
JUNE 2020 QUARTERLY 

REPORT AND APPENDIX 4C

29 JULY 2020 



JUNE 2020 QUARTERLY 
REPORT AND APPENDIX 4C

29 JULY 2020

ASX Release

Australia Primary Hemp Limited (ASX:APH) (“APH” or the “Company”) is pleased to 

announce its quarterly activities report and Appendix 4C for the three months 

ended 30 June 2020 (Q4FY2020).

Highlights

● Transformation strategy delivers gross margin expansion with refocus on

greater value-added products

● Successful harvest of Tasmanian and Victorian hemp crops, achieving good

yields and quality. APH’s exclusive FINOLA seed genetics in conjunction with

our agricultural and agronomic experience has delivered this positive

outcome

● Record online sales (88% growth on previous quarter)

● Total sales revenue impacted by COVID-19 post March ramp up. Significant

sales improvement in July indicates temporary decline only

● Product development continues with launch of a new hemp-infused hand

sanitiser product

● Further automation at Geelong facility enhances quality and lowers costs

● Improved resourcing with new sales, marketing, product development, and

finance appointments - recruitment of the new management team is

complete

● Cash balance of $2.345m as of 30 June provides a solid foundation to pursue

product development and revenue opportunities, which includes imminent

new product launches and significant pipeline of opportunities

Online sales growth shines again

Improved processes and increased resourcing contributed to advance the 

Company’s online presence and delivered another quarter of solid growth – 

Q4FY2020 online revenues increased 88% on Q3FY2020 online revenues (which was 

an 80% increase on the previous quarter). Total Q4FY2020 sales revenue of 

$0.242m was down on the previous quarter (Q3FY2020 sales revenue of $0.454m) 
(unaudited sales numbers). Subsequent to the quarter end, sales saw a significant 

improvement, and the Company expect this decline in sales to be temporary. Sales 

in April were impacted by COVID-19 and declined by 80% compared to March sales, 

whilst supply chain difficulties hampered conversion of some of our expected 

Q4FY2020 pipeline opportunities. Bulk and retail sales materially improved in May 

and June.

www.ausprimaryhemp.com.au
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Focused strategy already delivering benefits 

APH’s transformation strategy (refer ASX release date 12 May 2020) has begun to 

deliver immediate benefits as the Company focuses on greater value-added 

products and is achieving gross margin expansion. 

Commenting on the transformation strategy APH Chief Executive Officer, Neale 

Joseph, said: “APH has begun to deliver on the transformation strategy outlined in 

May 2020. Our plan is to evolve APH from an ingredients supply business to a 

branded, valued-added product marketer in the health and wellness space. 

Our focus in Q4 was right sizing the business, implementing brand and product 

development programmes, and ensuring the Company has the capacity and 

capability to grow in the future. Our pipeline of opportunities is exciting, 

and we look forward to converting these in the near future.”

Hemp-infused hand sanitiser product launched

APH launched its own-branded hemp-infused hand sanitiser in June 2020 and is the 

first of a suite of new products scheduled to be launched during H2CY2020. The 

hand sanitiser product was developed and launched in six weeks as a rapid response 

to customer requests for a product with antiseptic, moisturising, and UV protection 

properties. APH partnered with a Peninsula-based distillery to bring this project to 

life, which is proving to have broad appeal with customers.

www.ausprimaryhemp.com.au
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Investment in further automation enhances manufacturing capabilities 

In May, the Company also invested $50,000 to purchase new automated filling, 

labelling, and packing equipment for its Geelong facility. As APH’s product mix shifts 

to a higher proportion of consumer goods to be sold through retail and online 

channels, high-speed, automated production processes will promote efficiency gains 

and reduce costs. The new equipment was 50% co-funded by a Victorian 

government grant and will maximise flexibility and labour utilisation between short 

and long production runs, whilst minimising costs of cleaning down time.

www.ausprimaryhemp.com.au
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Management team strengthened to rollout strategy

The APH management team was further strengthened with seasoned sales, 

marketing, product development, and finance professionals. The Company now has 

the capacity to implement its strategic plan while maintaining a focus on cost 

control, inventory, and debtor management.

Hemp crop successfully harvested

The 2020 hemp crop has been successfully harvested. Grain has been secured and 

we are awaiting delivery to our facilities. Of the three varieties cultivated this year, 

FINOLA (the variety which is exclusive to APH) showed the best average results 

across the APH grower group, with the top FINOLA crop yielding almost 500kg more 

per hectare.

APH grain inventory is adequate to meet our strategic objectives as of 30 June.

Additional Information

The current quarter is covered by The Use of Funds Statement outlined in the 

Replacement Prospectus dated 16 September 2019. A summary of expenditure to 

date is outlined below:

A 45% increase in administration and corporate costs was the result of one-off legal 

fees of $20,000, accounting and audit fees of $48,000, and payment of our annual 

insurance premiums.

www.ausprimaryhemp.com.au

Payments to related parties and 
their associates during the quarter 
amounted to $113,356. These 
payments related to Director fees, 
executive salaries and consulting 
fees. The company received 
$20,571 for seed purchases and 
other services from related parties.
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Business development and COVID-19

APH continues to build its sales pipeline, which includes large opportunities. While 

the industry faces some COVID-19 related challenges, our key pipeline opportunities 

remain active and are expected to convert over the coming months. In the 

meantime, APH continues to adhere to all Victorian Government restrictions in 

relation to COVID-19.

Outlook

APH expects that its repositioned strategy and strengthened sales team will enable 

the Company to take full advantage of its business development opportunities. The 

Company will continue to progress new product development and business 

collaborations and will update shareholders as these are crystallised. 

With a cash balance of $2.345m as of 30 June, together with projected revenue 

progress, and a reduced burn rate, APH is well positioned for growth in H1FY2021.

ENDS

Authorised on behalf of the APH Board of Directors by:

Cameron Petricevic
Chairman
+61 3 9648 2202

Contacts for further information:

Chairman
Cameron Petricevic
+61 3 9648 2202

Company Secretary
Melanie Leydin
+61 3 9692 7222

www.ausprimaryhemp.com.au



About Australian Primary Hemp Limited

Australian Primary Hemp Limited (“APH”) is a vertically integrated 
business which produces, manufactures, and distributes a range of 
hemp products under the APH brand, to retail, wholesale, and white 
label customers in Australia.

APH engages across the hemp value chain, encompassing hemp seed 
selection, farming, processing, packaging as well as distribution and 
sales of bulk and retail products.

Australian Primary Hemp Ltd, ACN 071 666 334, Level 4, 100 Albert Road, South Melbourne VIC 3205
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Appendix 4C 

Quarterly cash flow report for entities 
subject to Listing Rule 4.7B 

Name of entity 

AUSTRALIAN PRIMARY HEMP LIMITED 

ABN  Quarter ended (“current quarter”) 

43 071 666 334  30 June 2020 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

1. Cash flows from operating activities 
341 1,162 1.1 Receipts from customers 

1.2 Payments for  

- (8)  (a) research and development 

 (b) product manufacturing and operating 
costs 

(292) (1,953) 

 (c) advertising and marketing (15) (155) 

 (d) leased assets (4) (13) 

 (e) staff costs (283) (1,090) 

 (f) administration and corporate costs (209) (824) 

 (g) travel and conferences - (64) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received - 2 

1.5 Interest and other costs of finance paid (25) (16) 

1.6 Income taxes paid - - 

1.7 Government grants and tax incentives 57 57 

1.8 Other (provide details if material) - - 

1.9 Net cash from / (used in) operating 
activities 

(430) (2,902) 

 

2. Cash flows from investing activities 
  2.1 Payments to acquire: 

 (a) property, plant and equipment (43) (280) 

 (b) businesses - - 

 (c) investments - - 

 (d) intellectual property - - 

 (e) other non-current assets - - 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

2.2 Proceeds from disposal of:   

 (a) property, plant and equipment - - 

 (b) businesses - - 

 (c) investments - - 

 (d) intellectual property - - 

 (e) other non-current assets - - 

2.3 Cash flows from loans to other entities - - 

2.4 Dividends received (see note 3) - - 

2.5 Other (provide details if material) - 5,592 

2.6 Net cash from / (used in) investing 
activities 

(43) 5,312 

 

3. Cash flows from financing activities 

- (66) 
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 

- - 

3.3 Proceeds from exercise of options - - 

3.4 Transaction costs related to issues of 
equity securities or convertible debt 
securities 

- (8) 

3.5 Proceeds from borrowings - 720 

3.6 Repayment of borrowings (59) (671) 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Principal elements of lease payments (12) (46) 

3.10 Net cash from / (used in) financing 
activities 

(71) (71) 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

2,889 6 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(430) (2,902) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

(43) 5,312 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

(71) (71) 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date (12 
months) 
$A’000 

4.5 Effect of movement in exchange rates on 
cash held 

- - 

4.6 Cash and cash equivalents at end of 
period 

2,345 2,345 

 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 2,345 2,889 

5.2 Call deposits   

5.3 Bank overdrafts   

5.4 Other (provide details)   

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

2,345 2,889 

 

6. Payments to related parties of the entity and their 
associates 

Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1 

(113) 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

- 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, 
and an explanation for, such payments 
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7. Financing facilities 
Note: the term “facility’ includes all forms of financing 
arrangements available to the entity. 
Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000  

Amount drawn at 
quarter end 

$A’000 

7.1 Loan facilities 1,465 1,465 

7.2 Credit standby arrangements - - 

7.3 Other (please specify) - - 

7.4 Total financing facilities 1,465 1,465 

   

7.5 Unused financing facilities available at quarter end - 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 
facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 

 
 
 

 

8. Estimated cash available for future operating activities $A’000 
8.1 Net cash from / (used in) operating activities (Item 1.9) (430) 

8.2 Cash and cash equivalents at quarter end (Item 4.6) 2,345 

8.3 Unused finance facilities available at quarter end (Item 7.5) - 

8.4 Total available funding (Item 8.2 + Item 8.3) 2,345 

8.5 Estimated quarters of funding available (Item 8.4 divided by 
Item 8.1) 

5.45 

8.6 If Item 8.5 is less than 2 quarters, please provide answers to the following questions: 

 1. Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 Answer:  
 

 2. Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 Answer:  
 

 3. Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 

 Answer:  
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Compliance statement 
1 This statement has been prepared in accordance with accounting standards and policies 

which comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

Date: 29 July 2020

Authorised by:  The Board of Directors
(Name of body or officer authorising release – see note 4) 

Notes 

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If this quarterly cash flow report has been
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the
corresponding equivalent standard applies to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial 
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.
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