new equipment for expansion 1.00 0.40 

Operating expenses and working capital 1.49 4.17 

Loan Repayments 0.37 0.37 

Expenses of the offer 0.65 0.74 

TOTAL 5.70 7.36 

 

Related Party Statement 

In accordance with Listing Rule 4.7C.3 the payments to related parties (Directors) of 

$128,000 comprise directors’ fees, salary, superannuation and consulting fees. 

Board and Management Changes 

During the Quarter APH’s founder, James Hood, resigned as Chief Operating Officer 

as part of a planned transition programme. He will continue to serve the Company as 

a Non-Executive Director and has signed a consulting agreement under which he will 

work with the team on agriculture, farming and seed genetics, as well as a defined 

number of operations projects until October 2021. 
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Cameron Petricevic, our founding Chairman and Non-Executive Director, resigned in 

June 2021. Cameron led the establishment of APH through the RTO in 2019 and 

helped steer the Company through its strategic evolution. Cameron’s departure has 

been filled by Shane Gild who joins as an Independent Non-Executive Director. Shane 

brings 20 years’ experience in equity capital markets and this will assist in broadening 

the Company’s capabilities as it grows. 

Pauline Gately, Independent Chair said “I would like to thank Cameron Petricevic, our 

founding Chairman and Non-Executive Director, for his support and leadership during 

the past 2 years. I’m very pleased to welcome Shane to the Board who joins us as 

part of the Board’s renewal program and brings a highly complementary skill set. I 

look forward to working with him and the rest of the Board as we implement our 

strategy of pursuing immediate and sustainable growth.” 

Outlook 

FY21 was a foundational year as APH put in place the structures, processes, and 

people to scale the business.  

In FY22, the Company will be annualising $8 million in contracted revenue from the 

retail agreements signed in 2H FY21 to deliver the Mt Elephant brand to Coles, 

Woolworths and 7 Eleven stores nationally. This will be in addition to the channels 

APH already operates in, including grocery, health food stores, online platforms and 

its own direct to consumer website. We believe this will form a strong foundation for 

sustainable growth. 

The recent launch of Field Day is ahead of schedule and budget, and plans for the 

launch of our wellness brand in Q3 FY22 are on track. 

All of the above will be underpinned by new product development and marketing 

investment to boost consumer awareness and strengthen the support of our retail 

and wholesale partners. Growing consumer demand for plant-based nutrition is 

expected to provide the Company with significant opportunities for future growth.  

 
Fourth Quarter (Q4) Results Briefing 

Australian Primary Hemp will be providing a briefing on this result through the Coffee 

Microcaps Appendix 4C Reporting Wrap today, commencing 10.30am (AEST). All are 

welcome to attend, with registration via this link. 

  

https://us02web.zoom.us/webinar/register/WN_E8Xhur96Tm-gf6lO_-TO2A
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Authorised on behalf of the APH Board of Directors by: 

Pauline Gately 

Non-Executive Chair 

Australian Primary Hemp Limited 

+61 3 9692 7222 

 

Media enquiries: 

Giles Rafferty 

FIRST Advisers 

0481 467 903 

grafferty@firstadvisers.com.au 

For further information, please contact: 

Investor enquiries:  

Neale Joseph 

Managing Director and Chief Executive Officer 

Australian Primary Hemp  

investor@ausprimaryhemp.com.au 











28 July 2021

The Board


