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The following content has been prepared for

informational purposes only. It is not intended as,

and does not constitute, legal advice nor tax

advice nor the solicitation of any prospective client,

and PRelocate, LLC, does not have any obligation

to update any of the information contained herein.

Disclaimer
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Getting Started in Puerto Rico
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Why Puerto Rico?

2. Unique tax incentives

• Goal is to recruit new businesses and investors who will spend, invest, and hire locally

• No federal income tax, 4% corporate tax on eligible business, and 0% tax on capital gains and eligible 

interest and dividends 

• Act 20 and Act 22 (2012) created most aggressive incentives worldwide; consolidated under Act 60

• Act 60 (2020) consolidated tax decrees, incentives, subsidies, and benefits

• A wide range of businesses and individuals qualify; focus has shifted from manufacturing to services

1. Status as a U.S. territory and government momentum

• No need to give up your citizenship and no double taxation

• U.S. federal laws and protections, like courts, banking, and immigration

• U.S. support for economic growth and debt restructuring through PROMESA

• Development and infrastructure focused on promoting growth after 2017 hurricanes

3. Great place to live and do business

• Strong infrastructure, U.S. rules, talented workforce 

• Easy access to U.S. (2.5 hours from Miami) and South America

• Modern conveniences and housing options, vibrant culture, and Caribbean weather year-round

• Growing population and network of entrepreneurs and tech-focused individuals
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Puerto Rico Tax incentives under Act 60

• Professional Physicians, Professional 

Researchers or Scientists, and 

Professional of Difficult Recruitment 

(Formerly Act 14)

• Creative Industries (Formerly Act 27)

• Small and Medium Enterprises PYMES 

(Formerly Act 62)

• Manufacturing, Research, and 

Development (Formerly Act 73)

• Visiting Economy (Formerly Act 74)

• Green Energy (Formerly Act 83-325)

• Young Entrepreneur (Formerly Act 135)

• Public Porters of Air Transport Services 

(Formerly Act 135)

• Maritime Transport Services (Formerly Act 126)

• Infrastructure Investment (Formerly Act 185-7)

• Agriculture, Livestock Industries, and 

Agribusiness (Formerly Act 225)



© 2020 By PRelocate, LLC. All rights reserved. 6

Act 60 Export Services Tax Incentive

“Move Your Business”
(Formerly Act 20)

• For businesses that export services from Puerto 

Rico to other countries:

− 4% corporate tax

− 0% dividend tax

• Officer-owner must receive a “reasonable salary” 

if they work full time at the business

• Most of the business must be owned by Puerto 

Rico residents for full tax advantage

• Government application required 

Act 60 Investor Resident Individual Tax Incentive

“Move Yourself”
(Formerly Act 22)

• For individuals who relocate to Puerto Rico:

− 0% capital gains tax (Puerto Rico sourced)

− 0% interest and dividends tax (Puerto Rico

sourced)

• Tax advantages apply for gains after moving to 

Puerto Rico (i.e., sourced to Puerto Rico)

• The individual must become a bona fide resident 

of Puerto Rico and fully commit to relocation

• Government application required

Most individuals combine both incentives to take full advantage 

of favorable tax treatment.
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Who already benefits from the incentives?

Impact of the programs:

• Influx of capital and jobs; knowledge transfer

• Participant integration with local creatives and start-up community

• Synergy between direct investments and individual consumption

• 4,000+ tax decrees issued

Blockchain 

Companies

Amazon FBA 

Businesses

Traders 

(Stock Traders)

Financial 

Consultants

Software 

Developers

Marketing 

Consultants

Doctors Lawyers Accountants
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Explain 

compliance

Submit 

application

Provide 

relocation 

support

Communicate 

with 

government

Prepare 

application

Assess 

candidacy

Our services

Process Overview

We advise you on the Export 

Services Tax application process 

from start to finish. We save you 

time and money – law firms 

charge $10,000 to $15,000 for 

the same service. As a Qualified 

Promoter with the PR government, 

we are mandated not to charge a fee.

Price: Free

Act 60 Export Services 

Tax Application 

Price: $1,395

We advise you on and handle your Investor 

Resident Individual Tax application from start 

to finish. We handle all aspects of application 

preparation: document gathering, government 

visits, notarizations, and payments. We save 

you time and money – law firms charge 

$3,000 to $5,000 for the same service.

Act 60 Investor Resident 

Individual Tax Application 

Your relocation to Puerto Rico will require 

additional services, including a registered 

agent, qualifying business address, local 

hiring, relocation logistics, and real estate. 

We can provide most of these services in 

house or connect you with a local specialist.

Other Services

Contact Us
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About PRelocate

• We started PRelocate to provide individuals and small businesses with the knowledge 

and services they need to relocate to Puerto Rico. When moving to Puerto Rico 

ourselves, we were buried in a process that was difficult to understand and required 

dozens of hours of research, not to mention the added costs of professional services 

to clear things up. Our team spent 50+ hours searching through information, making 

phone calls to lawyers and accountants, and creating the process to apply.

• The information and resources available were inadequate. Applying is a systematic 

process that a company only has to go through once. We realized a high-priced 

lawyer or accountant is NOT needed for most cases, and when they are needed, it’s 

for a tactical portion of analysis.

• We are not a law or accounting firm. We specialize in structuring and working through 

the process. For highly complex cases, we work with lawyers and accountants, but 

90% of the time, a standard framework is sufficient.

Why choose PRelocate?

Why work with PRelocate?

• We have direct experience with the problems we’re 

solving. We are Act 20 and Act 22 (now Act 60) 

recipients.

• We’re dedicated to relocation. We’ve built templates that 

make the process transparent and accurate.

• We’re well networked within the Puerto Rico community, 

and we’re on the ground in Puerto Rico.

• We help you however we can, which includes soft 

landing support and referrals to accelerate your 

relocation.

Skip

bank visits5+
hours40+

Recover

questions50+
Avoid Save$1,000s

in fees
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Managing Partner
• Extensive real estate development, management, financing, and 

brokerage experience in the United States, in Florida, Pennsylvania, 

California, and Georgia, and in China

• Managing partner at EB5 Affiliate Network; leads project strategy, 

investments, and business structuring

• Previously employed by BCG

• Forbes 30 Under 30 National Winner for Social Entrepreneurship

• B.A. Economics with a concentration in Mandarin Chinese from Yale 

University and Peking University

• Certificate in Financial Accounting from the London School of 

Economics and Political Science

• M.B.A. from the Stanford Graduate School of Business

Managing Partner
• Extensive private equity investment, business diligence, management 

consulting, and entrepreneurship experience

• Current managing partner at EB5 Affiliate Network; leads project 

strategy, investments, and business structuring

• Worked for AEA Investors, a leading middle-market private equity firm 

with $6 billion under management

• Worked for the Boston Consulting Group (BCG), one of the top global 

management consulting and business strategy firms in the world

• Forbes 30 Under 30 National Winner for Social Entrepreneurship

• B.A. Economics and B.S. Business Administration from the University 

of North Carolina at Chapel Hill

Managing Partner
• Extensive experience within complex, rapid-growth technology start-

ups

• As an early employee at Uber, helped to build out vehicle-financing 

products and develop the driver network across the Southeast U.S. 

• Gained significant experience building and scaling sustainable 

businesses, pioneering new markets, developing strategic 

partnerships, and creating policies and procedures

• Previously employed with the consulting firm Accenture, where he 

worked with various Fortune 500 companies

• B.S. Business Administration from the University of North Carolina at 

Chapel Hill

Travis

Lynk

Michael 

Schoenfeld

Samuel 

Silverman

The PRelocate Team
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Operations Manager

• Licensed New York attorney specializing in immigration matters

• Gained valuable experience working with government agencies and completing petitions and 

applications on behalf of her clients before moving back to her native Puerto Rico in 2018

• Volunteered with Safe Passage, an organization that links unaccompanied minors to pro bono legal 

representation

• Also works for EB5AN Management and Consulting, LLC

• B.A. from the University of Puerto Rico, Rio Piedras

• J.D. from New York Law School

Pilar 

Rivera

The PRelocate Team

Gisela 

Delgado

Executive Assistant

• More than seven years of experience working in the business administration and management field

• Held positions in the legal, manufacturing, and international logistics industries

• Relocated to Puerto Rico six years ago and has experience helping companies and individuals 

successfully relocate to the island

• A.A. Business Administration from Las Positas College in Livermore, California
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Deep Dive into Act 60: Export Services and Individual 

Resident Investor Incentives
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PRelocate Does the Work for You

Act 60 Export Services Tax Incentive

Benefit from 4% corporate tax 

and 0% dividend tax.

Apply for the Act 60 Export 

Services Tax incentive and set up 

the necessary entity structures.

Move some or all of your eligible 

business income to Puerto Rico.

We help you understand your 

savings and ensure that your 

business qualifies.

1

We help you complete and submit 

your application and negotiate 

your tax exemption.

2

We provide a turnkey service that 

covers the entire process until you 

receive your final signed decree.

3
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Option 1:
Generate all revenue from PR

Option 2:
Generate some revenue from PR

Complete all work from PR with PR resources

Wind down operations of US entity or entities after 

filing Act 60 decree

Set up service agreements and transfer pricing 

between U.S. entity or entities and PR entity

The transfer pricing analysis will dictate revenue 

percentage, likely in the form of a management fee 

charged to the U.S. entity or entities

Form new PR entity to obtain Act 60 tax decree Start a PR entity

Act 60 

PR entity 

(50% rev)

US entity or 

entities

(50% rev)

Act 60 Export Services Tax Incentive: Company Structure

Taxed at PR ~4%

Taxed at US 30%+

US entity or 

entities

(100% rev)

Taxed at PR ~4%

Act 60 

PR entity 

(100% rev)

US entity or 

entities

(0% rev)

Before

After 2 3 3

3

2 2

3

1 1

1 1

Taxed at US 30%+

Taxed at US 40%+

US entity or 

entities

(100% rev)

2
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Act 60 Individual Resident Investor Tax Incentive

PRelocate Does the Work for You

Enjoy 0% capital gains tax on 

gains realized after the date on 

which you move to Puerto Rico.

Apply for the Act 60 Individual 

Resident Investor Tax inventive 

and move to Puerto Rico.

Satisfy the bona fide residency 

requirements in Puerto Rico 

during the calendar year.

We help you understand your 

tax savings and compliance 

requirements.

1

We help you complete and submit 

your application and negotiate 

your tax exemption.

2

We provide a turnkey service that 

covers the entire process until you 

receive your final signed decree.

3
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Illustrative tax 

analysis on long-

term capital gains

2020 20262010

Act 60 Investor Resident Individual Tax Incentive 
Example of capital gains (stocks, cryptocurrency)

1. Acquire stock Option A:

Sell stock < 10 years

from move date 

Option B:

Sell stock > 10 years

from move date

Value = $100 Value at time of move = $200

Unrealized gain = $100

Sales proceeds = $400

Realized gain = $300

U.S. gain = $100

(taxed at long-term capital 

gains rate ~15%)

PR gain = $200 (taxed at 0%)

Value = $600

Realized gain = $500

U.S. gain = $100 (taxed 

at reduced long-term 

capital gains rate ~5%)

PR gain = $400 (0%)

U.S. taxes due = $15.00 U.S. tax due = $5.00

2015

2. Move to Puerto Rico, 

establish tax/cost basis
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General Timeline: Act 60 Export Services Business

PR Government

PRelocate

~8 months ~1 month 90 days

Submit 

application

Acknowledge 

application

End application 

review; send 

decree draft

Oct.

2020

Case approved 

and decree 

issued

Submit sworn 

statement of 

acceptance

Dec.

2020

Jan.

2020

Sept.

2020

If not a resident upon acceptance of the 

grant, the applicant has one year from the 

application date to notify the government 

of the commencement of operations, upon 

which the grant date will be effective.

Assuming you have established 

residency prior to your 

application date, your grant 

effective date will be your 

application date.

You must pay all fees and abide 

by all deadlines regardless of 

when you plan on commencing 

operations.

21 3

2 31

Review and 

approve 

decree draft
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General Timeline: Act 60 Investor Resident 

PR Government

PRelocate

~5 months ~1 month 90 days

Submit 

application

Acknowledge 

application

Case 

approved

Oct.

2020

Decree 

issued

Submit sworn 

statement of 

acceptance

Nov.

2020

March

2020

Aug.

2020

One-time $5,000 

acceptance 

payment

If not a resident upon acceptance of the 

grant, the applicant has one year from the 

application date to notify the government 

of the date of residency, upon which the 

grant date will be effective.

Assuming you have established 

residency prior to your 

application date, your grant 

effective date will be your 

application date.

You must pay all fees and abide 

by all deadlines regardless of 

when you plan on commencing 

operations.

21 3

2 31
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Compliance and Getting Started
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How to relocate and prove bona fide residency
To be exempt from U.S. taxes and qualify for PR taxes, you need to be a bona fide resident of PR

You must satisfy all three of the following tests to be a bona fide PR resident for the calendar year.

Primary 

method to 

satisfy test

More 

information

Be in Puerto Rico for 183 days, 

or spend less than 90 days in 

the U.S.

You can stay fewer days in 

Puerto Rico due to exceptions 

such as illness, education, non-

U.S. international travel, and 

natural disasters. See IRS Form 

570 for additional information.

Move your personal affairs to 

Puerto Rico (family, permanent 

home, license, bank, church, 

car, voting card, etc.)

Move your office and 

operations to Puerto Rico

Your regular place of business 

or the place where you create 

taxable value needs to be in 

Puerto Rico. If you don’t have 

an office, this defaults to where 

you live.

In the event of an audit, the 

IRS considers your U.S. and 

PR connections in aggregate. 

Your goal is to have most of 

your connections in PR.

Resource: IRS Publication 570

The closer 

connection test
The tax home test

Where is your heart?

The presence test

Where are you? Where is your office?

1 2 3
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Understanding the “year of the move” residency benefit
For the year of your move only, the tax home and closer connection tests need not be met for 

January to June.

Using the “year of the move” bona fide residency exception

Note: If you use this exception, you must remain a Puerto Rico resident for the following three calendar years as well.

You are a bona fide resident if you are in Puerto Rico for 183 days and 

you satisfy the tax home and closer tests for only the final 183 days.

July

2020

Dec.

2020

Jan.

2020

June

2020

Move 

before 

June

Test 1 – Presence test (183 days)

Test 2 – Tax home test

Test 3 – Closer connection test
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Act 60 Export Services Business 
Example of P&L (single owner residing in Puerto Rico)

1. Assumes highest tax bracket for 2019; no deductions included.

2. Assumes Act 60 company owner sets salary of $100,000.

Federal taxes1

Personal taxes1

Sample take home on $500,000 of net income:

Corporate tax

State/local tax

Distribution/gains tax

Federal tax

State/possession Tax

0%

0%

0%

37%

5%

Scenario 1:

U.S. LLC

$290,000

4%

0.5%

0%

0%

33% on salary and 0% on 

profit distributions2

Scenario 2:

All revenue (100%) through 

Act 60 corporation

$445,000

Without Act 60 With Act 60
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• Paul moved his six-person trading 

operation from San Francisco to Puerto 

Rico in 2013. His team trades equities, 

which they run through an Act 60 Export 

Services business because they charge a 

management fee. Paul also has an Act 60 

Investor Resident Decree for carried 

interest and gains from his personal 

investments.

• When not working, Paul plays strategy 

games and sails on the east coast of PR.

Sample profiles of individuals who benefit from Act 60

• Ashley started a drop shipping and affiliate 

marketing business in PR. She initially 

relocated and secured an Act 60 Investor 

Resident Decree in 2016 because she 

was heavily invested in stocks from her 

start-up days in Silicon Valley. She applied 

for an Act 60 Export Services and 

Export Trade Business Decree. 

• When not working, Ashley is outdoors 

hiking and surfing. She also frequents 

blockchain meetups.

• Robert is retired. His stock investments 

(not including tax-deferred retirement 

accounts) qualify under his Act 60 

Investor Resident Decree. Robert 

donates his time to the local start-up 

accelerator Parallel18 as a mentor.

• When not working, Robert travels around 

the Caribbean playing in tennis 

tournaments. He also supports a piano 

society in Old San Juan.

Paul, 28

Trader

Ashley, 40 

Digital 

Entrepreneur

Robert, 62 

Retired
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Application process overview
The Act 60 application process is complicated and always changing.

Work with 

PRelocate to 

gather information 

and confirm that 

you qualify.

Create and register 

entities. Review 

application draft 

and prepare for 

submission. 

Review process 

takes 6+ months, 

depending on the 

complexity of the 

business.

Start the relocation 

process as soon as 

possible to achieve 

key residency 

milestones.

Formally accept the 

decree(s). Prepare 

for ongoing 

compliance and 

record keeping.

Application 

preparation

Application 

submission and 

review

Start 

relocation 

process

Candidacy, 

structuring, and 

pre-move 

considerations

Decree 

acceptance and 

compliance steps
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PRelocate’s Virtual Mailbox

PRelocate’s Virtual Mailbox service 

provides clients with a physical and bona 

fide address in Puerto Rico to start the 

entity registration, permitting, and Act 60 

processes immediately. 

It also allows our clients to protect their 

privacy and monitor their physical mail 

even when they’re away.

PRelocate’s Virtual Mailbox membership includes:

Scanning mail to digital format

Digital logging of mail and alerts on received mail 

Complimentary shredding

Mail forwarding of received mail to another 

specified address

Registered agent for formal legal notice 
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Schedule a meeting
https://go.oncehub.com/PRelocate

Email
Pilar@relocatepuertorico.com

Chat
relocatepuertorico.com

Travis

Lynk

Ready to pay

lower taxes?

Call
855-735-2284

Contact Us Now

Pilar 

Rivera

Operations Manager

PRelocate, LLC

Pilar@relocatepuertorico.com

855-735-2284

Managing Partner

PRelocate, LLC

Travis@relocatepuertorico.com

855-735-2284

https://go.oncehub.com/PRelocate
mailto:info@relocatepuertorico.com
http://www.relocatepuertorico.com/

