
Franchise Cost



The Cost Of A Franchise

Most prospective franchises ask ‘how much does it 
cost?’ As with any business, there is an investment 
required however, as opposed to independent startups, 
the success rate is much higher (nearly 90 percent) 
with franchise opportunities and with fast casual 
restaurants leading the way in the franchise market, 
the opportunity for success is great when backed by a 
reputable brand and solid business model.

When it comes to the cost of a franchise, there are 
standard costs associated and although may vary 
slightly, these are the typical costs associated. We’ve 
also included comparables s from two fast casual 
restaurants.  

For most franchises, an initial franchise fee is collected 
to serve as a deposit prior to entering into a full 
franchise agreement. This fee contributes to the costs 
associated to franchisors assisting with financing, 
locations and legal and helps differentiate serious 
potential franchisees from casual enquiries. 

The average initial franchise fee for a single unit is 
between $20,000 to $40,000, however could be as high 
as $100,000.  

Before you sign a franchise agreement, you will incur 
costs, such as professional fees (legal to review 
contracts, accountants to review numbers) and prior to 
opening, depending on the type of business, there are 
costs for building out the location such as BANmANA  
d

Initial Franchise Fee  

Start Up Fees   

equipment, insurance, employee training, business 
licenses, signage, products, real estate, etc. 

Franchisors typically have a minimum financial 
requirement before seriously considering a candidate 
which typically includes completing a net worth 
statement. Although franchisors do not expect 
franchisees to fund the start up costs and financing 
support can be offered, most franchisors have a 
minimum level of net worth established before 
considering a candidate for their brand.  

Royalties or ongoing franchise fees are the 
franchisor’s portion or share of revenues allowing 
franchisees to use their trademarks and proprietary 
systems. The fee is typically calculated as a percentage 
of gross revenues.

The fees will vary from franchise to franchise 
depending on level of support and services provided by 
the franchisor, however, typically fall between four to 
twelve percent for retail franchises.

For most franchises, the franchisee is required to 
contribute to marketing and advertising. These fees are 
calculated on a percentage of revenues, on average one 
to four percent monthly, however, could differ 
depending on the marketing / advertising initiatives 
offered.

These fees allow all locations to pool their money 
together to execute campaigns that may otherwise be 
unaffordable. These campaigns tend to be national, 
however, may also have a regional or local focus and 
amount to roughly 2% of total gross revenue.  

Although restaurants have some of the highest startup 

costs in franchising, the offer the greatest returns 

according to Entrepreneur. Most restaurant 

franchisees start with one unit, or location, and 

opening others over time which helps in creating a 

significant higher revenue. Some of the top 

performing brands are growing double digits, 

enhanced by high franchise satisfaction and 

performance. 

There is no way to determine exact profits of a food 

franchise as it depends on location, cost versus profit, 

etc., however, ensuring the success factors are in place 

and offered by the franchise such as great product, 

service, management and location, lends to great 

success.  

Advertising Fees    

Royalties / Ongoing Franchise Fees  

Profits  



How much does FAST FIRED by Carbone franchise cost?  
  
  Initial Franchise Fee Investment:  $35,000
Total investments: $220,000 - $700,000
Liquid Cash Requirement: $100,000 - $225,000  

 
Single FAST FIRED Pizza Restaurant Estimated Cost 
Name of Fee  

Initial Franchise Fee

Permits

Equipment

Construction

Smallwares

Architect, Engineer, Design

Signage and Graphics

Grand Opening 

Security system

Uniforms

Initial Inventory

Pre-Opening Advertising/Marketing

Technology fee

Insurance 

Landlord Rent / Security Deposit

Initial Training

Liquor Licensing

Miscellaneous Opening Costs

Professional Fees

Working Capital 

Total Estimated Initial Investment

Low High  

Estimates are based off of the Canadian market price as of 2022

$35,000

$1,000

$60,000

$35,000

$5,000

$12,000

$5,000

$5,000

$1,000

$3,000

$1,500

$1,500

$3,000

$5,000

$0

$1,000

$20,000

$15,000

$215,500

$35,000

$3,000

$160,000

$270,000

$10,000

$20,000

$40,000

$10,000

$3,000

$10,000

$1,500

$3,000

$14,000

$10,000

$500

$20,000

$40,000

$25,000

$699,500

$3,000 $10,000

$3,500 $5,000



Estimated FEE BREAKDOWN  
  

SUPPORT OPTIONS  

  
Notes:
These estimated initial expenses are best estimate of the costs that may be incurred as in establishing 
and operating a Franchise.
The factors may vary depending on several variables, and the actual investment you make in 
developing and opening your Franchise may be greater or less than the estimates given depending upon 
the location of your Franchise, and current relevant market conditions. Costs will also depend on 
factors such as how well you follow our methods and procedures; management, business experience 
and capabilities; local economic conditions; the local market for products and services; the wage rates; 
competition; and sales levels reached during initial phase of business operations.  

Initial Franchise Fee: $35,000
per location
Ongoing Royalty Fee: 6% Gross
Annual Sales
Marketing Fee Contribution:
2% Gross Annual Fees  

On-The-Job Training: 60 hours
Classroom Training: 20 hours
Financing Support Available

Target Revenues: 600k - $1.4m
per location  
 


