
FINANCIAL AID 
Overview

Financial aid is money that is given, earned, or 
lent to help students pay for their education. 
Financial aid makes it possible for millions of 
students to go to college.

Financial aid is awarded in the form of 
packages that will vary from college 
to college. Compare them carefully.

Four Types of Financial Aid

Grants
Grants are funds given, usually because     
of financial need. Grants do not have to be 
repaid. The Pell Grant provides billions of 
dollars each year to income-eligible families. 
When students and parents submit a Free 
Application for Federal Student Aid (FAFSA),    
they automatically apply for a Pell Grant.

Scholarships 
Scholarships are generally awarded for 
exceptional academic achievement or 
outstanding talent. Scholarships do not 
need to be repaid.

Loans 
Loans are funds borrowed from a lender,
such as the government or a bank. Loans 
must be paid back. Over half of the financial  
aid  awarded is in the form of a loan.

Work-study 
Work-study programs provide students        
who have financial need with part-time      
jobs to help fund their education.

For tips on cutting college 
costs, watch this quick video!
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Do you have financial need?

Financial aid is usually awarded on the basis of 
financial need. (Scholarships are the exception.) 
Financial need is the difference between the cost of 
attending a college (tuition, fees, books, room and 
board) and the amount a family can afford. 

For example, if a family can afford $7,000 and the 
cost of attending a college is $22,000, the student 
has a financial need of $15,000. 

After you submit the FAFSA, you will receive a FAFSA 
Submission Summary (FSS). Your FSS will contain 
your Student Aid Index (SAI)—the figure that 
colleges use to determine the amount of financial aid 
you are eligible to receive.

Financial Aid Overview

If you need help or have questions, talk to your school 
counselor or to a financial aid counselor at a college you’re 
considering. You can also find excellent information at 
studentaid.gov and bigfuture.collegeboard.org.
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To get money for college...

1. Complete college applications
 In the fall of your senior year, complete college 

applications for admission.

2. Complete a FAFSA—this is very important! 
 For information and instructions on how to  

complete a FAFSA, go to fafsa.gov.  

3. Complete the CSS Profile, if necessary
 Some colleges (generally smaller, private colleges) 

require the completion of this application also.   

4. Apply for scholarships
 Search for scholarships online at fastweb.com
 and scholarships.com. Also ask your counselor for 

information on local scholarships.
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