
 

Quick History 
 

In order to understand what ‘Bitcoin’ is, we must go back and understand why and where the 
phenomenon first originated.  
 
The start 
 
Back in 2007, ‘Satoshi Nakamoto’ is said to have begun work on his or their, new and innovative 
currency concept. It is unknown if ‘Satoshi Nakamoto’ is a person, or a group of people, to this 
day, secrecy and conspiracy surround his or their existence. While “he” is recorded to have lived 
in Japan, many think it is a pseudonym for a group of people. 
 
Fast forward to 2008, after an ‘interesting’ patent application and Bitcoin.org was born!  
 
 
 
 
 

 
 
 
 
 
 
 
 

  
 



 

It’s here! 
 
The site domain was registered at anonymousspeech.com, a site which allows users to register 
domain names anonymously. Towards the end of 2008 ‘Satoshi’ published a design paper 
apparently proving to have solved the problem of ‘double spending’, thus preventing the 
currency from being copied. 
 
.  

 
 
 

The financial crisis 
 
It is also interesting to remember what was going on at that time, with regards to global finance 
and banking. The financial crisis of 2007/08, referred to, by many economists and experts, as 
the worst global financial crisis of modern times!  
 

An ideal time, many would argue, for a financial revolution.  
 

 
 

  
 



 

Here we go……. 
 
Late 2009 and the ‘Bitcoin project’ is registered on an open community network, dedicated to 
the development and distribution of open-source software.  
 
The so-called ‘Genesis Block’ (the first block of the blockchain) was also established during this 
period, 2009 proving to be a very busy time, Version 0.1 of Bitcoin was also published.  
 

The foundations were being laid for future cryptocurrency everywhere. 
 
 

 
  
 
 
 
 
 
 
 
 
  
 



 

How much! 
 
The first Bitcoin transaction was made on January 12th 2009, between ‘Satoshi’ and Hal Finney, 
a developer and cryptographic activist.  
 
Towards the end of the year, an exchange rate was established and later published. 
 
 
 

US$1 = 1,309.03 BTC  
The math 
 
The exchange rate was calculated by dividing $1.00 by the average amount of electricity 
required to run a computer with high CPU for a year. Then multiplied by the average residential 
cost of electricity in the United States for the previous year. Then divided by twelve months and 
finally divided by the number of bitcoins generated by a computer, over thirty days, easy right! 
 
 
 

   
 
 

 
 

  
 



 

 
Extra peppers, please………. 
 
The first ‘real world’ Bitcoin transaction, a programmer offers to pay 10,000 BTC for a pizza. At 
the time, the exchange rate put the price of the pizza around $25!  
 
 
 

 
 
 

 
What next? 
 
The Bitcoin price has rocketed since last year and does not seem to be wavering and appears 
to be here to stay, for the long term. A number of countries already adopting Blockchain 
technology, into their daily commerce. 
 
Right now, we are in the middle of a technological revolution, an understanding, or at least an 
awareness of Bitcoin, digital currencies and most notably, Blockchain, is important as we evolve 
as a society. 
 
 
 
 
 
 

  
 


