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Here’s a getting started checklist:

❑ Open a savings account or deposit cash to an existing account.
❑ Resolve to always have $                          in cash for an emergency.
❑ Decide how much you will need for your next large purchase (car) and 

start saving so you can pay cash.
❑ Sign up for your 401(k) or other savings plan at work; bump up your 

savings rate if you are already participating.
❑ Assess your housing costs. Are they less than 20–25 percent of your 

income? Housing costs can include rent or mortgage, utilities, repairs, 
and association dues. 

❑ Make a principal payment to a credit card and plan to pay it off before 
using it again.

How a College Student Can Have an Extra Million Dollars for 
Retirement

First, can you accept my logic that over 40-year periods of 
time, it could be possible to earn 10 percent per year on average, 
at least from a historical perspective? If you can imagine that this 
is possible, read on. If you cannot accept this possibility, under-
take and complete the stock market research project in chapter 5.

Next, you need to understand that money that is invested for 
40 years and left to compound at 10 percent grows 45 times. One 
hundred dollars invested today and earning 10 percent would be 
worth $4,500 in 40 years. One thousand dollars saved and earning 
10 percent would grow to $45,000. Get the picture? 

Wow! You don’t have to be the next Warren Buffet to be a mil-
lionaire if you start early in life, invest in tax-advantaged accounts, 
and earn the average historical returns of the stock market. 

The following is an example of how a college student (or any 
20-something) with earnings could get an “extra” million-plus in 
retirement income. 


