Volume 24, Number 7

Document&;r)'/ Credit

In This Issue...

B 3 UPDATES: Oil Traders Hontop,
Sugih Face Fraud Allegations; I
ABN AMRO Bank Exiting Trade and - n
Commodity Financing; Contour

Announces Blockchain-Enabled LC

Deals; Are Banks Own Worst Enemy in

Sanctions Clause Fight?; IIBLP Polls on

Sanctions Clause Use & Acceptance of Guidance;

In COVID-Related Case, NY Court Denies Motion
Seeking Refund of LC; Bank Denied Change of
Presentation from Wuhan; Sberbank Advises LC in First
Deal with ITFC; BNY Mellon Offers SWIFT gpi Case
Resolution Service; International Updates; Will LC Use
Wither with Bangladesh Opening up to Open Account?

B 13 READERS SPEAK: Beneficiary in a Bind

B 14 LITIGATION DIGEST:
B Halliburton Offshore Services Inc.v. Vedanta Ltd.
B Pope McGlamry v. DuBois

B 26 ARTICLES:
B “ADE Must Revitalize, Not Replace, the Document
Examination Process” by Alfonso SANTILLI

B “My Take: Digitization of Trade
in Disarray” by Bob RONAI

B “Detecting Deceptive Shipping
Practices: How Much Responsibility
Can Banks Reasonably Handle?”
by Zahoor N. DATTU

B “Chinese Cases Related to Coronaviruses and Force
Majeure” by JIN Saibo

B 41 TEXT: China’s Court Issues Guidelines
Addressing LC and Guarantee Cases Related to
COVID-19

B 46 LC STATISTICS: US Banks (1Q20)

B 57 SCAM SURVEY

B 59 INFORMATION DIGEST

July/August 2020
EEE R

19 FEATURE

B SUPERSEDEAS LETTERS OF CREDIT
Some of the largest letters of credit ever
issued have been supersedeas LCs. Unlike
supersedeas or appeal bonds which are
issued by surety bond issuers such as
insurance companies, supersedeas letters of
credit are issued by banks. Drawing on his
years of experience working with this
particular type of standby LC, Carter Klein
explains what a supersedeas letter of credit
is, how itis used, and when it is appropriate
(and when it is not). He also discusses
important drafting considerations and
other issues between the judgment debtor
applicant and the judgment creditor
beneficiary as well as what terms issuing
banks and courts are likely to accept or
require for such letters of credit to be used.
Klein concludes by identifying additional
issues that can arise or should be
considered when a supersedeas letter of
creditis negotiated, drafted, or brought

before a trial court for approval.
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