
        THE CUP, JACINDA, POTUS AND BUTTER        
 

The big news for 2017 had to be the America’s Cup.  What a great story that was for our little country, 
dealing to the big dogs of yachting and commerce through clever innovation, team work, strategic 
planning and sheer hard work.  New Zealand stood tall and Kiwi’s everywhere loved it.  What a thrill 
it was to have my Simon on board pumping the pedals and it was so gratifying to see Jimmy’s jaw 
boning turn into a painful jaw drop.  Pistol Pete was the magician steering his way around the Great 
Sound in Bermuda.  For me and my family it certainly was a lifetime highlight.  The Lions Tour almost 
went unnoticed. 
 
As with other years, 2017 has thrown up an array of events, memories and learnings.  We learnt that 
the biggest winner in an MMP election will not always be the one forming a new government. We also 
learnt that Jacinda-mania would bring Winston the king-maker, to the same altar to chew on his 
Greens.  We also learnt that Bill, our stale white male had a personality and almost pulled off an 
unlikely victory. 
 
The 2017 election changed everything but then it changed nothing, except insofar as it has put 
Winston right where he loves to be, in the middle where all the attention lies.  Now he is off to see if 
the Rocketman will give up some of his toys.  Really?  The election will be most remembered for all 
the promises made and for policy on the hoof.  The spoils of Bill’s fiscal prudence meant that we were 
all promised several bites of the same cherry.  Taxinda’s Tax Working Group almost derailed her.  It 
certainly looks and feels like that there will be capital gains tax in the not too distant future.  Steering 
investment away from the non-productive housing sector may not be a bad thing.   
 
Jacinda has been to Apec where she briefly met the great Pretender of the USA who thought she was 
the wife of Justin.  She signed off on the TPPA which not so long ago was derided by all her own team.  
Well done, but, that must have felt odd.  It will be interesting to see how relentlessly positive Jacinda 
can remain as the weight on her shoulders increases.  All said and done, we are fortunate to live in 
such a democratic society, where at the end of the day we can all get on with our business irrespective 
of who might be running the shop.  Not like Zimbabwe. 
 
Trump continues to defy gravity as his blustering and blundering seems to have no end.  Still he has 
no plausible immigration policy, Obamacare remains more or less intact, the beautiful Wall is still at 
its planning stage.  And the Russian connection just seems to get deeper and deeper.  Donald denies 
climate change and while he gave the big tick to more coal extraction, hurricanes Harvey, Irma and 
Jose rolled into the Caribbean and wrought untold damage and destruction to Houston and others.   
 
The big man bravely handed out paper towels to the people. 
 
The Prima donna of the USA (POTUS) has started a name calling match with the Rocket Man each with 
one finger on the button.  Old, short, fat.  POTUS comments were right up there with those he made 
when blaming both sides at the Charlotteville riot.  How mundane do our politics look in comparison?  
I like mundane. 
 
Robert Mugabe is gone.  Saving Grace was a bad move Robert.  Robert Muldoon had Mugabe well 
summed up way back in 1981.  How do dictators manage to survive so long? 
 
The next three years will be interesting with the tenuous hold that Jacinda has over Winston and that 
Winston has over the Greens.  The economy seems to be taking a wait and see approach.  Interest 
rates remain at very attractive levels for the borrower … not so good for those with term deposits.  As 



a consequence property investment is still very popular.  There are a lot of unsatisfied buyers still in 
the marketplace with yields below 7% on a regular basis and below 6% when all criteria are met.  
 
Many owners of earthquake prone buildings are now starting to understand the reality of the new 
rules and by-laws around strengthening.  There will be vacant sites within the central business areas 
of our towns and cities as the cost to strengthen is prohibitive.  A number of Councils are trying to be 
pro-active in this area recognising that vacant sites are not conducive to a healthy CBD. 
 
In terms of developments in our region, the busiest sectors are office and industrial.  For Palmerston 
North there have been several notable new office builds over recent times.  The new FMG building 
has reportedly been sold to an out of town syndication group with a yield below 7%.  The sale price 
(over $19,000,000) is certainly the largest in the city for an office development for some considerable 
time.  Well done. 
 
On the rural scene, a hideously wet winter has turned into a cracking summer with pugged pastures 
turned rock  hard.  Our farming friends are well pleased that Winston kyboshed the silly water tax for 
irrigated land.  And a worldwide shortage of butter has kept the payment at profitable levels.  There 
are a lot of farms being marketed.  Vendors that previously deferred or delayed selling are now ready 
to cash up while the going is good. 
 
The residential market has shown an uplift over the past 12 months.  There have been many recorded 
sales over the $1 million mark in Palmerston North.  At the other end of the scale, with investors now 
less active the first home buyers are now once again getting onto the property ladder.  Feilding too 
has seen increases.  There are a number of green field subdivisions underway.  The cost of building 
continues to go up with compliance and increased rules for tradies not helping. 
 
One of the more interesting events over the past 12 months has been the introduction of the 
Singapore Airforce to Ohakea.  The scream of F15’s and F16’s could become a familiar sound.  The 
good news is that there may be 500 people from Singapore permanently based in the Manawatu. 
 
On the home front, we introduced Chris Price to our Feilding office, Kathleen to our administration 
team and Blair is now registered and growing a great client base. 
 
Thank you for your ongoing support.  We do appreciate it and look forward to providing you our expert 
advice and services in 2017.  Have a happy, healthy and safe Christmas break and we will see you all 
in the New Year. 
 
Best regards 
 
 
Paul van Velthooven 
 
 
 


