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1836 2 1/2 Dollar Script 8 – MS63
The classic head $2.50 gold coin is an American coin, also called a Quarter Eagle, minted from
1834-1839. It features Liberty on the obverse and an eagle on the reverse.

1834 witnessed tough economic times in the United States. President Andrew Jackson was
opposed to the developing central bank of that era known as the Second Bank of the United States.
His aim was to reform a system which took power away from the states and concentrated it in the
hands of a few. He recognized the potential for abuse and manipulation that was not necessarily in
the best interests of the United States. His attacks on the fledgling central bank served to erode
their power despite the fact that their charter did not expire until 1836. This allowed the president
to introduce banking reform which was officially passed by Congress in 1836. It was known as the
Deposit Act.

In 1834, President Jackson began action to strengthen the U.S. economy. His goal was to retire the
notes of the Bank of the United States prevalent in society at that time and to replace them with
specie gold. In addition, he realized that the ratio between gold and silver must be adjusted if gold
specie was to remain in circulation. At that time, the gold to silver ratio was 15:1 while in Europe,
the ratio was 15.5:1. This led to the practice of melting down contemporary U.S. gold coins for
profit because there was a slightly higher gold content than the face value. This practice led to
significant coin rarities in the Capped Bust series of gold coins minted from 1808-1834. Gold specie
fineness was reduced from .9167 fine to .8992 fine and the gold to silver ratio was increased to
16:1. This action was extremely astute and ensured that the new $2.5 and $5 coins would remain
in circulation. These were the first widely circulated gold coins in US history.

Additional Rarity: An 1836 $2 1/2 PR64 sold at an auction on April 18, 2012 for $195,500.


