
Accessing clean, granular, and high-quality data is the most important first step when
beginning to develop a trading strategy. If you can’t trust the data you test your
strategy on, you risk losing in the markets.

Shrimpy is one of the premier trading and backtesting platforms in the
cryptocurrency industry, allowing traders of all types to train and test their strategies
and execute them on 15+ exchanges. When developing their backtesting feature, they
eventually had to decide whether to continue building the data management
component, or whether to outsource it to a data provider. 
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This question is what traders and trading platforms alike grapple with: build or outsource? This
case study shows how Shrimpy's decision to outsource data management to Kaiko saved them
valuable developer resources while guaranteeing high quality data for their clients' backtests.

“Building a quality trading platform already
required our full attention, so introducing extra

work for data management was impractical.
Having a fail-proof system is nearly impossible

for a small team, especially since it’s not our core
business.”

- Michael McCarty, CEO of 

✓ Custom exchange integrations
because no two are alike

✓ Sophisticated, 24/7 monitoring
system to maintain gapless connections 

✓ Data normalization across dozens of
exchanges

✓ Standardization of taxonomies for
thousands of assets

✓ Organization and storage of data for
seamless consumption

✓ Continuous checks for gaps and
erroneous data 

Leveraging Cryptocurrency Market Data
to Backtest Trading Strategies
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Customer Challenge: Build or Outsource Data Management?

Your job as a trader is to focus on developing a profitable
strategy, not spend time sourcing, cleaning, and normalizing
data for backtesting. Data management is a full time job.

Data Management Requirements
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The Solution 

Shrimpy's platform leverages the two
most powerful types of data for
backtesting:

Trades: Every executed transaction
on an exchange, including the price,
volume, timestamp and trade
direction.

Order Book Snapshots: All bids
and asks on an asset's order book at
a given moment in time.

Shrimpy operates their backtesting
engine on top of Kaiko’s historical
database. They receive daily data
dumps through AWS, process the
data so that it fits their existing
structure, and then securely store it
for future use. Data is offered to
Shrimpy's customers through
permissioned APIs. They can
request any time period, exchange,
or trading pair for running high-
precision backtests.  

Backtesting requires tick-level data
sourced directly from exchanges to
accurately simulate trades.
Aggregated data, such as OHLCV,
does not depict real market
conditions. Using Kaiko's order
book snapshots, Shrimpy's clients
are able to simulate complex
rebalancing strategies leveraging 5+
years of history. Without access to
historical order book data, traders
would risk losses.
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High-quality data for backtesting is essential for managing risk in financial markets. A trader’s success is
highly dependent on the quality of data they use in their models. Many traders will settle for low-quality
data that is freely available from the scores of data aggregation websites available. Yet, these traders will likely
face problems in the long run without access to granular trades and order books.

Shrimpy's decision to outsource data management to Kaiko ensured that they had the resources to develop a
high-precision backtesting engine that enabled their clients to build profitable strategies. 

Get Started with Kaiko Today

Why Data is the Core of Your Backtest

"Having quality historical data will allow us to build any number of
data products that can help traders navigate the crypto market,

from analytical tools, to charting and market research tools."

- Michael McCarty, CEO of 

✓ The most extensive historical trade and order book datasets in
the industry, optimized for backtesting.
✓ Enterprise-quality support with on-call private slack channels.

✓ Custom data plans to fit your unique data requirements.

✓ Free trials with up to 1 month history.
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