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-three-wheelers rev up for growth

Manufacturers hitch a ride on this fast-growing segment of the

EV market, which is leading the electric mobility charge

SHALLY SETH MOHILE
Mumbai, 10 November

ncouraged by the rapid
E growth of the electric

three-wheelers, man-
ufacturers of such vehicles are
betting big on the segment.
Most of them have lined up
aggressive expansion plans in
capacities and new products.
Among other things, the seg-
ment, like the e-two-wheelers,
has immensely benefited from
the government’s policy push,
particularly the FAME II sub-
sidy scheme.

The FAME scheme, which
stands for Faster Adoption and
Manufacturing of Hybrid and
Electric vehicles, has made
e-three-wheeler pricing more
competitive than internal
combustion engine (ICE)-pow-
ered vehicles. For instance, a
Mahindra Treo auto rickshaw
costs32.22 lakh whereas a Bajaj
Compact RE costs 32.27 lakh.
A recent government tender
for 100,000 vehicles worth
%3,000 crore has also given
manufacturers another reason
to be optimistic.

Although much of the att-
ention has been focused on
e-two-wheelers, it is e-three-
wheelers that are leading the
electric mobility charge, acco-
unting for more than 60 per
cent share in the overall elec-
tric vehicle (EV) market. By
2030, 70 per cent of all three-
wheelers sold in India are ex-
pected to be electric, accord-
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Institute. This is higher than
the 30 per cent penetration
expected for e-two-wheelers
and 10 per cent for the com-
mercial e-four-wheelers.
Though on alow base, sales
have been advancing at a fast
clip. Growth has surpassed
pre-pandemic levels thanks to
brisk month-on-month exp-
ansion. Passenger carriers, for
instance, have doubled to
14,507 units in October 2021

month a year ago. Cargo
variants, too, have shown sim-
ilar traction, tripling to 1,821
units in October compared to
676 units in the corresponding
month last year.

Mahindra Electric Mobility,
which leads the e-three-

offer the widest range consist-
ing of the Treo and Alfa
vehicles, with Li-ion (lithium
and lead acid) options, and has
seen robust sales, said Suman
Mishra, chief executive,
Mabhindra Electric.
“Mahindra is the only
player in India to have crossed
sales of 10,000 Li-ion electric
three-wheelers based on the
Treo platform. Just last
month, we achieved record
production numbers for the
Treo. In the first half of this
year, we have grown our elec-
tric business by five times ver-
sus the first half of last year,
thereby outperforming the
electric three-wheeler indus-
try,” said Mishra. On an aver-
age, Mahindra has been sell-
ing 1,500-2,000 electric
three-wheelers in a month.
Mishra claimed that
e-three-wheelers are practical
and when compared with

f‘ CNG or diesel vehicles,

owners can save up to 1.2

% lakh annually on fuel costs

U and an additional 45,000 in
"\ maintenance cost. “Itisa fan-
tastic economic proposition.
With an increasing number
of state governments noti-
fying EV-friendly policies,
EV adoption has been pick-
ing up pace. In the load seg-
ment, more than 10 per cent
sales are from the electric
three-wheelers,” she said.
Nagesh Basavanbhalli,
group CEO & MD at Greaves
Cotton, concurred. “Value-

pockets have started under-
standing the economic benefit
of owning an e-three-wheeler.
Added to this, the last mile
logistics demand, growing
urbanisation and satellite
towns will spur replacement
demand,” he said.

On an annualised basis,
the e-auto rickshaw market in
the passenger carrier segment
has grown from 46,000 units
in 2016 to 126,000 units in
2019, according to the Vahan
Dashboard of the Ministry of
Road Transport & Highways.
For the first eight months of
the current fis-
cal, it has decli-
ned to 64,000
units over 81,000
units in the cor-
responding per-
iod last year. The
dip is largely att-
ributable to the
Covid-19-indu-
ced lockdown.

Even as the segment looks
promising, it’s not without
challenges. Harshavardhan
Sharma, head, auto retail prac-
tice at Nomura Research,
pointed to limitations such as
finance, repair and mainte-
nance, parity with CNG, shift
to e-four-wheelers and under-
developed charging infras-
tructure that can impede the
current pace of growth.

“If CNG catches up faster,
EV three-wheelers may not
remain attractive. A shift to
e-four wheelers and small
commercial vehicles such as
Tata Ace, Ashok Leyland
Dost etc. can also slow the
advancement as buyers may

cent of all

By 2030, 70 per

three-wheelers
sold in India are

expected to be
electric, according
to Nomura
Research Institute

EVs,” he said.

Basavanhalli sees huge
potential for growth, espe-
cially in tier-II and tier-III
cities where connectivity is
still a challenge and e-three-
wheelers are bridging that gap.
It is also providing meaningful
livelihood opportunities to
new and traditional auto-
drivers who want to shift to
affordable, sustainable and
environment-friendly mobil-
ity solutions, he added.

Greaves Electric Mobility,
he added, has a strong pres-
ence in e-three-wheelers and
through the
recent acqui-
sition of MLR
Auto, the com-
pany has a wide
portfolio of pro-
ducts in the pas-
senger and cargo
solutions  seg-
ment. Currently,
it has a capacity
to produce 1,000 units per
month and there are plans to
up this pace.

In addition to Greaves and
Mahindra, TVS Motor, Piaggio
Vehicles, Kinetic Green and
Atul Auto are some of the
other prominent players in the
e-auto rickshaw market. Most
companies have new products
and investments lined up over
the next few months. Bajaj
Auto, the market leader in
three-wheelers in the pas-
senger carrier segment, has
been conspicuous by its
absence so far. Now it, too, is
revving up with plans to enter
the segment by the first
quarter of next fiscal, a com-

TAKE TWO 7

Lossof glaciers will
hurt tourism, power
suppliesand more

VICTORIA MILKO
Jakarta, 10 November

From the southern border of
Germany to the highest peaks
in Africa, glaciers around the
world have served as money-
making tourist attractions, nat-
ural climate records for scien-
tists and beacons of beliefs for
indigenous groups.

With many glaciers rapidly
melting because of climate ch-
ange, the disappearance of the
ice sheets is sure to deal a blow
to countries and communities
that have relied on them for ge-
nerations — to make electrici-
ty, to draw visitors and to uph-
old ancient spiritual traditions.

The ice masses that formed
over millennia from compact-
ed snow have been melting
since the time of the Industrial
Revolution, a process that has
accelerated in recent years.

The retreat can be seen in
Africa, on the border of Uganda
and the Democratic Republic
of the Congo, where the jagged
peaks of the Rwenzori Mount-
ains jut into the sky above a
jungle. The peaks once held

wer than half of them remain-
ed by 2005. Experts believe the
last of the mountains’ glaciers
could disappear within 20 ye-
ars. The disappearance means
trouble for land-locked Ugan-
da, which gets nearly half of its
power from hydroelectricity,
including the power plants
that rely on steady water flow
from the Rwenzori glaciers.

“That hydroelectric power
runs much better on more reg-
ular flows than it does peak
and troughs,” said Richard
Taylor, hydrogeology profess-
or, University College, London.

On the southern edge of
Germany’s border with Aust-
ria, only half a square kilome-
tre of ice remains on five glaci-
ers combined. Experts
estimate that is 88 per cent less
than the amount of ice that
existed around 1850, and that
the remaining glaciers will
melt in 10 to 15 years.

As glaciers vanish, experts
say, local ecosystems will begin
to change as well— something
already being studied at the
Humboldt Glacier in Venezu-
ela, which could disappear wit-

ing to Nomura Research from 7,025 units in the same wheeler segment, claims to conscious buyers in urban go for higher load-carrying pany official recently said. more than 40 glaciers, but fe- hin the next two decades. AP
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