
 

 
 
-------- Forwarded Message -------- 
Subject: RE: "In some respects we should have seen this coming" Andy Haldane - Bank of 

England 
Date: Wed, 14 Dec 2011 12:34:58 +0000 

From: Butler, Rosemary (AM, Presiding Officer) <Rosemary.Butler@Wales.gov.uk> 
To: 'dafydd.morgan@packaging-plus.co.uk' <dafydd.morgan@packaging-plus.co.uk> 

 

Please remove me form your address list.  

  

From: dafydd.morgan@packaging-plus.co.uk [mailto:dafydd.morgan@packaging-plus.co.uk]  
Sent: 14 December 2011 12:32 
To: Andrews, Leighton (Assembly Member); Antoniw, Mick (Assembly Member); Asghar, Mohammad 
(Assembly Member); Black, Peter (Assembly Member); Burns, Angela (Assembly Member); Butler, 
Rosemary (AM, Presiding Officer); Chapman, Christine (Assembly Member); Cuthbert, Jeff (Assembly 
Member); Davies, Alun (Assembly Member); Davies, Andrew RT (Assembly Member - Conservative); 
Davies, Jocelyn (Assembly Member); Davies, Keith (Assembly Member); Davies, Paul (Assembly 
Member); Davies, Suzy (Assembly Member); Drakeford, Mark (Assembly Member); Elis-Thomas, 
Dafydd (Assembly Member); Evans, Rebecca (Assembly Member); Finch-Saunders, Janet (Assembly 
Member); George, Russell (Assembly Member); Gething, Vaughan (Assembly Member); Graham, 
William (Assembly Member); Gregory, Janice (Assembly Member); Griffiths, John (Assembly 
Member); Griffiths, Lesley (Assembly Member); Gruffydd, Llyr (Assembly Member); Hart, Edwina 
(Assembly Member); Hedges, Mike (Assembly Member); Hutt, Jane (Assembly Member); Isherwood, 
Mark (Assembly Member); James, Julie (Assembly Member); Jenkins, Bethan (Assembly Member); 
Jones, Alun Ffred (Assembly Member); Jones, Ann (Assembly Member) 
Subject: "In some respects we should have seen this coming" Andy Haldane - Bank of England 

  

 

From: dafydd.morgan@packaging-plus.co.uk [mailto:dafydd.morgan@packaging-plus.co.uk]  
Sent: 13 December 2011 14:40 
To: 'WILLIAMS, Mark MP'; 'andy.haldane@bankofengland.co.uk'; 'priya.kothari@bankofengland.co.uk' 
Cc: 'vvb@aber.ac.uk'; 'inh@aber.ac.uk'; 'Dyfed Powys Police - Sam Gainard'; 'Dyfed Powys Police - 
Dean Richards'; 'Dyfed Powys Police - Andrew Bevan'; 'Ceredigion - Bronwen'; 'Ceredigion - Sonia 
Thomas'; 'Ceredigion - Claire Jones'; 'Ceredigion - Gwyn Jones'; 'Legal - Michael Reed'; 'Roger Everest 
- Barrister'; 'FSA - Adair Turner'; 'Dyfed Powys Police Authority'; 'FSA - Hector Sants'; 'CPS - Iwan 
Jenkins'; 'CPS - JIm Brisbane'; 'CPS - Kevin Challinor'; 'reg@thetoxiczone.com'; 'Courts - Aberaeron'; 
'ian.carter@insolvency.gsi.gov.uk'; 'stephen.speed@insolvency.gsi.gov.uk'; 'laura.simpson@dyfed-
powys.probation.gsi.gov.uk'; 'new.scotland.yard@met.police.uk'; 'nroubini@stern.nyu.edu'; 'BBA - 
Angela Knight'; 'peter.ashcroft@insolvency.gsi.gov.uk'; 'mhrt@wales.gsi.gov.uk'; 
'!Customer_Contact_Centre'; 'hpw@ceredigion.gov.uk'; 'john.hemming@john.hemming.name'; 
'post@pesol.co.uk'; 'Rebecca'; 'Swansea Crown Court'; 'ukfiusars@soca.x.gsi.gov.uk'; 'HBoS - Trish 
Godfrey'; 'HBoS - Martin Price'; 'psd@dyfed-powys.pnn.police.uk'; 'carys.morgans@dyfed-
powys.pnn.police.uk'; 'police.authority@dyfed-powys.pnn.police.uk'; 'casework@ico.gsi.gov.uk'; 
'wales@ico.gov.uk'; 'admin@saferwales.com'; 'email@actionfraud.org.uk'; 
'ukfiusars@soca.x.gsi.gov.uk'; 'whistleblowing@wao.gov.uk'; 'john.herniman@wao.gov.uk'; 



'complaints@wao.gov.uk'; 'ann.williams@dyfed-powys.pnn.police.uk'; 'Lesley Fudge'; 'MEIRION 
BOWEN'; 'Patrick Cullinane'; 'Peter Bellett'; 'bensir@dein.fslife.co.uk'; 'Jean James'; 
'jean.tyzack@ssesurf.co.uk'; 'LESLEY COOPER'; 'Lesley Fudge'; 'norman scarth'; 
'rachelnicholas@ceredigioncaresociety.org.uk'; 'glanrhos@uwclub.net'; 
'garethjones@madasafish.com'; 'yolandelindridge@live.co.uk'; 'Peter Oakes'; 'vince@digirepro.co.uk' 
Subject: RE: "In some respects we should have seen this coming" Andy Haldane - Bank of England 

  

Mark Williams 

Member of Parliament for Ceredigion 

  

Dear Mark 

  

Bronwen Morgan & Ceredigion County Council’s conduct is at a totally different level to where we are 
at now – I will deal with these thugs publicly and the whole of Ceredigion is to be taken over by Powys 
following the new electoral areas.  

  

Bronwen has at all times been key to this bullying and abuse and she is to be exposed across the 
whole world for her underhanded tactics and her brazen dictatorship under the directions of former 
council leader, Dai Lloyd Evans to try and destroy me and keep a cover on the economic crimes 
carried out by villains. 

  

This morning’s email is all about National Economic security and as you will recall, Roger Everest 
who, as you will know is one of the leading barristers for South Wales, recently stated in his opinion: 

  

From: roger everest [mailto:rogereverest@hotmail.com]  
Sent: 10 November 2011 19:02 
To: dafydd.morgan@packaging-plus.co.uk 
Subject: Sir James Crosby 

  

TO WHOM IT MAY CONCERN 
  
  
I can confirm that a witness summons was issued for Sir James Crosby to attend Swansea Crown 
Court, on my advice.  From the file of correspondence in Dafydd Morgan's possession it appeared to 
me that Crosby had a culpable hand in Mr Morgan's undeserved loss of home and 
business.  Unfortunately, at the time of the trial he was abroad on government business and the trial 
had to proceed without him. 
  
Roger Everest 



[Barrister 1968 - 2009] 
P.O. Box 32, Pontyclun CF72 9YQ END 

  

Not only is Mr. Everest right, but should these authorities have taken on board all that I and others 
have said, the state of the United Kingdom’s economy would never have been allowed to get to such a 
grave and dangerous situation where Treasury officials are running round dealing with one 
catastrophe after another and never sure what’s coming at them next. 
http://news.bbc.co.uk/1/hi/programmes/newsnight/9658250.stm 

  

Nevertheless, the fore mentioned so called officials have gone to ground and its now time for the 
Members of Parliament to weed them out and make them answer to their conduct. 

  

From 2005 to date, you have refused to bring these matters to the attention of the select committees, 
thus making you, especially in light of the time that has passed, culpable to the crime. 

  

As my Member of Parliament and having met with numerous other victims, put my own matters one 
side, you are ultimately responsible for the forthcoming entire collapse of the International economy 
through your gross failure to address what you have been told, failure to read emails, failure to 
address the financial sector and then your personal failure to protect the well being of the UK 
economy – Is it any surprise that you are being laughed at within intelligence sectors? 

  

I also repeat that I don’t do threats – where is the threat here? The Global economy is just about to fall 
off a cliff and the MP who has covered up all this nonsense to protect his friends and acquaintances at 
the cost of the Global economy is still dribbling with accusations of threats?? You are committing 
treason against the British people and the sooner you get arrested, the better 

  

http://www.guardian.co.uk/money/2005/jun/05/business.globalisation?INTCMP=SRCH 

The Washing Machine – 

In explosive excerpts from his new book, Nick Kochan digs the dirt on how an army of 
criminals has broken into the world's financial system, and investigates the Square Mile's 
growing addiction to criminal cash 

  

Yours sincerely 

  

  

  

http://news.bbc.co.uk/1/hi/programmes/newsnight/9658250.stm
http://www.guardian.co.uk/money/2005/jun/05/business.globalisation?INTCMP=SRCH


Dafydd Morgan 

 

From: WILLIAMS, Mark MP [mailto:mark.williams.mp@parliament.uk]  
Sent: 13 December 2011 12:51 
To: dafydd.morgan@packaging-plus.co.uk 
Subject: RE: "In some respects we should have seen this coming" Andy Haldane - Bank of England 

  

Dear Dafydd, 

  

Many thanks for your email.  Once again you have failed to address the answers I gave you with 
regard to Ceredigion County Council and housing, and the Treasury Select Committee hearings.  I 
have told you before and repeat, I do not respond to your bluster and threats. 

  

Yours sincerely, 

Mark   

  

From: dafydd.morgan@packaging-plus.co.uk [mailto:dafydd.morgan@packaging-plus.co.uk]  
Sent: 13 December 2011 11:56 
To: WILLIAMS, Mark MP; andy.haldane@bankofengland.co.uk; priya.kothari@bankofengland.co.uk 
Cc: vvb@aber.ac.uk; inh@aber.ac.uk; 'Dyfed Powys Police - Sam Gainard'; 'Dyfed Powys Police - 
Dean Richards'; 'Dyfed Powys Police - Andrew Bevan'; 'Ceredigion - Bronwen'; 'Ceredigion - Sonia 
Thomas'; 'Ceredigion - Claire Jones'; 'Ceredigion - Gwyn Jones'; 'Legal - Michael Reed'; 'Roger Everest 
- Barrister'; 'FSA - Adair Turner'; 'Dyfed Powys Police Authority'; 'FSA - Hector Sants'; 'CPS - Iwan 
Jenkins'; 'CPS - JIm Brisbane'; 'CPS - Kevin Challinor'; reg@thetoxiczone.com; 'Courts - Aberaeron'; 
ian.carter@insolvency.gsi.gov.uk; stephen.speed@insolvency.gsi.gov.uk; laura.simpson@dyfed-
powys.probation.gsi.gov.uk; new.scotland.yard@met.police.uk; nroubini@stern.nyu.edu; 'BBA - 
Angela Knight'; peter.ashcroft@insolvency.gsi.gov.uk; mhrt@wales.gsi.gov.uk; 
'!Customer_Contact_Centre'; hpw@ceredigion.gov.uk; john.hemming@john.hemming.name; 
post@pesol.co.uk; 'Rebecca'; 'Swansea Crown Court'; ukfiusars@soca.x.gsi.gov.uk; 'HBoS - Trish 
Godfrey'; 'HBoS - Martin Price'; psd@dyfed-powys.pnn.police.uk; carys.morgans@dyfed-
powys.pnn.police.uk; police.authority@dyfed-powys.pnn.police.uk; casework@ico.gsi.gov.uk; 
wales@ico.gov.uk; admin@saferwales.com; email@actionfraud.org.uk; ukfiusars@soca.x.gsi.gov.uk; 
whistleblowing@wao.gov.uk; john.herniman@wao.gov.uk; complaints@wao.gov.uk; 
ann.williams@dyfed-powys.pnn.police.uk; 'Lesley Fudge'; 'MEIRION BOWEN'; 'Patrick Cullinane'; 
'Peter Bellett'; bensir@dein.fslife.co.uk; 'Jean James'; jean.tyzack@ssesurf.co.uk; 'LESLEY COOPER'; 
'Lesley Fudge'; 'norman scarth'; rachelnicholas@ceredigioncaresociety.org.uk; glanrhos@uwclub.net; 
garethjones@madasafish.com; yolandelindridge@live.co.uk; 'Peter Oakes'; vince@digirepro.co.uk 
Subject: "In some respects we should have seen this coming" Andy Haldane - Bank of England 

  

  



Mark Williams 

Member of Parliament for Ceredigion 

Houses of Parliament 

London 

  

"In some respects we should have seen this coming" Andy Haldane, Executive Director - Bank of 
England 

  

No Mr Haldane, Leading Bankers, Financial Organisations, Welsh Assembly Government, Members 
of Parliament, Aberystwyth University, Dyfed Powys Police, Dyfed Powys Police Authority,  South 
Wales Police, Lloyds of London, Ceredigion County Council, Carmarthenshire County Council, 
Financial Ombudsman, Financial Services Authority, British Bankers Association, Probation Service, 
Aberystwyth County Court, Swansea Crown Court, City & County of Swansea, British Telecom, 
Insolvency Service, Inland Revenue, Hywel Dda Health Board, Cardiff Crown Court, National Farmers 
Union, Farmers Union of Wales, Ernst & Young, KPMG, Price Waterhouse Coopers, Deloitte and 
others have been fully aware of the financial crisis since c2000 and have deliberately covered up the 
fact that our people have been attacked and dispossessed of their businesses, land and property 
which through a culture of white collar crime, goes on to be bought by criminal gangs using black 
market money which due to its very nature is depriving the Treasury of tax receipts. 

  

http://www.mirror.co.uk/news/top-stories/2010/07/31/gang-land-115875-22453311/ 

  

  

Dear Mark,  

  

It’s surprising as to how quiet you have once more become – just like all these pathetic, jumped up, 
power crazed so called authoritarians, full of their own self importance. 

  

Just to update you and to refresh your memory: 

  

http://www.bbc.co.uk/iplayer/episode/b017znzt/The_Partys_Over_How_the_West_Went_Bust_Episod
e_1/ 

The Party's Over: How the West Went Bust 

Robert Peston examines how decisions taken 30 years ago shaped the world we live in today, 
and concludes that the West faces a sobering wake-up call. 

http://www.mirror.co.uk/news/top-stories/2010/07/31/gang-land-115875-22453311/
http://www.bbc.co.uk/iplayer/episode/b017znzt/The_Partys_Over_How_the_West_Went_Bust_Episode_1/
http://www.bbc.co.uk/iplayer/episode/b017znzt/The_Partys_Over_How_the_West_Went_Bust_Episode_1/


  

http://www.dailymail.co.uk/debate/article-2073337/RBS-bailout-The-guilty-men-affront-taxpayer.html 

The guilty men behind the fall of RBS and 
an affront to every taxpayer 

By Alex Brummer 

 

'All-powerful bully': Former Royal Bank of Scotland boss Sir Fred Goodwin 

The self-flagellation of the Financial Services Authority – the City’s policeman – over its own role in the fall of 
the Royal Bank of Scotland comes as no surprise.  

The creation of the FSA by Gordon Brown and Ed Balls, now the shadow chancellor of the exchequer, was 
among the most resounding failures of the Labour years.  

The very same shortcomings in regulation that were exposed in the 2008 official report into the collapse of 
Northern Rock – the bank which had to be bailed out by taxpayers – are found multiplied many times over in the 
maroon-covered 477-page report into the events leading to the £45billion government bail-out of RBS. 

But what is most startling about the inquiry document is the whitewashing of the behaviour of the group’s all-
powerful, bullying former chief executive Sir Fred Goodwin and RBS’s weak-minded board of nodding-dogs, 
headed by business panjandrum Sir Tom McKillop. 

Goodwin’s escape from serious censure owes more to the active intervention of his aggressive personal legal 
team, than a lack of culpability. 

As Lord (Adair) Turner, the chairman brought in to shape up the FSA in 2008, told me yesterday that if he had 
been a director of RBS in 2007-8 he personally would not have signed off on the report and accounts which 
gave such an optimistic view of the bank’s exposure to assets which were based on toxic American sub-prime 
mortgages.  

The fact that all of those responsible for the calamitous running of the bank (the one exception being the 
investment banker Jonny Cameron) are still free to act as company directors, and are still collecting fat pensions, 
is an affront to every taxpayer in Britain.  

We just have to ask ourselves how much better would the public finances be if the Government was not still 
sitting on a loss of £25billion on its £45billion investment in RBS as a result of the share price collapsing since 
it was rescued? 

It is small wonder that the FSA was so unwilling to open this can of worms for around two years, and only did 
so after sustained media pressure from this paper, the Commons’ Treasury Select Committee and in the end the 
Business Secretary Vince Cable.  

The causes of the implosion at RBS, along with much of the British banking system, date back to Brown’s 
arrival at the Treasury in 1997. 

In their infinite wisdom, Brown and his then top economic adviser Ed Balls decided to strip the Bank of 
England of its role in bank regulation and hand the job to a new ‘super-regulator’ – the FSA – which took up 
residence at ‘Wall Street-on-Thames’ at Canary Wharf. 

http://www.dailymail.co.uk/debate/article-2073337/RBS-bailout-The-guilty-men-affront-taxpayer.html
http://www.dailymail.co.uk/home/search.html?s=&authornamef=Alex+Brummer


The decision, which almost led to the resignation of the then governor of the Bank of England, the late Eddie 
George, led to a divorce between the City regulator and the day-to-day operations in the money markets. 

The lack of market intelligence at the newly-minted FSA meant it had no means of protecting the financial 
system from smashing up on the iceberg that was the American sub-prime mortgage collapse. 

What is most astonishing is how glibly the FSA exercised its role as regulator. At times this bureaucracy – 
which employed several thousand people – had just one supervisor to keep an eye on ‘super-banks’ like RBS, 
for a brief period one of the world’s largest banks, and Barclays Capital, the investment banking arm of 
Barclays.  

This lack of attention by the FSA to its prudential responsibilities was never entirely its own fault. In a series of 
footnotes to the new report, the FSA provides in graphic detail the references by senior government ministers to 
the virtues of what became known as the ‘light touch’ regime. 

Gordon Brown and Ed Balls thought they had found in the City of London and its banking system the ideal way 
of funding their Left-wing social agenda.  

This consisted of allowing the banks to run riot on global financial markets, to make huge profits and pay out 
large bonuses, and then tax them for the greater public good. This policy was best exemplified by the respect 
accorded to Sir Fred Goodwin, who was still feted on Downing Street even as his ship was sinking. 

By defenestrating the regulator they had established, the Labour politicians in effect promoted the kind of 
recklessness which led RBS to spend £49billion (with two other banks) to buy the appallingly managed Dutch 
banking giant ABN Amro in the autumn of 2007. 

Hands-off approach: Brown and Balls thought they had found a way to fund their left-wing agenda by taxing the 
City, in return letting them run riot  

This was after the credit crunch had begun in August 2007, and followed the run on Northern Rock in 
September of that year. It was also after another British bank – HSBC – admitted it had run up £5billion of 
losses through sub-prime lending in the United States. 

Nothing could be more alarming to taxpayers, shareholders, employees and customers of RBS and its main 
subsidiary NatWest than the cavalier approach which Goodwin and his chairman McKillop took to so-called 
‘due diligence’ – the checking of the books before the calamitous ABN Amro takeover. 

The report makes clear that this deal, the biggest ever carried out by a UK bank, was done on the basis of a 
couple of ring-binders of information and the personal whim of Goodwin and his team, who were anxious to 
prevent their rivals Barclays (which withdrew from the bidding when the price became too heady) from carrying 
off the prize.  

RBS, which so carefully charges consumers £6-per-day for unauthorised overdrafts, had no doubts about 
spending billions of pounds of shareholders’ money on the strength of the most flimsy of background checks.  

Just as worrying, it now turns out that the FSA did have serious concerns about the deal and its impact on RBS’s 
capital and cash safety nets. Yet despite this, it exerted no real pressure to abort the transaction because it lacked 
the legal authority to do so. This begs the question: what was it for? 

Goodwin never gave up on the idea that ABN Amro was a brilliant deal. I remember vividly meeting him in 
July of 2008 (just two months before the bank collapsed) when, over his pigeon salad and vintage wine, he 
sought to convince me it was the greatest deal ever, and that soon he and RBS shareholders would be reaping 
£2billion extra annual profit. 

If that was not bad enough, there was the delusion of the politicians and the regulators. Brown believed that he 
had beaten the cycle of boom and bust, and ‘light touch’ regulation was the way to secure Britain’s financial 



future. The FSA took its cue from Brown and Balls and reacted slowly to the tsunami hitting the global financial 
system. 

The failure of regulatory backbone in the face of arrogance, excess, greed and sheer stupidity has and will 
continue to punish households here for years to come. 

Yet, remarkably, none of those responsible have been found culpable. Perhaps we shouldn’t be surprised, for the 

whole history of the greatest financial crisis in our history is one of self-delusion. END 

Now, what’s interesting here is that not only is the FSA a complete waste of time, but in view of the 
above document from today’s Mail, Adair Turner and his compatriots still have not learnt from the RBS 
collapse and whilst you as a Member of Parliament and the public sector Muppets from the local 
authorities, courts, ombudsmen et al have allowed Fred RBS “the shred” and the banking sector to 
knowingly sell bank shares at a false high of £7 per share, especially when these same shares are 
now +/- 20p – this lunacy could have been stopped as far back as y2000.  

  

Adair Turner [Adair.Turner@fsa.gov.uk] 

Subject: RE: Letter from Director of Human Resources 

Sent:    Mon, 12 Dec 2011 12:21:31 -0000 

was deleted without being read on Mon, 12 Dec 2011 18:10:06 -0000 

  

Adair Turner [Adair.Turner@fsa.gov.uk] 

Subject: Complaint Re: Aberaeron Office 

Sent:    Mon, 12 Dec 2011 12:05:34 -0000 

was deleted without being read on Mon, 12 Dec 2011 18:10:06 -0000 

  

Adair Turner [Adair.Turner@fsa.gov.uk] 

Subject: Massachusetts sues top five lenders 

Sent:    Fri, 9 Dec 2011 14:56:31 -0000 

was deleted without being read on Fri, 9 Dec 2011 19:13:18 -0000 

  

Trouble is, as you know, the banks including the BBA have at all times been eager for Police 
intervention but as the public are all too aware, the former chief constable of Dyfed Powys Police 
Farce, Terry Grange was far too busy screw wing head of legal services Samantha Gainard. Police 
have gone out of their way to destroy anybody or everybody who have publicized the fact. 

http://www.thisissouthwales.co.uk/Race-hate-crimes-ignored-leading-cop/story-12417495-
detail/story.html 

http://www.thisissouthwales.co.uk/Race-hate-crimes-ignored-leading-cop/story-12417495-detail/story.html
http://www.thisissouthwales.co.uk/Race-hate-crimes-ignored-leading-cop/story-12417495-detail/story.html


  

As you have already said, “Where is the conflict there?” – These Muppets, in line with all the major 
institutions have deliberately allowed a financial bubble to grow, leading to a bust based on 
monopoly/ponzi money – i.e. to simplify this and for you to understand, You as my Member of 
Parliament have personally allowed the so called ‘authorities’ and Banks to become out of control and 
to corrupt the World wide economy. 

  

We have found that Ian Arundale, current chief constable is nothing more than a blatant liar. 

  

Now, what are you going to do to compensate the victims who have lost everything due to your 
corporate failure? 

  

If you choose to continue with with the Status Quo and maintain your low profile stance whilst the 
British public suffer, then your political carreer is over and you must STAND DOWN NOW 

  

Yours sincerely 

  

Dafydd Morgan 

Sales & Marketing 

  

T 01970 808808 

T 0207 989 1 989 

M 0777 333 0203 

  

E  dafydd.morgan@packaging-plus.co.uk  

W www.packaging-plus.co.uk 

  

Packaging Plus, P.O. Box 111, Glanyrafon Enterprise Park, Aberystwyth SY23 3JQ 

  

  

mailto:dafydd.morgan@packaging-plus.co.uk
http://www.packaging-plus.co.uk/


    

  

  

  

  

  

 

 
UK Parliament Disclaimer: 
This e-mail is confidential to the intended recipient. If you have received it in error, please notify the sender and 
delete it from your system. Any unauthorised use, disclosure, or copying is not permitted. This e-mail has been 
checked for viruses, but no liability is accepted for any damage caused by any virus transmitted by this e-mail. 

  

http://www.guardian.co.uk/money/2005/jun/05/business.globalisation?INTCMP=SRCH 

Money laundering 

The washing machine 

In explosive excerpts from his new book, Nick Kochan digs the dirt on how an army of 
criminals has broken into the world's financial system, and investigates the Square Mile's 
growing addiction to criminal cash 

 The Observer, Sunday 5 June 2005  
 Article history  

Money laundered through the world's financial system has now reached stratospheric levels, 
trillions rather than billions. Fresh figures from the International Monetary Fund put it at the 
$2 trillion mark. But when you include the cost of fighting money laundering, the number 
reaches $2.5 trillion. That is approaching 10 per cent of global GDP, according to the IMF.  

These numbers indicate the amount of global crime where there is a financial component. 
That includes everything from tax evasion and very basic fiddles to money made from 
computer-game counterfeiting, people-smuggling and drug-dealing.  

Big-time launderers pay heavily to deceive police, banks and tax authorities. They hire 
lawyers, accountants and bankers to make and launder illegal cash to ensure its entry into the 
legal economy.  

http://www.guardian.co.uk/money/2005/jun/05/business.globalisation?INTCMP=SRCH
http://observer.guardian.co.uk/
http://www.guardian.co.uk/money/2005/jun/05/business.globalisation?INTCMP=SRCH


City professionals are easily tempted. Many of those who co-operated with the corrupt Bank 
of Credit and Commerce International came from leading firms. When push came to shove, 
ethics went by the board and they joined the ranks of sleazy money launderers.  

The offshore world provides the funnel for most offshore money. This reservoir of 
anonymous accounts and bogus banks is accessed by institutions for both genuine and illicit 
purposes. Money passes from account to account to acquire a genuine appearance. It is likely 
to reach the City of London after a long journey to obtain the City's stamp of blue-chip 
credibility. For many, that is the final stop. Taking peddlers of dirty money out of the system, 
and out of London, challenges the Financial Services Authority on a daily basis.  

Identification checks on small-time bank customers keep compliance officers in jobs but 
yield few clues about laundering. An organised criminal worth his salt can mock up, or 
purchase, a utility bill or passport.  

No wonder some suggest the checks are put there as a Revenue ploy to catch tax dodgers. 
Banks don't think the checks are funny. Sir John Bond, chairman of HSBC, was not laughing 
when he said his bank's annual compliance bill is £400m.  

The bureaucracy that haunts the system is resented by the banks. Heavy spending on 
computers, software and staff yields few money laundering convictions. In theory, unusual 
payments or deposits, the surprise transfer of funds, or a suspect name will enable regulators, 
banks and investigators to intercept the money along the way. Red flags alert banks which, in 
turn, alert the financial police. In practice, the system is faster than the checks. Globalisation 
benefits all of us, crooks included.  

Terrorist money taxes the system even more. Small amounts of charitable money raise no red 
flags in banks or police computers. At best, the money's source may yield a clue. Dispatches 
from a Middle Eastern or East African bank and bearing Islamic names might alert an official 
somewhere. Stopping it in mid-track is possible but catching the payee or the recipient almost 
impossible.  

Electronic financial systems move too quickly for hide-bound compliance. This is reflected in 
the tiny amounts confiscated from terrorists. Breaking into the system today is no harder than 
breaking into a bank, and perhaps easier. The criminal who possesses black money fabricates 
an explanation to make the source look genuine. Corrupt elements in the financial system are 
persuaded by a good story. That story gains credibility in the telling. As more financial 
institutions handle money with dirty origins, those origins are lost.  

Money launderers fall into four key groups: global corporations engaged in fraud; corrupt 
governments and their politicians who accept bribes; organised criminals who trade in drugs 
and other illegal goods; and terrorists. These are nebulous forces, and there will be those who 
say much talk of global money-laundering is fuelled by paranoia and even hysteria. But 
tyrants have triumphed by having their money laundered, drug gangs have ruined countries 
by passing their money through complicit banks, terrorists have waged wars on the financial 
system to fund their outrages and companies have made themselves available to organised 
criminals.  

Those who perpetrate bankruptcies, frauds, huge share scams and bogus schemes such as 
Enron and WorldCom exploit the system's crevices. Structures of governance and trust are 



lost, undermining the integrity of those who administer a country's economy. When these key 
roles are suborned by bankers in smart suits, as well as crooks and conmen, participants in the 
economic system are weakened.  

Global corporations have key roles in the laundering chain. They provide the services to 
move black money. Criminals and corrupt politicians in developing countries and the former 
Soviet Union look to western banks for a huge array of devices including offshore companies 
and tax structures, false names for their bank accounts, and lawyers and accountants for their 
complex financial structures.  

Competitive pressures spread into risky new markets and deals with criminal counter-parties 
drive banks to abuse. The taint of corruption is unavoidable when doing business in many 
parts of the world. An enforcement vacuum found in many developing countries draws in the 
criminal fraternity.  

The criminal who makes the break through into respectability can determine the conditions 
under which western companies do business. Trade with these criminal entities becomes a 
condition of entry into the country. Launderers understand the system at least as well as those 
who work in it legitimately. The language of the legitimate system enables them to explain 
the provenance of their wealth. Technical developments such as the global electronic 
movement of money and complex financial derivatives turn black money into grey.  

Police forces lack many of the means to pursue funds as they cross borders or move at speed 
round financial or governmental institutions. Corrupt money mingled with legal funds 
complicates the issue.  

Corruption fuels money-laundering. Bribery puts dirty money into the hands of politicians, 
but corrupt politicians are exposed to extortion from mafiosos. Those may be small-time 
hoodlums or oligarchs (including, most dramatically, but not exclusively, Russians). The two 
forms of black money-transfer link together seamlessly.  

Money launderers operating on this global scale have great intellectual ability. They are also 
intriguing and complex personalities. Other Russian money launderers have demonstrated 
considerable intellectual ability before turning their cerebral firepower towards breaking 
down the financial system's controls.  

Mafia who have gained access to newly privatised state industries in countries experiencing 
political change are pursued by the West. Financial manipulation can be institutionalised, as 
demonstrated by the speed and efficiency with which the West has absorbed capital released 
from the bankrupt former Soviet Union. Established banks in the West collaborated with 
some dubious operators in Russia under the noses of politicians both in Russia and in the 
United States.  

Intelligence agencies, such as the CIA, handling and distributing black money for 
governments, influence unstable regimes. These shadowy groups are arguably among the 
most active of all money launderers. The financial resources possessed by Oliver North, the 
architect of the Iran-Contra affair in the 1980s, put him in the top echelon of money 
launderers.  



The proceeds of the drugs trade or other contraband finance organised crime groups. The 
more established parts of organised criminal gangs seek to make investments in the 
'legitimate' economy, by buying companies or real estate. The less established parts are likely 
to trade in illegal arms where commissions and profits are massive.  

The cash economy is still the criminal's bulwark. Talk of 'dematerialisation', that is, turning 
money into digits and bytes, has not stopped the movement of dollar bills across borders the 
world over. Couriers operating for drug dealers or terrorists are routinely caught with dollar 
bills or large-denomination euro notes strapped round their torsos. Launderers took a leaf 
from the drug dealers' book in devising systems for moving money.  

Groups perpetrating political violence are key customers for arms dealers. The red flags of 
criminal money-making differ from those thrown up by terrorist money-making, because the 
first shows exploitation of the financial system for acquisitive ends. Most terrorist money, on 
the other hand, is spent in the black market buying arms.  

Intelligence agencies working in conjunction with police are likely to be more effective in 
stopping terrorist trades than banks. They are better-placed to understand the political 
strategy of the terrorist group.  

Banks can see the upshot of the strategy in the form of a money movement from a suspicious 
source, but by the time they have seen the money move the banks have lost the plot. The 
financial system that they created has beaten them.  

Dirty business 

The 10 most common sources of laundered money. US $  

US 1.3 trillion 

Italy 150bn 

Russia 147bn 

China 131bn  

Germany 128bn  

France 124bn  

Romania 115bn 

Canada 82bn 

UK 69bn  

Hong Kong 63bn 

Source: John Walker Crime Trends Analysis  



· From The Washing Machine: How Money Laundering and Terrorist Financing Soils Us, by 
Nick Kochan, Texere, £19.95 
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