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m FJ Benjamin Holdings (FJB) reported net profit of S$3.5m (+8% YoY), in line with our
expectations.

m We kept our earnings estimates unchanged, but raise our PT to S$0.43 (from S$0.40), as we
roll over our valuation to FY13E EPS, based on 0.7x PEG (translating to 13.3x FY13E PER).

m FJB’s earnings momentum remained resilient despite the European sovereign debt crisis,
led by its strong brand portfolio and growing presence in the fast growing ASEAN
economies. According to management, its operations in Malaysia and Indonesia, where the
bulk of the store expansion is planned, have been achieving double-digit same store sales
growth.

m Performance of its proprietary brand — RAOUL — remains on track, with losses narrowing
according to management. The brand continues to enjoy strong sell through in the US,
although sales in Europe slowed in the last 3 months.

m Maintain Outperform. Assuming FJB maintains the same dividend payout of 2 Scts in FY11,
the stock offers a dividend yield of 5.6%.

Results highlight

Results summary

3QFY11l 3QFY12 YoY % 9M FY1l 9M FY12 YoY % YTD as % off FY2012E
[ results| results growth results results growth FY2012E estimates

Total turnover (S$m) 89.1 95.8 7% 265.1 301.7 14% 76% 395.7

-Fashion segment 59.5 64.6 9% 171.9 192.2 12% n.a. n.a.

-Timepieces segment 29.3 31.0 6% 92.5 108.9 18% n.a. n.a.

- Licensing segment 0.3 0.2 -34% 0.7 0.6 -7% n.a. n.a.

Gross profit (S$m) 38.6 43.7 13% 114.8 132.0 15% 83% 158.3

Gross margin 43% 46% n.a. 43% 44% n.a. n.a. 40%

EBIT (S$m) 5.4 6.1 13% 12.8 16.9 32% 91% 18.6

EBIT margin 6% 6% n.a. 5% 6% n.a. n.a. 5%

Net profit (S$m) 3.2 35 8% 105 121 14% 80% 15.1

Net margin 4% 4% n.a. 4% 4% n.a. n.a. 4%

EPS (adi.) (Scts) 0.57 0.61 8% 1.85 2.12 14% 80% 2.66

DPS (Scts) - - n.a. - - n.a. 0% 1.86

NAV per share (Scts) 22.84 23.21 2% 22.84 23.21 2% 97% 23.93

Source: Company, Standard Chartered Research estimates
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Profit lifted by higher gross profit margins

m Net profit grew 8% YoY on 7% revenue growth, in line with our expectations. Net profit rose 8%
YoY to SGD3.5m in 3QFY12 due to higher revenues and gross margin improvement of 3ppt
to 46%. Management believes branding initiatives and diversification helped soften the impact
of dampened consumer sentiment in 3QFY12.

Fashion segment led growth

m FJB’s top line grew 7% YoY to SGD95.8m in 3QFY12, driven primarily by growing Fashion
segment revenue. The Fashion segment, which accounted for 67% of revenue in 3QFY12,
grew 9% YoY to SGD64.6m, while Timepieces, which accounted for 32% of revenue in
3QFY12, grew 6% YoY to SGD31.0m in 3Q2012. Licensing revenue (0.2% of revenue in
3Q2012), declined 34% YoY to SGDO0.2m over the corresponding period.

Fig 1: Revenue breakdown by product 3M FY12

M Fashion 67%

B Timepieces 32%

E Licensing 0.2%

Legend: segments listed clockwise from top

Source: Company

m Growth in major markets — Malaysia and Hong Kong: Fashion segment revenue grew 4%
YoY in Southeast Asia, while Timepieces revenue declined 10%. In North Asia, Timepieces
revenue grew 44% YoY despite slowing tourist expenditure, with China reporting 6% YoY
growth in revenue. Furthermore, the group reported 14% YoY revenue growth in Indonesia
due to growing demand.

Fig 2: Revenue breakdown by geography 3Q FY12

B Southeast Asia (78%)

W North Asia (20%)

m Australia/UK/USA (3%)

Source: Company
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m EBIT margin is fairly stable. EBIT margins improved marginally to 6.4% in 3QFY12 from 6.1%
in 3QFY11, primarily due to improvement in gross margins to 46% in 3QFY12 from 43% in
3QFY11 and higher other income. Other income grew 71% YoY to S$2.5m, mainly due to
higher market technical support fee from its Indonesia operations. These were partially offset
by rising operating expenses, which grew 16% YoY to SGD40.1m. Management attributes
higher operating expenses to increased head count, new store rentals and set-up costs of a
warehouse, studio and logistics centre in China and a showroom in Milan.

m Net margins stable. FJIB reported stable net margins of 3.6% in 3QFY12, despite a 67% YoY
decline in the share of associate profits to SGD291m in 3QFY12.

Balance sheet strength

m Rising net gearing. Net gearing increased to 46% in 3QFY12 from 6% as at end 2011, due to
borrowings to finance expansion. Despite lower total debt, net gearing was higher due to
declining cash and bank balance of SGD13m in 3QFY12 compared to SGD47m in 2QFY12.
Total debt stood at SGD74m in 3QFY12, down from SGD98m in 2QFY12.

m Working capital cycle. FJB’s working capital cycle deteriorated to 115 days in 3QFY12 from
80 days in 3QFY11, primarily due to longer inventory days of 194 days (+25 days) in 3QFY12.
Receivable days increased 2 days to 41 days and payable days declined 9 days to 120 days
in 3QFY12.

m Operating cash flow trend. Operating cash flows stood at negative SGD7.1m in 3QFY12,
down from SGD2.3m in 3QFY11, due to unfavourable credit and receivable conditions, which
saw working capital outflow of SGD13.1m in 3QFY12, compared to SGD3.6m in 3QFY11.

m Negative free cash flow. Free cash flow deteriorated to negative SGD8.7m in 3QFY12 from
SGDO0.2m in 3QFY11, due to lower cash from operations, despite lower capital expenditures.
Net capital expenditure declined to SGD1.6m in 3QFY12 from SGD2.1m in 3QFY11.

Outlook

m The group intends to leverage on key brands and is currently in discussions to add new
brands to drive growth. The group also intends to focus on cost and liability management, and
in 3QFY11, according to management, it was vigilant about keeping expenses in line with
expansion plans. FJB is optimistic about the Asian region’s near term outlook despite an
uncertain economic environment.

m FJB is poised to benefit from Singapore’s buoyant tourism. According to Singapore Tourism
Board, tourist arrivals are expected to rise 2-10% YoY to 13.5-14.5m in 2012.

m The group plans to add 26 stores in FY12 (+15.7%Y0Y), expanding its retail network to 192
stores. This includes 14 store additions in Indonesia (up to 89 stores), 14 store additions in
Malaysia (up to 69 stores), 2 store additions in Hong Kong (up to 5 stores) and 3 store
closures in Singapore (down to 29 stores). Store expansions in fast-growing ASEAN
economies would support our expectations of FJB’s earnings momentum of 20% CAGR over
FY11-FY14E.

Fig 3: Valuation summary

FY2011 FY2012E FY2013E
PER (x) 14.9 12.6 105 8.8
Dividend yield (%) 6.0 5.6 5.7 5.7
PBR (x) 1.4 14 1.3 1.2
ROE (%) 9.7 111 12.7 14.0

Source: Company, Standard Chartered Research estimates
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Income statement (S$m)

Cash flow statement (S$m)

Year end: Jun 2010 2011 2012E 2013E 2014E  Year end: Jun 2010 2011 2012E  2013E  2014E
Sales 289 354 396 440 484 EBIT 5 18 19 22 27
Gross profit 119 151 158 176 194  Depreciation & amortisation 8 6 7 8 9
SG&A (114)  (133)  (140) (154) (167) Netinterest 2 2 2 2 2
Other income 0 0 0 0 0 Tax paid 1) 4) (4) (5) (5)
Other expenses 0 0 0 0 0 Changes in working capital 4 9) (8) @) @)
EBIT 5 18 19 22 27 Others 8 (6) (1) (1) (1)
Net interest 2 2 2 ) (2) Cash flow from operations 26 7 14 19 23
Associates 2 1 2 2 2
Other non operational 4 (0) 0 0 0 Capex 4 8) (13) (4) (4)
Exceptional items (0) 1) 0 0 0  Acquisitions 0 0 0 0 0
Pretax profit 9 17 19 23 27 Disposals 10 0 0 0 0
Taxation 1) 4 (4) (5) (5) Others 0 1) 0 0 0
Minority interests 0 0 0 0 0 Cash flow from investing 6 (8) (13) (4) (4)
Exceptional items after tax 0 0 0 0 0
Net profit 8 13 15 18 22  Dividends 0 0 0 0 0
Issue of shares 0 0 0 0 0
Net profit adj 8 13 15 18 22 Change in debt [U) 11 0 0 0
EBITDA 13 25 26 30 35  Other financing cash flow (5) (13) (11) (11) (11)
Cash flow from financing (11) ) (11) (11) (11)
EPS (S$) 0.01 0.02 0.03 0.03 0.04
EPS adj (S$) 0.01 0.02 0.03 0.03 0.04 Changein cash 21 ®3) 9) 4 8
DPS (S$) 2.00 2.00 1.86 1.92 1.89  Exchange rate effect 0 0 0 0 0
Avg fully diluted shares (m) 569 569 569 569 569 Free cash flow 22 1) 1 15 19

Balance sheet (S$m)

Financial ratios and other

Year end: Jun 2010 2011 2012E 2013E  2014E  Year end: Jun 2010 2011 2012E  2013E  2014E
Cash 60 65 56 60 68  Operating ratios
Short term investments 0 0 0 0 0  Gross margin (%) 41.2 42.8 40.0 40.0 40.0
Accounts receivable 33 37 41 46 51 EBITDA margin (%) 4.4 6.9 6.5 6.9 7.3
Inventory 87 94 111 123 135 EBIT margin (%) 1.8 5.2 4.7 5.1 55
Other current assets 32 43 43 43 43 Net margin adj (%) 2.9 3.6 3.8 4.1 4.4
Total current assets 212 240 251 272 297  Effective tax rate (%) 10.5 25.1 20.0 20.0 20.0
Sales growth (%) -3.5 223 11.8 11.2 10.0
PP&E 23 25 30 26 22 Net income growth (%) nm 54.6 18.3 20.4 18.4
Intangible assets 0 0 0 0 0 EPS growth (%) nm 54.6 18.3 204 18.4
Associates and JVs 0 0 0 0 0 EPS growth adj (%) nm 54.6 18.3 20.4 18.4
Other long term assets 21 20 20 20 20 DPS growth (%) 300.0 0.0 -7.0 3.2 -1.3
Total long term assets 44 44 50 46 41
Efficiency ratios
Total assets 256 284 301 318 338 ROE (%) 6.1 9.5 11.3 13.0 145
ROCE (%) 3.7 13.2 13.5 15.6 175
Short term debt 51 72 72 72 72 Asset turnover (x) 1.1 1.3 1.4 14 15
Accounts payable 62 75 87 97 107 Opcash/EBIT (x) 5.2 0.4 0.7 0.8 0.9
Other current liabilities 1 2 2 2 2 Depreciation / CAPEX (x) 1.7 0.8 0.6 2.0 2.2
Total current liabilities 114 149 161 171 181 Inventory days 191.3 163.0 157.6 161.5 162.4
Accounts receivable days 44.0 36.2 36.1 36.2 36.4
Long term debt 2 1 1 1 1 Accounts payable days 134.6 123.3 124.6 127.2 127.9
Convertible bonds 0 0 0 0 0
Deferred tax 0 0 0 0 0 Leverage ratios
Other long term liabilities 3 3 3 3 3 Net gearing (%) -5.4 5.5 12.3 9.0 29
Total long term liabilities 4 4 4 4 4 Debt/capital (%) 37.0 53.6 51.8 49.3 45.9
Interest cover (x) 2.9 10.3 10.5 12.6 15.0
Total liabilities 118 153 165 175 184  Debt/EBITDA (x) 4.2 25 2.8 2.4 20
Current ratio (x) 1.9 1.6 1.6 1.6 1.6
Shareholders’ funds 137 132 136 143 154
Minority interests 0 (0) ) 0) (0) Valuation
EV/Sales (x) 0.6 0.6 0.5 05 0.4
Total equity 137 131 136 143 154 EV/EBITDA (x) 14.2 9.2 8.4 7.0 5.8
EVI/EBIT (x) 35.5 12.3 115 9.4 7.7
Total liabilities and equity 256 284 301 318 338 PER (x) 20.5 17.3 12.6 10.5 8.8
PER adj (x) 20.5 17.3 12.6 10.5 8.8
Net debt (cash) 7) 7 17 13 4 PBR (X 13 1.6 1.4 13 1.2
Year end shares (m) 569 569 569 569 569  Dividend yield (%) 672.1 516.2 555.1 572.8 565.2
Other
Fashion 197 230 0 0 0
Timepieces 92 123 0 0 0
Licensing 1 1 0 0 0
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The information and opinions in this report were prepared by Standard Chartered Bank (Hong Kong) Limited, Standard
Chartered Bank Singapore Branch, Standard Chartered Securities (India) Limited, Standard Chartered Securities Korea
Limited and/or one or more of its affiliates (together with its group of companies, "SCB”) and the research analyst(s) named in
this report. THIS RESEARCH HAS NOT BEEN PRODUCED IN THE UNITED STATES.

Analyst Certification Disclosure: The research analyst or analysts responsible for the content of this research report certify
that: (1) the views expressed and attributed to the research analyst or analysts in the research report accurately reflect their
personal opinion(s) about the subject securities and issuers and/or other subject matter as appropriate; and (2) no part of his
or her compensation was, is or will be directly or indirectly related to the specific recommendations or views contained in this
research report. On a general basis, the efficacy of recommendations is a factor in the performance appraisals of analysts.
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Recommendation Distribution and Investment Banking Relationships

% of companies assigned this rating

% of covered companies with which SCB has provided investment

currently assigned this rating banking services over the past 12 months

OUTPERFORM 58.6% 10.4%
IN-LINE 31.7% 13.1%
UNDERPERFORM 9.7% 13.0%

As of 31 March 2012

Research Recommendation

Terminology Definitions

OUTPERFORM (OP) The total return on the security is expected to outperform the relevant market index by 5% or more
over the next 12 months

The total return on the security is not expected to outperform or underperform the relevant market
index by 5% or more over the next 12 months

The total return on the security is expected to underperform the relevant market index by 5% or
more over the next 12 months

IN-LINE (IL)

UNDERPERFORM (UP)

SCB uses an investment horizon of 12 months for its price targets.

Additional information, including disclosures, with respect to any securities referred to herein will be available upon
request. Requests should be sent to scer@sc.com.

Global Disclaimer: Standard Chartered Bank and/or its affiliates ("SCB”) makes no representation or warranty of any kind,
express, implied or statutory regarding this document or any information contained or referred to in the document. The
information in this document is provided for information purposes only. It does not constitute any offer, recommendation or
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constitute any prediction of likely future movements in rates or prices or represent that any such future movements will not
exceed those shown in any illustration. The stated price of the securities mentioned herein, if any, is as of the date indicated
and is not any representation that any transaction can be effected at this price. While all reasonable care has been taken in
preparing this document, no responsibility or liability is accepted for errors of fact or for any opinion expressed herein. The
contents of this document may not be suitable for all investors as it has not been prepared with regard to the specific
investment objectives or financial situation of any particular person. Any investments discussed may not be suitable for all
investors. Users of this document should seek professional advice regarding the appropriateness of investing in any
securities, financial instruments or investment strategies referred to in this document and should understand that statements
regarding future prospects may not be realised. Opinions, forecasts, assumptions, estimates, derived valuations, projections,
and price target(s), if any, contained in this document are as of the date indicated and are subject to change at any time
without prior notice. Our recommendations are under constant review. The value and income of any of the securities or
financial instruments mentioned in this document can fall as well as rise and an investor may get back less than invested.
Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities
and financial instruments are subject to fluctuation in exchange rates that could have a positive or adverse effect on the value
price or income of such securities and financial instruments. Past performance is not indicative of comparable future results
and no representation or warranty is made regarding future performance. While we endeavour to update on a reasonable
basis the information and opinions contained herein, there may be regulatory, compliance or other reasons that prevent us
from doing so. Accordingly, information may be available to us which is not reflected in this material, and we may have acted
upon or used the information prior to or immediately following its publication. SCB is not a legal or tax adviser, and is not
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