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15 December 2010 
 
 
WHAT HAPPENED TO OUR PREDICTIONS?! 
 
This recession is now starting to drag on a bit longer than we all had initially hoped.  2010 did 
not quite pan out the way that many pundits had predicted.  In fact, after what seemed to be 
a relatively soft landing during 2009, many of us were looking forward to 2010 as being the year 
for recovery and getting on with the job again! 
 
The very low interest rates under which we have been operating, and the strong world-wide 
demand for our commodities has not quite flowed through to better times.  After years of 
being told to save and watch our spending, we finally did and it hurts!  The result is lower house 
prices (probably a good thing), struggling retailers, increased “returns” on most commercial 
buildings and a general lack of confidence across many sectors.   
 
The bubble finally bursting in Greece and Ireland has clearly not helped (and Ireland was a 
model economy!)  Years of inept government by those countries and a closer look at the 
books has revealed what should have been obvious i.e. those countries were living beyond 
their means on the credit of richer nations such as Germany.  I suspect that the USA uses China 
the same way.  A scary thought!   
 
Go hard Australia……like it or not we need you mate! 
 
New Zealand is quite highly indebted although not quite on the scale seen elsewhere.  The 
freely available credit pre-2008 in which we fully indulged, has created a large “monkey” 
around our collective necks.  The re-payments are weighing heavy on the economy.  All the 
talk was for a “V” shaped recovery.  It is now starting to feel very much like a “U” shaped 
recovery.   
 
Housing prices are anticipated to stay flat for at least another 12 months, commercial and 
industrial properties are really starting to separate out the “good” from the “ordinary” and 
farmland prices are nowhere near providing a reasonable productive return despite record 
prices for our primary products overseas. 
 
Economies are so much about how we the consumer feel, how we behave, and how we 
perceive things to be, real or not.  A good boost of confidence would help. 
 
Predictions for 2011 vary.  A World Cup win by the All Blacks would certainly help the national 
psyche.  No more earthquakes please, no more South Canterbury Finances, and no more Pike 
Rivers!  The election will be a sideshow.  Let’s hope the country does not get too distracted. 
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For the Morgans Team, it will be more of the same.  We can all look back on 2010 with some 
satisfaction, particularly on some of the larger commercial and contract jobs completed.  We 
pride ourselves on being the preferred Valuers for all the major lenders, developers and larger 
institutions in our region, whilst retaining the personal touch for all our clients. 
 
Personally, it has been a very full year for Heather and myself, culminating in Ben being 
admitted as a Solicitor in the Wellington High Court, watching Simon win Bronze in Delhi (very 
exciting), Laura completing her first year at UCOL and Emily being Emily. 
 
I have also got myself firmly entrenched with cycling in the region, being on the Board of the 
new Bike Manawatu Club and also through my involvement with the Velodrome “bid” and 
New Zealand Cycling Centre of Excellence at Massey.  What a fantastic outcome that would 
be for the City and our region should we win it….or should I say when we win it! 
 
Thank you again for your ongoing support during the year.  2011 will definitely be better than 
2010. 
 
Have a great Christmas and relaxed New Year break. 
 
 
 
 
Best Regards 
 

 
 
Paul van Velthooven 
 
 
 
 
 
 
 
 

 
 

Christmas Holiday Office Hours 
 

Closed from Thursday 23th December 2010 
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Re-opening on Wednesday 5th January 2011 
 


