A PURI & ASSOCIATES 2H, VANDHNA BUILDING
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
ORGANIC INDIA PRIVATE LIMITED

Report on the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of ORGANIC INDIA PRIVATE
LIMITED {“the Company”), which comprise the Balance Sheet as at 31 March, 2019, the Statement
of Profit and Loss, the Statement of Cash Flows and the Statement of Changes in Equity for the year
then ended on that date including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as ‘standalone financial statements’).

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
{“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2019,
the profit, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Qur responsibilities under those Standards
are further described in the Auditor’'s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India {ICAl) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
the standalone financial statements.
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Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the Other Information. The Other Information
comprises the information included in the Director’s Report but does not include the standalone
financial statements and our auditor’s report thereon.

Qur opinion on the standalone financial statements does not cover the Other information and we do
not express any form of assurance / conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is 2 material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India including the
accounting standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve coilusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing an opinion on whether the
Company has in place an adequate internal financial control system over financial
reporting and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

. Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disciosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements’

1 As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
the Annexure-A, a statement on the matters specified in paragraph 3 and 4 of the Order, to
the extent applicable.

2 Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper hooks of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of changes in Equity and the statement of Cash Flow dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

{(e) On the basis of the written representations received from the directors as on 31% March
2019, taken on record by the Board of Directors, none of the directors is disqualified as on
31st March 2019 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure-8";.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Ruie 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. the Company has disciosed the impact, wherever necessary, of pending litigations on its
financial position in its standalone financial statement.




A PURI & ASSOCIATES

ii. the Company has made provision, as required under the applicable law or accounting

standard, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

iii. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For A PURS & ASSOCIATES
Chartered Accountants

PARTNER
Membership Number: 080654

UDIN 1 V4020 LS4 PAARAL So30
Place: New Delhi

Date
11Ut 2me
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ANNEXURE-A TO THE INDEPENDENT AUDITORS' REPORT ON STANDALONE FINANCIAL
STATEMENTS OF ORGANIC INDIA PRIVATE LIMITED, FOR THE YEAR ENDED 31ST MARCH, 2019

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date) :

1.  a). The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b). All the fixed assets have not been physically verified by the management during the year but
there is a regular programme of verification which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. No material discrepancies were noticed
on such verification. '

c). As per information and explanation furnished by the management all the title deeds of
immovable properties are held in the name of the Company.

2. As explained to us, inventories have been physically verified during the year by the
management at reasonable intervals. Discrepancy noticed (if any) on physical verification of
stocks by the management as compared to book records have duly been taken into account.

3. According to the information and explanations given to us, the Company has not, granted any
loans to the parties covered in the register maintained under Section 189 of the Companies Act,
2013, hence, the provisions of clause 3(iii} of the Order are not applicable to the Company.

4.  in our opinion and according to the information and explanations given to us, the Company has
complied with provisions of Sections 185 and 186 of the Act in respect of loans, investments,
guarantees and securities.

5.  According to the information and explanations given to us, the Company has not accepted any
deposits covered by the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the rules framed there under.

6. We have broadly reviewed the books of account relating to materials, labour and other items
of cost maintained by the Company pursuant to the Rules made by the Central Government for
the maintenance of cost records under sub Section (1) of Section 148 of the Companies Act
2013 and we are of the opinion that prima facie the prescribed accounts and records have
been made and maintained. We have reviewed in this regard the Cost audit reports conducted
by independent Cost Accountants for the previous year. However, the Cost audit for the
current year is yet to be initiated.
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10.

a}. According to the information and explanations given to us and on the basis of examination
of the records of the Company, the Company is generally regular in depositing with
appropriate authorities undisputed statutory dues including provident fund, employees’ state
insurance, income tax, value added tax, central sales tax, service tax, goods and services tax,
duty of customs, duty of excise, cess and other statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of the aforesaid dues were in arrears as at the balance sheet date for a period of more
than six months from the date they became payable.

b). According to the records of the Company, there are no dues outstanding of income tax,
sales tax {including value added tax and central sales tax), service tax, goods and servies tax,
duty of customs or duty of excise on account of any dispute except as follows:

Nature of Statute Year to which | Amount unpaid Forum where dispute is
it relates (excluding pending
interest) in Lakhs
Income Tax Act, 1961 Assessment INR 940 1 Commissioner of Income Tax
{(Income Tax Demands) | Year 2012-13 {Appeal)
Income Tax Act, 1961 Assessment INR 6,250 Commissioner of Income Tax
{Income Tax on Year 2013-14 (Appeal)

Transfer Pricing)

Commercial Tax, 2008 | Assessment INR 1,000,000 Additional Commissioner
(VAT) Year 2015-16 (Appeal)

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of loans or borrowings to banks. The Company does not have any
loans or borrowings from financial institutions or government and has not issued any
debentures during the year.

According to the information and explanations given to us, the Company has not raised moneys
by way of initial public offer or further public offer (including debt instruments) but has availed
term loans during the year and the said loans have been utilized for the purposes for which
they were raised except for certain moneys not immediately required being put into temporary
investments which the Company proposes to liquidate and utilize before the completion of the
project.

Based upon the audit procedures and according to the information and explanations given by
the management, we report that no fraud by the Company or on the Company by its officers or
employees has been noticed or reported during the course of our audit.
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Being a private limited company, the requisite approvals mandated by the provisions of Section

197 read with Schedule V to the Act are not applicable to the Company in respect managerial
remuneration paid or provided.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, the paragraph 3(xii} of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections
177 and 188 of Companies Act, 2013 where applicable and the details of such transactions have
been disclosed in the standalone Ind AS financial statements as required by the applicable
accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has made private placement of shares during the period under
review and the provisions of section 42 of the Companies Act, 2013 have been duly complied
with and the funds raised has been utilized for the purposes for which the said funds were
raised.

According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with him.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934, Accordingly, the paragraph 3{xvi) of the Order is not applicable.

For A PURI & ASSOCIATES
Chartered Accountants

=¥l SUBARWAL

PARTNER

Mem
ubin

Place

Date:

bership Number: 080654
‘YA086554 ARAAR L So2p
: New Delhi

110Ul 201
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ANNEXURE-B TO THE |INDEPENDENT AUDITORS’ REPORT ON STANDALONE FINANCIAL
STATEMENTS OF ORGANIC INDIA PRIVATE LIMITED, FOR THE YEAR ENDED 31ST MARCH, 2019

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act’) as referred to in paragraph 2(g) of ‘Report on Other Legal and
Regulatory Requirements’ secticn.

We have audited the internal financial controls with reference to financial statements of ORGANIC
INDIA PRIVATE LIMITED (“the Company”) as of 31 March, 2019 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India (1CAI).

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit conducted in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAlI and deemed to be prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of india. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the ddequacy of the
internal financial controls system with reference to financial statements and their operating
activeness. Our audit of internal financial controls with reference to financial statements included
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obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of internal Financial Controls with reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to financial statements inciudes
those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

{(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of
the management and directors of the Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on-the
financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at 315 March, 2019, based on the internal control
with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note.

For A PURI & ASSOCIATES
Chartered Accountants

PARTNER

Membership Number: 080654

UDIN . \030 654 AAR AR LSOO
Place: New Delhi

Pt 11 UL 2009



ORGANIC INDIA PRIVATE LIMITED
BALANCE SHEET
AS AT 31 MARCH 2019

ASSETS Notes As at 31 March 2019 As at 31 March 2018
{Amount in INR Lakhs} {Amount in INR Lakhs})
NON-CURRENT ASSETS
PROPERTY, PLANT AND EQUIPMENT 3a 11,866 4,104
CAPITAL-WORK-IN PROGRESS 3a 319 3,286
INTANGIBLE ASSETS 3b 384 278
INTANGIBLE ASSETS UNDER DEVELOPMENT 3b 49 114
FINANCIAL ASSETS
INVESTMENT 4 8,955 5,222
LOANS 5 680 732
OTHERS [ 782 530
DEFERRED TAX ASSETS (NET) 7 - 38
OTHER NON-CURRENT ASSETS 8 225 756
TOTAL NON-CURRENT ASSETS 23,260 15,056
CURRENT ASSETS
INVENTORIES 9 5213 3,677
FINANCIAL ASSETS
INVESTMENT 10 - 218
TRADE RECEIVABLES 11 8,871 6,894
CASH AND CASH EQUIVALENTS . 12 447 3,429
BANK BALANCES CTHER THAN ABOVE 13 452 1,160
LOANS 14 61 61
OTHERS 15 § 209
CURRENT TAX ASSETS (NET) 16 571 423
OTHER CURRENT ASSETS 17 2.940 1,802
TOTAL CURRENT ASSETS _ . fase 18,373
TOTAL ASSETS 41,821 33,429
EQUITY AND LIABILITIES
EQUITY
EQUITY SHARE CAPITAL 18 7,892 7.819
OTHER EQUITY i9 17,262 13,650
TOTAL EQUITY 25,254 21,468
LIABILITIES
NON-CURRENT LIABILITIES
FINANCIAL LIABILITIES - .
BORROWINGS 20 5,024 6,639
OTHER FINANCIAL LIABILITIES 21 269 227
DEFERRED TAX LIABILITIES (NET) 22 254 -
OTHER NCON CURRENT LIABILITIES 23 2 4
PROVISICNS 24 159 122
TOTAL NON- CURRENT LIABILITIES 5,708 6,982
CURRENT LIABILITIES
FINANGIAL LIABILITIES
BORROWINGS 25 3852 1,681
TRADE PAYABLES 26
TOTAL QUTSTANDING DUES OF MICRO ENTERFPRISES AND
SMALL ENTERPRISES 138 -
TOTAL CUTSTANDING DUES OF CREDITORS OTHER THAN
MICRO ENTERPRISES AND SMALL ENTERPRISES 2,181 1,235
OTHER FiINANCIAL LIABILITIES 27 4,517 1,832
OTHER CURRENT LIABILITIES 28 358 210
PROVISIONS 29 i3 10
TOTAL CURRENT LIABILITIES 10,859 4,968
TOTAL EQUITY AND LIABILITIES 41,821 33,429
CORPORATE INFORMATION & SIGNIFICANT ACCQUNTING
POLICIES 1&2
THE NOTES 1 TO 51 ARE AN INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS
"AS PER OUR REPORT QOF EVEN DATE"
ON BEHALF OF BOARD OF DIREC
\ Y
IKRAM SINGH DINE! AR ABHINANDAN DHCKE
DIRECTOR DIRECTOR CHIEF EXECHTIVE CFFICER
IN: 07153318 DIN: 00124932

VIKASH
CHIEF FINANCIAL OFFICER

ALDK KUMAR
COMPANY SECRETARY
M. No. A26369

PLACE: NEW DELHI

0 am




ORGANIC INDIA PRIVATE LIMITED
STATEMENT OF PROFIT & LOSS
FOR THE YEAR ENDED 31 MARCH 2019

Notes For the year ended For the year ended
31 March 2019 34 March 2018
{Amount in INR Lakhs) {Amount in INR Lakhs)
REVENUE FROM OPERATIONS 29 21,969 20,255
OTHER INCOME 30 A7 1,097
TOTAL INCOME 22,440 21,452
EXPENSES
COST OF MATERIALS CONSUMED H 5,713 6,781
CHANGE IN INVENTORIES OF FINISHED GOODS, TRADED
GOODS AND WORK IN PROGRESS 32 (395} {738)
PURCHASES FOR RESALE 1,829 1,503
EXCISE DUTY - 42
EMPLOYEE BENEFITS EXPENSE k] 2,912 2,359
FINANCE COSTS 34 336 133
DEPRECIATION AND AMORTISATION EXPENSE 3 379 197
OTHER EXPENSES 35 7.314 5,442
TOTAL EXPENSES 18,088 16,759
PROFIT BEFCRE EXCEPTIONAL ITEMS AND TAX 4,352 4,693
EXCERTIONAL ITEMS
IMPAIRMENT LOSS iN VALUE OF INVESTMENT - -
PROFIT BEFORE TAX 4,352 4,693
TAX EXPENSE:
CURRENT TAX {1,066) (4,608}
EARLIER YEARS TAX 36 - 37
DEFERRED TAX (311} {(38)
PROFIT FOR THE YEAR 2,975 3,084
OTHER COMPREHENSIVE INCOME
A TTEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT OR
LOSS
ACTUARIAL GAINLOSS ON PROVISION FOR GRATUITY 3 65
INCOME TAX RELATING TO ITEMS THAT WILL NOT BE
RECLASSIFIED TC PROFIT OR LOSS
) (22)
B. ITEMS THAT WILL BE RECLASSIFIED FROM PRCFIT OR
LOSS . -
INCOME TAX RELATING TO ITEMS THAT WILL BE
RECLASSIFIED FROM PROFIT OR LOSS - -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2977 . 3,127
EARNINGS PER EQUITY SHARE 39
BASIC 3.76 3.85
DILUTED 3.75 3.4
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING
POLICIES 1&2

THE NOTES 1 TO 51 ARE AN INTEGRAL PART OF THE STANDALONE FINANCIAL STATEMENTS

“AS PER OUR REPORT OF EVEN DATE"

FOR A PURI & ASSOCIATES ON BEHALF OF BOARD OF DIRECTORS
CHARTERED-A€EOUNTANTS
. .
'~
S, - )
)

VIKRAM SINGH DINE AR ABHINANGAN DHOKE
DIRECTOR DIREGTOR CHIEF EXECUTIVE OFFICER
P DIN: 07153318 DIN: 00124932
M
UDIN: V94020 654 BPRAAKS S0 ‘y V
ALDK KUMAR VIRASH
PLAGE: NEW DELH COMPANY SECRETARY CHIEF FINANCIAL OFFICER

DATE: M. No. A26389

11U 209



ORGANIC INDIA PRIVATE LIMITED
Cash Flow Statement for the year ended 31 March 201¢
(At amounts are in Indian Rupees, unless otherwisa stated)

For the year ended For the year ended
31 March 2018 31 March 2018
{Amount in INR Lakhs) {Amount in INR Lakhs)
A. Cash flow from operating activities
Net profit before tax but after exceptional iterns 4,352 4,692
Adjustments for non-cash items:
Depreciation and amortisation 379 197
Employee Stock Qption Compensalion Expense €8 75
{nterest expense 336 133
Tnterest income (246) (192)
Loss on fixed assets soldf discarded (net) 121 16
Loss on sale of investments : 1 1
Loss on sale of Govi Scrips 2
Sad debts / advances written off 61 5
Excess Provision Written Back (10) {1
Lossf{gain) ansing ¢n Derivalives measured at FVTPL 4) 18
Loss from forward contracts 26
Notional rent expense recognised - 4
Net Gain arising on financial assets measured at FVTPL (117} {19}
Provision/ Liability ne longer required written back T {18}
Provision for doubtful advance created/{written back) 47 &2
Provision for Sales Tax Form created f{written Back) {2) 2
Provision for asset relirement obligation written back 0 [v]
Provision for Non Maving Inventary Wiitten Back - 44)
Provision for gratuity & leave encashment 42 15
Operating profit before werking capital changes 5,049 4,947
Adjustments for changes in working capitat ;
{Increase)/decrease in trade receivables (2,075) {1,638}
{Increase)/decraase in inventories {1,538) (833)
{Increasejidecreasa in ivans 64 i}
(Increase)/decrease in other assets (1,104) (1,128}
Increase/{decrease} in trade payables 1,085 52
Increase/{decrease) in financial liabilities 878 {22)
Increase/{decrease) in other liabilities 168 48
Cash generated from/(used in) operations 2,325 1,015
Taxes (paid) { received (net of withholding taxes) (1,214) {1,825)
Prior period expenses -
Net cash frami{used In} operating activities 1,111 T {810)
B, Cash flow from investing activities
Purchase of fixed assets (including capital wark- in- progress; (4,134) (4,632}
Proceeds from sale of fixed assets (inchiding insurance claim rec.) 6 -
Praceeds from sale of non-current investments 921 1,289
Purchase of investments {3,588} (2,360}
Investments in bank deposits {(with criginal maturity over 3 months) 7c8 (101}
Proceeds from bank deposits {with original maturity over 12 months) {230} 581
Interest received {(revenue) 359 341
Net cash from/{used In) investing activities [ 5,929 | {4,862)]
C. Cash flow from financing actlvities
Proceeds from short-term borrowings 1,482 1,681
Proceeds from long-term borrowings (584) 6,271
Proceeds From Issue of Shares (Including Share Premium) 1,725 26
Interest paid {334) (122)
Dividend paid (782) {779)
Dividend tax paid (161) {159}
Net cash frem/{used in) financing activities 1356 | | 5,918 |
Net increase/{decrease) in cash & cash equivalents (3,462} 1,246




ORGANIC INDIA PRIVATE LIMITED
Cash Flow Statement for the year ended 31 March 2019
(Al amounts are in Indian Rupees, unfess otherwise stated)

For the year ended For the year ended

31 March 2019 31 March 2018
Cash & cash equivalents - opening balance 3,429 2,183
Cash & cash equlvalents - closing balance (33} 3,429
Net increase/{docrease) in cash & cash equivalents {3,462} 1,246
Cash on hand 7 5
Balance with banks

- in current accounts g6 27

Deposits with maturity of less than three months 344 . 3,187
Bank overdrafts used for cash management purpose {480} -
Total cash and cash equivalents {33) 3,428
“AS PER OUR REPORT OF EVEN DATE"
FOR A PURE & ASSQCIATES ON BEHALF QF BOARD OF DIRECTORS

CHARTERED ACCOUNTANTS

ot 7

VIKRAM SINGH DINESH © ABHWANDAN DHOKE
DIRECTOR DIRECTQR CHIEF EXECUTIVE OFFICER
DIN: 071533518 DIN: 00124932

ALOK KUMAR VIKASH

PLACE: NEW DELHI COMPANY SECRETAR CHIEF FINANCIAL QFFICER
DATE: M. No. A26369

11 JUL 2018
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ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2019

1. Company Overview

ORGANIC INDIA PRIVATE LIMITED ('the Company'} domiciled in India was incorporated under the provisions
of the Companies Act, 1956, on 17th February 1997. The Company is engaged in the business of processing,
manufacturing and marketing of certified organic Tulsi herbal infusions, herbal supplements, Ayurvedic
medicines and other organic food products and spices. The company's registered office is situated at New Delhi.

The financial statements were approved and authorized for issue by the Company's Board of Directors on 11
July 2019.

2. Basis for Preparation, Measurement and Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

A. Basis of preparation of financial statements and Statement of Compliance

These financial statements have been prepared to comply in all material respects with the Indian Accounting
Standards {Ind AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, and the provisions of the Companies Act, 2013 (‘the Act’) {to
the extent notified).7he ind AS are prescribed under Section 133 of the Act rcad with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

Accounting policies have been cansistently applied except where a newly-issued accounting standard is
initially adopted or a revision io an existing accounting standard requires a change in the accounting policy
hitherto in use.

All amounts disclosed in the standalone financial statements and notes have been rounded off to the nearest
Lakhs as per the requirement of Schedule lll, unless otherwise stated. Transactions and balances with
values below the rounding off norm adopted by the Company have been reflected as “0" in the relevant
notes to these financial statements.

B. Critical accounting judgements and key source of estimation uncertainty

The preparation of these financial staterments in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the reported amount of revenue, expenses, assets and
liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods. Although these estimates are based upon management’s best knowledge of current events
and actions, actual results could differ from these estimates. The estimates and underlying assumptions are
reviewed on an on-going basis. Revisions fo accounting estimates are recognized in the period in which the
estimate is revised If the revision affects only that period or in the period of revision and future periods if the
revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the management in the
process of applying the Company’s accounting policies and that have the significant effect on the amount
recognized in the financial statements andfor key sources of estimation uncertainty that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

(i) Employee Benefits;
Provision for employee benefits in the nature of gratuity and unpaid leave balance is estimated on
actuarial basis using a number of assumptions which include assumptions for discount rate, future salary
increases, mortality rates, attrition rates for employees, return on planned assets, etc. Any changes in
these assumptions will impact the carrying amount of these provisions. Key assumptions are disclosed
in Note 46.




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2019

{ii) Taxes on income

Income Tax:

Tax expense is calculated using applicable tax rates and tax laws that have been enacted or
substantively enacted. In arriving at taxable profit and tax bases of assets and liabilities the Company
adjusts taxability of amounts in accordance with tax enactments, case law and opinions of tax counsel,
as relevant. Where differences arise on tax assessment, these are booked in the period in which they
are agreed or on final closure of assessment.

Deferred Tax:

Deferred Tax assets are recognised only to the extent it is probable that future taxable profits will be
available against which the assets can be ufilised and are reviewed at each reporting date and reduced
to the extent it is no longer probable that related tax benefit well be realised.

(i) Assets retirement obligation (ARO):
The liability for assets retirement obligation are recognized when the Company has obligation to perform
store/shop restoration activity. The recognition and measurement of ARO involves the use of estimates
and assumptions which include the timing of handing over the licensed premises which would depend
upon the lease pericd, the carpet area and pre-tax rate applied for discounting.

(iv) iImpairment of financial assets:
The impairment provisions for financial assets are based on assumptions about risk of default and
expected credit loss rates. The Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company’s past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.

(v) Depreciation/ amortization, useful lives and residual value of Property, Plant and Equipment/ Intangible
Assets:
Property, Plant and Equipment / Intangible Assets are depreciated / amortized over their estimated
useful lives, after taking into account estimated residual value. Management reviews the estimated
useful lives and residual values of the assets annually in order to determine the amount of depreciation /
amortization to be recorded during any reporting period. The useful lives and residual values are based
on the Company's historical experience with similar assets and take into account anticipated
technologica! changes. The depreciation / amortization for future periods is revised if there are
significant changes from previous estimates.

(vi) Provisions:
Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
reliably estimated. The timing of recognition and quantification of the liability requires the application of
judgement to existing facts and circumstances, which can be subject to change. The carrying amounts

of provisions and liabilities are reviewed regularly and revised to take account of changing facts and
circumstances. '

C. Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in the Schedule lIl to the Act and Ind AS-1 — “Presentation of
Financial Statements” based on the nature of products and the time between acquisition of assets for
processing and their realization in cash and cash equivalents. The Company has ascertained its operating
cycle as 12 months for the purposes of current / non-current classification of assets and liabilities.




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 315" MARCH 2019
D. Significant Accounting Policies

(a). Property, Plant and Equipment

() On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
Property, Plant and Equipment recognized as at 15t April, 2016 measured as per the Previous GAAP
and use that carrying value as the deemed cost of the Property, Plant and Equipment. The revalued
amount of buildings as on 1% April, 2016 considered to be the deemed cost is depreciated, using
Straight Line Method, over the remaining useful life and the difference between depreciation
provided on revalued amount and on historical cost is transferred from retained earmnings to general
reserve,

(i) Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment, if
any. Cost comprises of all cost of purchase, interest cost up to the date of canstruction, construction
and expenditure that is directly attributable to bringing the asset to the location and cendition
necessary for its intended use, Subsequent expenditures relating to Property, Plant and Equipment
are capitalized only when it is probabie that future economic benefits associated with these will flow
to the Company and the cost of the item can be measured reliably. The cost and refated
accumulated depreciation are eliminated from the financial statements upon sale or retirement of the
asset and the resultant gains or losses are recognized in the Statement of Profit and Loss. Repairs
and maintenance costs are charged to the Statement of Prefit and Loss when incurred.

(i) The Company has adopted component accounting, wherever applicable, and identifies and
determines cost of each component/part of the asset separately, if the component/part has a cost
which is significant to the total cost of the asset having useful life that is materially different from that
of the remaining asset. These components are depreciated over the lower of the useful life of the
component and that of the principal asset; the remaining asset is depreciated over the life of the
principal asset.

(iv) Depreciation is recﬁognized on a Straight-line basis over the useful life as specified under Schedule I
of the Act, and given below except for leasehold improvements being considered as part of building
and depreciated over the period of 30 years as leases will be renewed and kept for longer period.

Particulars Useful Life
Non Factory Building 60 Years
Factory Building 30 Years
Roads 10 Years
Boundary Walls 5 Years
Leasehold Premises Qver the period of lease
Furniture & Fixtures 10 Years
Plant and Equipment 3 Years to 15 Years
Office Equipment 5 Years
Electrical Installation and Equipment (Including air 10 Years
conditioner and cooling equipment)
Vehicle 8 Years

. Computers 3 Years

Double shift Depreciation is provided for the eligible assets as per Schedule |l of the Act as the
factory is being operated on double shift basis.

(v} The residual value of all depreciable assets, being negligible, is estimated at Nil.
{vi) Leasehold land is acquired under finance lease from Uttar Pradesh State Industrial Development

Corporation for perpetuity. Company has depreciated its leasehold property over the period of 90
years retrospectively.

{vii)The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period and the effect of any changes in estimate is accounted for prospectively.




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2019

{b). Intangible Assefs

{) On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
intangible assets recognized as at 15! April, 2016 measured as per the Previous GAAP and use that
carrying value as the deemed cost of the intangible assets.

(i} Intangible assets are recognized if it is probable that the future economic benefits attributable to the
assets will flow to the enterprise and cost of the asset can be measured reliably in accordance with
the notified Ind AS— 38 on “Intangible Assets”.

{iii} Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amorization and
accumulated impairment losses (if any).

{iv) Intangible assets with finite lives are amortized over the useful economic life on a straight-line basis,
from the date that they are available for use and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. Amortization methods and useful lives are

reviewed at the end of each reporting period and the effect of any changes in estimate is accounted
for prospectively.

{v) Amortization is calculated using straight line method to allocate cost over the useful economic life of
the asseis menucned below:

Particulars Useful Life
Computer Sofiware 5 Years
Trade Mark (Except for Patents which has been 10 Years
taken as infinite)

(c). Impairment

(). Impairment of Financial Assets
The Company recognises loss allowances for expected credit losses on financial assets measured
at amortised cost and financial assets measured at FVOC!- debt investments. At each reporting
date, the Company assesses whether financial assets carried at amortised cost and debt securities
at FVOCI are credit impaired. A financial asset is ‘credit- impaired ‘when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit impaired includes the following observable data:

» significant financial difficulty of the borrower or issuer; or
s abreach of contract such as a default or being past due.

The Company measures loss allowances at an amount equal to lifetime expected credit losses,
except for the following, which are measured as 12 month expected credit losses:

» debt securities that are determined to have tow credit risk at the reporting date; and
» other debt securities and bank balances for which credit risk (i.e. the risk of default occurring

over the expected life of the financial instrument) has not increased significantly since initial
recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected
credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument. 12-month expected credit losses are the
portion of expected credit losses that result from default events that are possible within 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months). In all cases, the maximum period considered when estimating expected credit losses is the
maximum ¢ ctual period over which the Company is exposed to credit risk.

. 0 \N 0/4
S




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2019

(ii).

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience
and informed credit assessment and including forward- looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due

to the Company in accordance with the contract and the cash flows that the Company expects to
receive).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivable. Under the simplified approach, the Company does not track changes in credit risk for
individual customers. Rather, it recognizes impairment loss aliowance based on lifetime ECLs at
each reporting date, right from initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of
trade receivables. The provision matrix is based on its historically observed default rates and delays
in realizations over the expected life of the trade receivable and is adjusted for forward looking
esiimates. At every balance sheet date, the historical observed defauit rates are updated and
changes in the forward-looking estimates are analyzed.

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets. For debt securities at FVOCI, the loss allowance is charged to
Statement of Profit and Loss and is recognised in OCl.

Impairment of Non-Financial Assets- property, plant and equipment and intangible assets

The Company assesses at each reporting date as to whether there is any indication that any
property, plant and equipment and intangible assets may be impaired. If any such indication exists
the recoverable amount (i.e. higher of fair value less cost of disposal and value in use} of the asset is
estimated, or, when it is not possible to estimate the recoverable amount of an individual asset, the
recoverable amount of the cash generating unit to which the asset belongs is estimated. If the
recoverable amount of the asset (or cash generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable
amount and an impairment loss is recognized in the Statement of Profit and Loss.

The impairment loss recognized in the prior accounting period is reversed if there has been a
change in the estimate of recoverable amount.

{d). Financial Instruments

A financial instrument is any confract that gives rise to a financial asset of cne entity and a financial
liability or equity instrument of another entity.

{i} Financial Assets

Financial assets include investments, trade receivables, advances other than trade and capital
related, security deposits and cash and cash equivalents.

Initial Recognition and Measurement

All financial assets are initially recognized at fair value, except for trade receivables which are initially
measured at transaction price. Transaction costs that are directly attributable to the acquisition of
financial assets, which are not at fair value through profit or loss, are added to the fair value on initial
recognition of financial assets. Purchase and sale of financial assets are recognized using trade date




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2019

(if)

Subsequent Measurement

Financial Assets carried at Amortized Cost;

A financial asset is measured at amortized cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial Assets at Fair Value through Other Comprehensive Income (FVOCI):

A financial asset is measured at fair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. '

Financial Assets at Fair Value through Profit and Loss (FVTPL):
A financial asset which is not classified in any of the above categories is measured at fair value
through profit and loss.

Investment in Subsidiaries and Associates

The Company has accounted for its investments in equity shares of subsidiaries and associates at
cost.

Other Investments

All other investments are measured at fair value, with value changes recognized in Statement of
Profit and Loss, except for those equity investments for which the Company has elected to present
the fair value changes in ‘Other Comprehensive Income’.

Impairment of Financial Assets

The Company assesses at each reporting date whether a financial asset (or a group of financial
assets) such as investments, trade receivables, advances and security deposits held at amortized
cost and financial assets that are measured at fair value through other comprehensive income are
tested for impairment based on evidence or information that is available without undue cost or effort.
Expected credit losses are assessed and loss allowances recognized if the credit quality of the
financial asset has deteriorated significantly since initial recognition.

Financial Liabilities
Financial Fabilities primarily comprise of borrowings, trade payables and deposits.

Initial Recognition and Measurement

At initial recognition all financial liabilities are recognized at fair value and in case of loans, net of
directly attributable cost. Fees of recurring nature are directly recognized in the Statement of Profit
and Loss as finance cost.

Subseguent Measurement

Financial liabilities are carried at amortized cost using the effective interest rate method. For trade
and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2019

(e)

(f).

(g)-

(iii} Derecognition of Financial Instruments

The Company derecognizes a financial asset when the confractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition
under Ind AS-109 “Financial Instruments”.

A financial liability {or a part of a financial liability) is derecognized from the Company's Balance
Sheet when the obligation specified in the coniract is discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is legally enforceable right to offset the recognized amounts and there is an intention to settle
on a net basis or realise the asset and settle the fiability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Inventories

Inventories (including stock-in-transit) are stated at lower of cost being ascertained on weighted average
cost basis and net reaiizable value. Cost of Finished goods includes cost of conversion and other cost
incurred in bringing the inventories to their present location and condition. Work-in-Progress is valued at
cost based on stage completion.

Net realizable value represents the estimated selling price less all estimated costs necessary to make
the sale.

No valuaticn is done for damaged stock since its realizable value, if any, is negligible.
Foreign Currencies Transactions and Translations

The functional currency of the Company is the Indian Rupee. These financial statements are presented
in Indian Rupee.

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the fransactions.

Foreign currency denominated monetary assets and liabilities are translated into the relevant functional
currency at exchange rates in effect at the Balance Sheet date. The gains and losses resulting from
such translations are included in net profit in the Statement of Profit and Loss.

Non-monetary assets and non-monetary liabilitties dencminated in a foreign currency and measured at
fair value are translated at the exchange rate prevalent at the date when the fair value was determined.
Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of the transaction. The gain or
loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on
items whose fair value gain or loss is recognized in Other Comprehensive Income or Staternent of Profit
or Loss are also recognized in Other Comprehensive Income or Statement of Profit or Loss,
respectively).

Transaction gains or losses realized upon settlement of foreign currency transactions are included in
determining net profit for the period in which the transaction is settled.




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31°T MARCH 2019 |

{h). Revenue form Contracts with Customers

(i).

The Company derives revenues primarily from sale of manufactured goods, traded goods and related
services.

The company has adopted Indian Accounting Standard 115 (Ind AS 115) — ‘Revenue from contracts with
customers’ which has been effective from 1t April, 2018 using the cumulative catch-up transition
method. Accordingly, the comparative amounts of revenue and the corresponding contract assets /
liabilities have not been retrospectively adjusted.

iy Revenue is recognised on satisfaction of performance obligation upon transfer of control of promised
praducts or services to customers in an amount that reflects the consideration the Company expects
fo receive in exchange for those products or setvices.

Revenue is measured at fair value of the consideration received or receivable, after deduction of any
trade discounts, volume rebates, rebate for expiry and any taxes or duties collected on behalf of the
government such as goods and services tax, etc. Accumulated experience is used to estimate the
provision for such discounts and rebates. Revenue is only recognised to the extent that it is highly
probable a significant reversal will not occur.

The Company does noi expect io have any contracts where the period between ihe transier of the
promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence, it does not adjust any of the transaction prices for the time value of money.

Revenue from Sale of Products or Services are recognised at a point of time on which the
performance obligation is satisfied.

iy Insurance claims/Government Claims, as disclosed under miscellaneous income, are accounted for
as and when processed and accepted by the Insurance Companies/Government Authorities.

iy Dividend income from investments is recognized when the Company’s right to receive payment is
established.

iv) Interest income is accounted for by using effective interest rate method. The effective interest rate is
the rate that exactly discounts estimated future cash receipis through the expected life of the
financial asset to the gross catrying amount of a financial assets. When calculating the effective
interest rate, the Company estimates the expected cash flow by considering all the contractual terms
of the financial instrument but does not consider the expected credit losses.

Government Grants

Grants received from Government are recognised when there is a reasonable assurance that the grant

will be received upon by the Company complying with the conditions attached to the grant.

Accordingly, government grants:

(a). related to or used for assets, are deducted from the carrying amount of the asset.

(b). related to incurring specific expenditures are taken to the Statement of Profit and Loss on the same
basis and in the same periods as the expenditures incurred.

(c). by way of financial assistance on the basis of certain qualifying criteria are recognised as they
become receivable,

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a

change in estimate and the amount cumulatively recognised is expensed in the Statement of Profit and

Loss.

Exportincentives are accounted for on accrual basis as and when processed and admitted by the

concerned authorities. Income on sale of import licenses is accounted for at the time of sale due to

uncertainties involved. However, all losses on account of such sales affected before the finalization of

accounts have been accounted for following the conservative accounting principle.
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NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31°" MARCH 2019

{j). Employee Benefits

(iy Shoart-Term Employee Benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the

services rendered by employees are recognized as an expense during the period when the
employees render the services.

(i) Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts.

The Company makes specified monthly contribution towards Provident Fund. The Company’s
contribution is recognized as an expense in the Statement of Profit and Loss during the period in
which the employee renders the related service.

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

All employees are covered under Employees’ Gratuity Scheme which is a defined benefit plan. The
Company contributes to an approved Employees' Gratuity Fund maintained on behalf of the
Company which is subsequentiy paid by the fund to the Life Insurance Corporation of india as per
actuarial valuation. The shortfall in payment, if any, from actuarial valuation is provided for in the
accounts.

The liability in respect of gratuity is calculated using the Projected Unit Credit Method and spread
over the period during which the benefit is expected to be derived from employees’ services. The fair
value of any plan assets is deducted from the present value of the defined beneiit obligation to
determine the amount of deficit or surplus. The net defined benefit liability / (asset) is determined as
the amount of the deficit or surplus, adjusted for any effect of limiting a net defined benefit asset to
the asset ceiling. The net defined benefit liahility / (asset) is recognised in the balance sheet.

Defined benefit costs are recognised as follows:

a) Service cost in the statement of profit and loss

b) Net interest on the net defined benefit liability (asset) in the statement of profit and loss

¢) Remeasurement of the net defined benefit liability / (asset) in other comprehensive income

Compensated leave of absence
Accrual for leave encashment benefit is based on actuarial valuation as on the date of balance sheet
in pursuance of the Company's leave rules.

(k). Share-Based Payments

Equity-settled share-based payments to eligible employees are measured at the fair value of the equity
instruments at the grant date in accordance with Ind AS 102, Share-Based Payment. The details
regarding determination of the fair value of equity-settled share-based payments transactions are set out
in Note No 47.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Company's estimate of equity instruments that
will eventually vest, with a corresponding increase in equity. At the end of each reporting period, the
Company revises its estimate of the number of equity instruments expected to vest. The impact of the
revision of the original estimates, if any, is recognized in Statement of Profit and Loss such that the
cumulative expenses reflects the revised estimate, with a corresponding adjustment to the Stock Option
Qutstanding Account.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
diluted earnings per share.




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2018

().

{m}.

(n).

Tax Expenses

Tax expense comprises current and deferred tax. Tax is recognized in the Statement of Profit and Loss,
except to the extent that it relates to items recognized in the Other Comprehensive Income or in Equity.
In which case, the tax is also recognized in Other Comprehensive Income or Equity.

Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the
Balance Sheet date.

Deferred Tax

Deferred tax assets and liabilities are recognized for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounis in the financial statements. Deferred tax assets
are reviewed at each reporting date and are reduced o the exient that it is no longer probable that the
related tax benefit will be realized.

Deferred tax assets and liabilities are measured using tax rates and {ax laws that have been enacted or
substantiveiy enacted by the Baiance Sheet date and are expected ic apply to taxable income in the
years in which those temporary differences are expected to be recovered or settled.

Deferred tax assets are recognized for the future tax consequences to the extent it is probable that
future taxable profits will be available against which the deductible temporary differences can be utilized.

Earnings Per Equity Share

Basic earnings per equity share are computed by dividing the net profit or loss atiributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
period.

Diluted earnings per equity share are computed by dividing the net profit or loss attributabie to the equity
shareholders of the Company as adjusted by the after tax amount of dividends and interest recognised
in the period in respect of dilutive potential equity shares by the weighted average number of equity
shares considered for deriving basic earnings per equity share and also the weighted average number of
equity shares that could have been issued upen conversion of all dilutive potential equity shares.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event and it is probable that an outflow of resources embodying economic benefits will be
required fo settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of meney is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognized as a finance cost.

Assets retirement obligation (ARO)

The Company records a provision for assets retirement obligation towards store/ shop restoration
activity. Assets retirement obligation are provided at the present value of future expenditure using a
current pre-tax rate expected to be incurred fo fulfill ARO and are recognized as part of the cost of the
underlying assets. Any change in the present value of the expenditure, other than unwinding of discount
on the provision, is reflected as adjustment to the provision and the corresponding asset. The change in
the provision due to the unwinding of discount is recegnized in the Statement of Profit and Loss.




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2019

(o).

{p).

(a).

(r).

Cash and Cash Equivalents

Cash and cash equivaients include cash on hand, cheques on hand, cash in transit, balance with banks
in current accounts, balance in deposit accounts with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. Bank overdrafts are shown under Short Term Borrowings in the Balance Sheet but netted off
against cash and cash equivalent in Cash Flow Statement.

Dividend Distribution

The final dividend on shares is recorded as a liability on the date of approval by the shareholders, and

interim dividends are recorded as a liability on the date of declaration by the Company's Board of
Directors.

Leases

Leases under which the Company assumes substantially all the risks and rewards of ownership are
classified as finance leases. All other leases are classified as operating leases.

Finance Lease

Assets acquired under finance lease are capitalized at fair value or present value of the minimum lease
payments at the inception of the lease, whichever is lower. The corresponding liability to the lessor is
included in the Balance Sheet as a finance lease obligation.

Leased assets are depreciated over the useful life/ lease term of the asset.

Operating Lease

Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a
straight-line basis over the lease term unless the receipts are structured to increase in line with expected
generai inflation to campensate for the expected inflationary cost increases.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either -

-In the principal market for the asset or fiability, or

-In the absence of a principal market, in the most advantageous market for the asset or liabifity

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy. The fair value hierarchy classifies the inputs used to measure
fair value into three levels, which are as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 - Unobservable inputs for the asset or liability.

For financial assets and liabilities maturing within one year from the Balance Sheet date and which are
not carried at fair value, the carrying amounts approximate fair value due to the short maturity of these
instruments.




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3157 MARCH 2019

(s).

{t.

(u).

Derivative financial instruments

The Company uses derivative financial instruments such as interest rate swaps and forward contracis to
mitigate the risk of changes in interest rates and exchange rates. Such derivative financials instruments
are initially recognized at fair value on the date on which a derivative contract is entered into and are
also subsequently measured at fair value. Derivatives are carried as financial assets when the fair value
is positive and as financial liabilities when the fair value is negative.

Borrowing Costs

Borrowing Cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs directly atiributable to the acquisition, construction or
production of qualifying assets, as defined in Ind AS-23 — "Borrowing Costs” are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use or sale. All other

borrowing costs are recognized in the Statement of Profit and Loss in the period in which they are
incurred.

Recent Accounting Pronouncements
Standards issued bui ot yei efieciive

On March 30, 2018, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 Lease, under
Companies {Indian Accounting Standards) Amendment Rules, 2019 which is applicable with effect from
April 1, 2019.

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of
leases for both parties to a contract i.e. the lessee and the lessor. Ind AS 116 introduces a single lease
accounting model for lessee and requires the lessee to recognize right of use of assets and lease
liabilities for all leases with a term of more than twelve months, unless the underlying asset is low value
in nature. Currently operating lease expenses are charged to the statement of profit and loss. ind AS
116 substantially carries forward the lessor accounting requirements in Ind AS 17.

As per Ind AS 116, the lessee needs o recognise depreciation on rights of use of assets and finance
costs on lease liabilities in the statement of profit and loss. The lease payments made by the lessee
under the lease arrangement will be adjusted against the lease liabilities.

The company is currently evaluating the impact on account of implementation of Ind AS 116 which might
have impact on key profit and loss and balance sheet ratio i.e. Earnings before interest, tax, depreciation
and amortisation (EBITDA), etc.

Amendment to Existing issued Ind AS
MCA has also carried out amendments to the following accounting standards:

Ind AS 12, Appendix C, Uncertainty Over Income Tax Treatment
Ind AS 103 Business Combinations

Ind AS 109 Financial Instruments

Ind AS 111 Joint Arrangements

Ind AS 18 Employee Benefits

Ind AS 23 Borrowing Cost

Ind AS 28 Investment to Associates and Joint Ventures

Application of above standards are not expected fo have any significant impact on the Company’s
standalone financial statements.
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ORGANIC INDIA PRIVATE LIMITED

MNOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

4 NON CURRENT INVESTMENTS

Investments measured at Cost
Investment in Equity Instruments {Fully paid up}

Unguoted

Investment in Overseas Whelly-Owned Subsidiary

23,802 {Previous Year 17,958) fully paid & Non Assessable Shares of Organic
India USA, LLC

Investment in Indian Subsidiary Companies

1,600,000 (Previous Year 1,600,000} Equity shares of Rs 10 each fully paid up
of Composite Interceptive Med-Science Laboratories Private Limited*™

160,000 (Previous Year Nif) Equity Shares of Rs 10 each fully paid up of
Godwar Farmers Collectives Private Limited

Invesiment in Associate Companies

2,328 (Previous Year Nil} Equity shares of Rs 10 each fully paid up of Nulriwet
Heaith (India) Private Limited

Total Investments measured at cost
Investmenis measured at Fair value through Profit & Loss

Investment in Equity Shares

Investments in Entities Controlled by Director's & Shareholders

Nil (Previous Year 10,000} Equity Shares of Rs. 10/- each fully paid up of Lev
True Weliness Private Limiled

Nit (Previous Year 1,990) Equity Shares of Rs. 10/- each fully paid up of
Organic India Farmers Producer Company Limited

Investment in Debentures

Unsecured

Investment in Associate Companies

9% 11,908,623 (Previous Year Nily Optional Convertible Debentures of Rs 10
each of Nutriwel Health (India) Private Limited

Total Investments measured at Fair Value through Profit & Loss

Investments measured at Amortised Cost

Investment in Debentures
uUnsecured

Investment in Subsidiary Companies
8.7% 5,000,000 {(Previous Year Nil} Optionally Convertible Debentures of Rs
10 each of Composite Interceptive Med-Science Laboratories Private Limited

Total Investments measured at Amortised Cost

As at 31 March 2019
{Amount in INR Lakhs}

6,878

237

14

As at 31 March 2018
{Amount in INR t.akhs)

5.058

160

7,145

5,218

1,344

1,344

466

466

Total Non Current Investments

§,955

5,222

Less: Provision of Impairment in value of invesiments

Total Non-Current Investments

8,955

5,222

— TV,

*Includes deemed interest on loan given and quarantee premium recagnised as per Ind AS 109
* Includes equity companent of the investment in 8.7% Optionally Convertible Debentures as

perind AS 108

Aggregate amount of unquoted investments
Aggregale amount of impairment in the value of investments

143
7

8,855

41

5,222

AS AT 31ST MARCH 2019 | AS AT 31ST MARCH 2018
(Amount in INR Lakhs) {Amount in INR Lakhs}
Category-wise Non-Current Investment
Financial assels carried at amortised cost - -
Financial assets measued at cost 7,145 5218
Financial assets measured at fair value through other comprenhive income - -
Financial assets measured at fair value through profit or loss 1.344 4
Firancial assels measured at amortised cost 466 -
Total Non-Current Investment 8,955 5,222




ORGANIC INDIA PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

As at 31 March 2019 As at 31 March 2018
{Amount in INR Lakhs} {Amount in INR Lakhs}

5 MON-CURRENT LOANS*

Unsecured, censidered good

Security Deposits 172 123
Leans to Related Parties 508 809
680 732
*Break up
Loans considered good - Secured - -
Loans considered good - Unsecured 680 732
Loans which have significant increase in credit risk - -
Loans - credit impaired - -
Total 680 732
Less: Allowance for doubtful Loans - -
Total Loans 680 732
8 OTHER NON CURRENT FINANCIAL ASSETS
Qther non-current bank balances *
Deposits with eriginal maturity more than 12 months* 742 511
Interast accried nn Inans pnd deposits AD 19
782 530
* under lien against bank quaraniees and forward centracts with banks 740 501
7 DEFERRED TAX ASSETS (NET)

The balance comprises temporary differences attributable to:

Deprecialion and Amortization - (92}
Bonus and Exgratia Pavable - 25
Provisien for retirement benefits - 13
Provision for Leave Encashment - 26
Other Disallowances under section 43B of IT Act - 4
Provision for Doubtful Receivables and Advances - 38
Discounting of Security Deposits - 0
Discounting of Loan - 1
Asset refirement cbligation - 1
Fair VValue change in Investments - 8
Reclass of deferred tax asset on gratuity* - M
Other timing differences - 17
Total deferred tax assets - 38

* Impact has been taken to other comprehensive income.
8 OTHER NON CURRENT ASSETS

Unsecured, Considerad Good

Advance for capital goods 190 746
Prepaid expenses
- Prepaid Lease Rentals 18 6
- Other Prepaid Expenses 5 4
Others 12 -
225 756
9 INVENTORIES
Raw Materials 2,179 1,553
Packing Matesial 1,135 794
Work in Progress 360 318
Finished Goods
- Manufactured §32 780
- Traded 178 185
Consumables & Premotional ltems 142 45
Goods in Transit- Finished Goods 208 . -
(Goods in Transit- Raw Material & Packaging T 2
5213 3,677
Less: Provision for Nan Moving inventory - -
Total inventories 5213 3677

- As per inventory taken,valued and cerlified by the Management




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

As at 3t March 2019 As at 31 March 2018
{Amount in INR Lakhs} {Amaount in INR Lakhs)

10 CURRENT INVESTMENTS

Investment in Mutual Funds (Fully Paid Up) at Fair Yalue Through Profit or Loss

Investment in Mutcal Funds -Cluated fully paid up
Unguoted

UTE Dynamic Bond Fund-Growth - 202
Nil {Previous Year 1,014,796) units

Reliance Corporate Bond Fund-Growth - 208
Nil {Previous Year 1,482,897) units

IDFC Super Saver Income Fund -Growth - 128
Nil (Previous Year 479,491) units

UTI Medium Term Fund - Growth - 207
Nil (Previous Year 1,619,800) units

SBI Short Term Dabt Fund -Growth - 102
Nil {Previous Year 508,037) units

Total Investments measured at Fair Value Through Profit or Loss - 918

Less: Impairment in value of investments - -

Total Current Investments : - 918
Angregate amount of unguoted investments ) - 918
Net Asset Value of the unguoted investments - 918

AS AT 31ST MARCH 2019 | AS AT 2157 MARCH 2018
{Amount in INR Lakhs} {Amount in INR Lakhs)

Category-wise Non-Current Invetsment

Financial assets carried at amortised cost - -
Financial assets measued at cost . - -
Financial assets measured at fair value through other comprenhive income - -
Financial assets measured at fair value through prefit or loss - 218
Total Non-Current Investment - 9138

11 TRADE RECEWABLES

Trade Receivables considered goed - Secured

Trade Receivables considered goed - Unsecured 8,871 6,894
Trade Receivables which have significant increase in credit risk g2 130
Trade Raceivables - cradit impaired 84 -
9,047 7.024
Less: Allowance for expectad credit loss (176) {130)
8,871 5,894
Due from Related Parties
- M/s Qrganic India USA LLC (Subsidiary) 2,073 1.623
- M/s Fabindia Overseas Private Limited (Holding} - 156
- M/s Ganga Yamuna Agro Technologies and Plantation Private Limited 7 -
(Entity controlled by directors}
- Nutriwel Health [ndia Private Limited {Associate) 38 -
Total trade receivables from related parties are as below 2,116 1,779
Less: Allowance for expected credit loss
Net Trade Receivables from Related Parties i 2116 ] | 1,779 |

The trade receivables have been recorded at their respactive carrying amounts and are not considerad to be materially different from their fair values as these
are expected to realise within a short period from the date of balance sheet. All of the Company’s trade receivables have baen reviewed for indications of
impairment. Certain trade receivables were found te be impaired and an allowance for expected credit loss of &s, INR 176 Lakhs (Previous Year; Rs. INR 130
Lakhs) has been recorded.

12 CASH AND CASH EQUIVALENTS

Balances with banks

-t Current Accounts 86 227
Deposits with maturity of less than three months™ . 344 3,187
Cash on band . 7 5

447 3,429

* under lien against bank guarantees and forward contracts with banks 318 3,197




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

As at 31 March 2019 As at 31 March 2018
{Amount in INR Lakhs) {Amount in INR Lakhs}

13 BANK BALANCES OTHER THAMN CASH AND CASH EQUIVALENTS

Deposits with original maturity of more than three months but less than twelve menths* 452 1,180
452 1,160
* under lien against bank guarantees, Letter of credits and forward contracts with banks 392 1,089

14 CURRENT FINANCIAL ASSETS - LOANS

Advances lo Employees 63 63
53 63
Less: Allowance for doubiful advances A (2)
61 61
*Break up
Loans considered good - Segured - -
Leans considered good - Unsecured 61 &1
Loans which have significant increase in credit risk 2
Loans - credit impairad - -
Total 63 63
Less: Allowance for expected credit loss {2) (2)
Trixd Loans 61 51

15 CURRENT FINANCIAL ASSETS - OTHERS
Interest accrued on loans and depaosits 2 209
[+ 209
16 CURRENT TAX ASSETS
Cpening balance of Advance Tax (Nat) 423 168
Less: Current tax payable for the year {1,066) {1,608}
Add: Taxes paid 1,214 1.828
Add: Tax provisian for earlier years written pack - 37
Closing balance of Advance Tax (Net) £71 423
Advance Tax {net provision of income {ax} 571 423
Total current tax assets 571 423

17 OTHER CURRENT ASSETS

Unsecured, Considered Good
Prepaid expenses

- Prepaid Lease Rentals 7 4
- Other Prepaid Expenses 65 83
Advance te Suppiier 308 309
Advance Rent 140 29
Advance Statutory Dues

Gocds and Senvices Tax Input Credit Recoversble 1,732 772
Batance with Government Authorities 36 6
Quty Drawback Receivable 63 332
MEIS Scrips Receivable 339 386
Grant Receivable {Refer Note 38) : 250 -

2,940 1,602
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18 EQUITY SHARE CAPITAL AS AT 3{1ST MARCH 2013 AS AT 31ST MARCH 2018
Numbker (Amountin INR Lakhs) Number  {Amount in INR Lakhs)
AUTHORISED SHARE CAPITAL

Equity Shares of Rs 10/« each 89,400,000 8,940 89,400,000 8,940
89,400,000 8,940 §9,400,000 8,940

ISSUED, SUBSCRIBED & PAID UP
Equity Shares of Rs.10/- each fully paid up 79,917,633 7,992 78,160,919 7.819
79,917,633 7,992 78,190,919 7.81%

a). Termsirights attached to Equity Shares
The Company has only one class of equity shares having a par value of Rs. 10/~ per share. Each holder of equity shares is entitled o one vole per share, Each

hotder of equity shares Is entitled to dividends as and when the Company declares and pays dividend after obtaining shareholders approval. The Company
declares and pays dividend in [ndian Rupees.

The Board, in its meeting on 11th July 2019, has recommended a final dividend of Rs. 11- per equily share for the financial year ended 31st March, 2019 (335t
March 2018 INR 1/- per equity share). The proposal is subject to the approval of shareholders at the Annual General Meeting and, #f approved, would resuit in a
cash outflow of approximately INR 963 Lakhs/- including corporate dividend tax.

b}. Shares held by holding / Ultimate holding and/or their subsidiaries/ associates

Out of the equity shares issued by the Company, shares held by holding are as below:

Equity Shares B AS AT 31ST MARCH 2018 AS AT MST MARCH 2018 ]

Number {Amount in INR Lakhs} Number {Amount in INR Lakhs}
Fabindia Overseas Private Limited 42,354,954 4,235 41,488,876 4,150
(Equity shares of Rs, 10/- each)

¢). The details of shareholders halding more than 5% shares as at 31 March 2019 and 31 March 2018 is set out below:

Name of shareholder AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018

Number % of shargholding Number % of shareholding

Equity Shares of Rs. 10/- each fully paid up

01 (India) Holdings, LLC 36,654,900 45.87% 35,810,587 45.80%
Fabindia Qverseas Private Limited 42,354,994 53.00% 41,498,876 53.07%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficiai interest,
the above shareholding represents both legal and beneficial ownerships of shares.

d). The recenciliation of the number of shares outstanding as at 31 March 2019 and 31 March 2018 is set out below:

Particulars AS AT 31ST MARCH 2019 AS AT 35T MARCH 2018
Number Number

Equity Shares of Rs. 10/~ each fully paid up

Number of shares in the beginning ’ 78,190,919 77,931,280

Add: Shares issued an exercise of Employee Stock Qptions™ . 248,453 259,639

Add: Shares issued through private placement™ 1,478,261 -

Number of shares at the end 79,817,633 78,190,919

*During the year, the Company has issued and alloited 248,453 (Pravius Year: 258,639) equity shares to the eligible employees against 248,453 {Previous Year:
476,584) share cptions granted en 1st May, 2017.

**During the year the Company has dene Private placement to the existing sharehotders of the company and issued 792,339 Equity shares to Fabindia Overseas
Private Limited and 885,922 Equity Shares to O1 {India) Holdings, LLC respectively pearing face value of INR 10/- each at a premium of INR 105/- per share.

d). Shares reserved for issue under Employee Stock Options (ESOP}
Refer Note No. 47 in respect of details of shares reserved for issue under ESCPR.
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NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
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As at 31 March 2019 As at 31 March 2018
{Amount in INR Lakhs) {Amount in INR Lakhs)

19 OTHER EQUITY

Summary of Cther Equity Balance

General Reserve 164 163
Securities Premium Reserve ' 1,7M1 129
Stock Option Outstanding/ Other Reserves 71 55
Retained Earnings 15,281 13,300
Other Comprehensive Income 5 3

17,262 13,650

Nature and purpose of each reserves

a) General reserve

This reserve represents appropriation of Profits after dividend from Surplus in Statement of Profit and Loss at each year end. The same can be utilized by the
Company in accordance with the provisions of the Companies Act, 2013,

b} Securities premium resarve
The amount received in excess of face value of equity shares is recognised in Secwities Premium Reserve. In case of equity-settled share based payment
transactions, the difference between fair value on grant date and nominal value of share is accounted as securities premium reserve.

¢} Revaluation Reserve
Revaluation reserve is created on fair valuation of Land and Building {part of Property, Plant and Equipment) as at 1st April, 2016 based on valuation report
from an independent certified valuer,

c) Stock Option Qutstanding Account
This reserve relates to Stock Options Granted by the company fo its employees under Organic India Private Limited Employee Stock Option Plan(ESCF)
2016. This reserve is fransferred to Securities Premium Reserve and Relained Eamings on exercise or canceflation of the vested options.

d} Retained Earning

Retained eamings are the profits that the Company has eamed till date, less any transfers to general reserve, dividends or cther distributions paid to
shareholders. It inciudes INR 213 Lakhs {Previous Year: INR 214 Lakhs) fransferred from revaluation reserve on adoption of deemed cost on transition to
Ind AS and the difference between depreciation provided on revalued amount and historical cost is transferred to General Reserve amounting to INR 1 Lakh
{31st March 2018: INR 1 Lakh}.

20 NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS

Secured

Term Loan

Fram Banks

- Citi Bank NA~ 5,222 5,871

- Standard Chartered Bank * 1,765 2,000

6,987 7.571

Less: Current Matunity of Long Tenm Debt (1.963) (932)

[ 5024 6,630

*“The Company had been sanctioned a Foreign Gunrency Term Loan (FCTL) of INR 550,000,000 from Citi Bank NA for financing the new factory at UPSIDC,
District - Barabanki in Uttar Pradesh, India, for a period of 5 years commencing from August 2017, During the financial year 2017-18, the Company has
availed Foreign Currency Term Loan of USD equivalent of INR 550,000,000. The said loan caries interest rate of 2.9% per annum including hedging of
Livor. The loan is repayable in 16 equal quarterly instaliments commencing frem 29ih November 2018.

The said loan is secured by '

-first pari passu charge by way of equitable mortgage over factory land & building situated at Agro Park, UPSIDC Near Kursi Raad Barabanki,

-over entire movable fixed assets of Company along with those created at new plant and

-first pari passu charge by way of equitable mortgage over land and building at Plot no 266, Faizabad road, Kamta, Post Chinhat, Lucknow - 227105

The Company has been regular in payment of pincipal & interest amount as stipulated.

" The Company nad been sancticned a term loan of Rs.200,000,000 from Standard Charlered Bank for financing the new factory at UPSIDC, Districl -
Barabanki in Uttar Pradesh, India, for a period of 5 years commencing from January 2018. During the financial year 2017-18, the Company has availed the
said loan, The joan carries interest rate of 6.1% per annum. The loan is repayable in 17 equal quarterly installments commencing from October 2018. During.
the financial year 2018 - 19.

-first pari passu charge by way of equitable mortgage over factory land & building situated at Agro Park. UPSIDC Mear Kursi Road Barabanki,

-over entire movable fixed assets of Company afong with those created at new plant and

-first pari passu charge by way of equitable mortgage over land and building at Plot no 286, Faizabad road, Kamta, Post Chinhat, Lucknew - 227105

The Company has been regular in payment of principal & interest amount as stipulated.

21 NON-CURRENT OTHER FINANCIAL LIABILITIES

Secuwrity Deposits Received 222 227
Guarantee QObligations 47 -
269 227
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As at 31 March 2019 As at 31 March 2018
{Amount in INR Lakhs} {Amount in INR Lakhs)

22 DEFERRED TAX LIABILITIES {NET)

The balance comprises temporary differences attributahle to:

Deprecialion and Amortization 346 -
Bonus and Exgralia Payable (30) -
Provision for refiremnent benefits (16} -
Provision fer L.eave Encashment (36) -
Other Disallowances under section 43B of IT Act (3) -
Provision for Doubtful Receivables and Advances {52} -
Discounting of Security Deposits 0 -
Discounting of Loan and Investments 61 -
Guarantee Cbligations (27) -
Asset retirement obligation mn -
Fair Value change in Investments 34 -
Reclass of deferred tax asset on gratuity® 2 -
Other timing differences (24) b
Total deferred tax assets 254 -

* Impact has haen taken tn nther comprehensive income.

23 OTHER NON CURRENT LIABILITIES

Deferred Interest - Non Curent 2 4

24 NON-CURRENT PROVISIONS

Frovision for Emplovee Benefits

- Gratuity . 48 42

- Leave Encashment 110 78

Others

Provision for Asset Retirement Obligalions™ 3 2
159 122

(i} Information about individual provisions and significant estimates
a) Provision for asset retirement obligation- A provision has been recognised for asset retirement obligation costs associated with the stores taken on
operating lease by the Company. The Company is commitied to handover the vacant stores in the same condilion as it was handed cver by the licensor at
the expiry of those leases. The Company has estimaled an average cost (per unit) for decommissiening the said stores based on past trends and provided
for asset retirement obligation.

*Movement in Provision Asset Retirement Obligation during the vear:
Balance at the beginning

Provisicn during the year

Less; Amounts utilized / written back during the year

Balance at the end

(LIRSS S ]
'
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25

26

27

As at 31 March 2018 As at 31 March 2018
{Amount in INR Lakhs) {Amount in INR Lakhs)

CURRENT FINANCIAL LIABILITIES -BORROWINGS
Secured
-Axis Bank*
- Working Capital Demand Loan (WCDL) 1.800 -
- Pre Shipment Credit 208 -
- Post Shipment Credit - 992
-Citi Bank™
- Packing Credit 781 454
- Working Capital Demand Loan (WCDL) 403 -
-Cash Credit - 235
-Standard Chartered Bank*™
- Bank Cverdraft 480 -

3852 1.681

* The Company had been sanctioned secured cash credit, working capital demand loan and Expert credit Limits (pre shipment and post shipment} from
AXIS Bank Ltd. amounting to INR 200,000,600 which has been further increase to INR 300,000,000 during the year for financing the short term working
capital requirements.

The said faciities are secured by first pari-passu charge on present and future cutrent assets of the Company and second pari-passu charge en fixed assels
{movable and immovable} of the Company. The interest rate for the said facilities is as below

a. Pre shipment credit - 5.5% p.a.

b. Post shipment credit - Libor + 175 bps

c.WCDL - 3 Month MCLR + 5 bps

The Company has been reaular in payment of principal and interest as stipulated.

* The Company has been sanclioned secured Cash Credit, working capital demand loan and Packing Cred# facifities from Citibank N.A. for financing short
term working capital requirements amounting o INR 100,000,060 . The said facilities are secured against first pari-passu charge on present and future stocks
and book debts of the Company and second pari-passu charge on fixed assets (movable and immovable) of the Company. The interest rate for the said
facilities is as below:

a. Packing credit - Libor + 90bps

b, WCDL. - 313 bps per annum

The Company has been regutar in payment of principal and interest as stipulated.

¢ The Gampany has been sanctioned secured cash credit, bank overdratt, working capital lean and export eredit fimits amounting to INR 50,000,000 from
Standard Chartered Bank. The said facilities carries interest rate between 8.00% to 8,25% p.a. and are secured against first pari-passu charge on present
and future stocks and book debts of the Company and second pari-passu charge on fixed assets (movable and immovable) of the Company.

The Company has been regular in payment of principal and interest as stipulated.

TRADE PAYABLES
For Goeds and Services
- Due of micro enterprises and small enterprises 438 -
- Due of creditors other than micro enterprises and small enterprises 2181 1.235
2319 1,235

CURRENT FINANCIAL LIABILITIES - OTHERS

Current Maturity of Long Term Debt 1.963 932
Interest accrued but not due on torrowings 10 1
Pavyable for capital geods 1141 216
Security Deposits Received 466 492
Guarantee Qbligations 47 -
Other Accruals 850 181

4,517 1,832
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As at 31 March 2018 As at 31 March 2013
{Amount in INR Lakhs) {tAmount in INR Lakhs)
28 OTHER CURRENT LIABILITIES
Advance from Customers 141 -
Statutory Dues 120 103
Deferred Interest - Current 2 2
Refund Liabilities® 81 -
Other Current Liabilities ) 14 105
358 210
*Movement in Refund Liabilittes during the vear:
Amount restated on adoption of new standards(ind AS 115) 70 -
Created during the year 87 -
Amounts utilized f written back during the year i -
Batance at the end 81 -
29 CURRENT PROVISIONS
Provision for Employee Benefits
- Leave Encashment 12 10
Provision for Asset Retirement Obligations 1 -
13 10

a) Provision for asset retirement obligation- A provision has been recegrised for asset retirement obligation costs associated with the stores taken on
operating lease by the Company. The Company is committed o handover the vacant stores in the same condition as it was handed over by the licensar at
the expiry of those leases, The Company has estimaled an average cost {per unit) for decommissioning the said stores based cn past frends and provided
for asset retirement cbligation.

{iY Movement in Provisions during the vear

Provision for Asset Retirement Obligations

Balance at the beqginning 0 1]
Provision during the year 1 0
Amounts utilized / written back during the year d 0

Balance at the end 1 -
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NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
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For the year ended For the year ended
31 March 2019 31 March 2018
{Amount in INR Lakhs} {Amount in INR Lakhs)
30 Revenue from operafions
Sale of Products {including excise duty)
- Domestic
-Manufactured 12,692 11,184
-Traded 1,332 920
- Exports
-Manufactured 6,095 6,016
-Traded 1.515 1,888
21,634 20,018
Other Operating Revenue
- Government Grant™
- Duty Drawback Received / Export Inceniives / MEIS Serips Received 335 337
21,969 20,355
*Refer note 40 for disclosure on government granis.
Details of Products Sold
- Herbal Infusions 11,084 10,040
- Ayurvedic Medicines{Formulations) 4,034 4710
- Psyllium 1,470 1,209
- Dehydrated Fruits & Vegtables 1,508 1,238
- Others 3.527 2821
21,633 20,018
Reconciliation of Revenue with Contracted Price
Revenue as per contracted price 23,000 20,471
Adjustments
Discounts and Rebates 1,280 453
Rebate for Expiry 87 -
1,367 453
Revenue from contract with customers 21,633 20,018
31 Gther income
Interest Income
Bank Deposits 62 181
Lean 56 5
Rewinding of Interest on Leased deposits measured at 9 4
amortised cost
Others &0 -
Financial Assets carried at amortised cost 59 2
Credit Balances Written Back 7 18
Net Gain arising on financial assets measured at FVTPL 117 19
Foreign Exchange Gain 68 149
Income from Guarantee 9 .
Income from Forward Contract - 19
Insurance Claim received 1 25
Settlement Claim Received . 624
Gain arising on Derivatives measured at FVTPL 4 -
Provision for Sales Tax Forms Written Back 4 0
Provision for Nen Moving Inventory Written Back - 44
Provision for Asset Retirement Obligation written back 0 0
Excess Provisicn Written back 10 1
Miscellaneous Receipts 5 6
471 1.097
32 Cost of materials consumed
Opening Stock 2,391 2,298
Add: Purchases 6,778 5,874
9,169 9,172
Less: Closing Stock 3,456 2,391

Total cost of material consumed - 5,713 6.781
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For the year ended
31 March 2019
{Amount in INR Lakhs})

For the year ended
31 March 2018
{Amount in INR Lakhs)

33 Change in inventories of Finished Goods, Traded
Goods and Work in Proaress

Opening inventory

Finished Goods ) 965 489

Work in Progress 318 46
1,283 545

Closing inventory

Finished Goods 1,318 965

Work in Progress 360 318
1,673 1,283

Total (increase)decrease in inventories {395) (738)

34 Employee benefits expense

Salaries and wages 2542 2,034
Confribution to Prevident Fund & Other Funds 81 70
Contribution to Employee State Insurance Scheme 20 17
Leave encashment 43 13
Gratuity Expense 30 71
Emeployee Stock Options Compensation Expense 68 75
Staff Welfare Expenses i28 119
Total employee benefit expense 2,912 2,399
35 Finance costs
Interest Expense
Foreign Currency Term Loan 69 25
WCDL / Bank Gverdraft 149 v
Bills Discounting 22 46
Others 94 45
Unwinding of Discount on Asset Retirement Cbligation a 0
Unwinding of Discount onFinancial Liabilities measured at amortised cost 2 0

Total finance cost 336 133
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For the year ended
31 March 2019
{Amount in INR Lakhs)

36 Other expenses

Manufacturing Expenses

For the year ended
31 March 2018
(Amount in INR Lakhs)

Processing Expenses 60 175
Power & Fuel 143 102
Administrative Expenses
Rent 432 336
Repair and maintenance
- Building 13 28
- Computers, machinery and other equipments 75 37
- Others 83 29
Freight outward 845 598
Insurance (Net of Recovery} 94 80
Travelling Expenses (includes Conveyance and Vehicle Running) 745 559
Legal and Professional Expenses 865 690
Auditor's Remuneration (Refer Details Below)* 13 7
Debit Balances written off 2 2
Communication Expenses 42 31
Corporate Social Responsibility Expenses 08 105
Provision on Saies {ax Form 2 2
Bad Debt written off 59 3
Provision for Doubtful debts 47 &2
Provision for Guarantee Expenses 34 -
Certification Expenses 62 58
Community Development Expenses 3 9
Expiry & Breakage - 106
Rates & Taxes 73 13
Lab Expenses (includes Testing Expensas) 79 74
Printing & Stationery 13 15
Security Charges 54 35
l.oss from Forward Contract 26 -
Loss of Stock on Fire - 28
Net Loss on sate of investments 1 1
Loss arising on Derivatives measured at FVTPL - 18
Loss on Sale/Discard of Property Plant and Equipment (Net) 121 16
Loss On Sale Of Govt. Incentive Scrips 2 -
Research and Develepment Expenses 5 96
Rovyalty 29 2
Business Support Charges 116 -
Corporate R&D and Support Expenses 443 695
Bank Charges 40 25
Miscellaneous Expenses 86 25
Selling Expenses
Samples 479 244
Business Promotion 1,682 1,709
Commission and Brokerage 568 426
7,314 6,442
*Payments to Auditors
Audit Fee i0 <]
Certification Expenses 1 1
Reimbursement of out of pocket expenses 2 -
Total 13 7
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For the year ended For the year ended
31 March 2019 31 March 2018
{Amount in INR Lakhs) {Amount in INR Lakhs})
37 Tax expense
{a) Tax expense recognised in Statement of Profit and Loss
Current Tax

In respect of the current year {1,066} {1,608}

Adjustments/(credits) related to previous years {net) - 37
Total {A} {1,066) {1,571)
Deferred Tax .

Orignation and reversal of temporary differences 311y (38).
Total {B) (311) {38)
Total (A+B) {1,377) {1,608}
{b) Movement in Deferred tax Assets {net)

Deferred income tax liability / (asset), et ‘
Depreciation and Amortizaticn ) (254) 1
Bonus & Exgratia Payable ) (45}
Provision for retirement benefiis 2 [6))]
Provision for Leave Encashment 10 (1)
Other Disallowances under section 438 of 4] (2)
income Tax Act
Provision for Irapairment of lnvestments - -
Provision for doubtful receivables and advances 14 14
Provisicn for Non Moving Inventory - {15)
Discounting of Security depesits 0 o]
Discounting of Loan (62) 1

Fair Value change in Investments (40}

Guarantee Obligations 27 -
Asset Retirement Obligations 1 0
Reclass of deferred tax asset on gratuity 4] (22)
Others 3] 4

{292) (60}
Less: Impact taken to Other Comprehensive Income. . (1} (22}
Less: Effect of Adoption of new accounting standards {20 -
Met Deferred Tax Expense/lncome recognised in Statement of Profit and Loss {311} {38)

{b) Amounts recognised in Other Comprehensive Income
The tax (charge)/credit arising on income and expenses recognised in Other Comprehensive income is as follows:

On items that will not be reclassified to Profit or Loss

Remeasurements gain/(loss) of the Defined Benefit Plans [4))] 22)
Total {1y (22)

{c) Reconciliation of effective tax rate

The income tax expenses for the year can be reconcited to the accounting profit as follows:

Profit before exceptional items and tax 4,352 4,683
Tax using the Company’s domestic tax rate (31 March 29.12% 1,267 1,624

2019: 29.12% and 31 March 2(18; 34.608%)

Tax effect of:
Non-deductible tax expenses

Effact of tax related to expenses not deductible for 78 42
income tax

Effect of Tax on Indexation 32 {20}
Others 0 0

1,377 1.646




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3137 MARCH, 2019

38 Contingent liabilities and commitments

A Contingent Liabilities:

{a) Claims against the Company net acknowledged as debt

As at 31 March 2019
{Amount in INR Lakhs}

As at 31 March 2018

{Amount in INR Lakhs)

-F$SAI Bemands not provided for* 30 30
-Excise demands under appeals not provided for - 39
-Income Tax demands under appeals not provided for o} 0
- Labeur laws demand under appeals™ 33 20
- Civil Demands not provided for™ 3 -

- Others# 10 10

* Demands have been received from Food Safety and Standards Authority of India (FSSA) by the Company and as informed 1o us by the management of the
Company, na provision has bean made for the demands in the books as the Company has represented to the autherities and is hopeful of getting a favourable
order in this regard.

~ Few ex-employees of the Company had filed complaints in IndustrialiLaiour Court of Lucknow against the Gompany challenging their termination and as
infarmed to us by the management of the Company, no provision has been made for the demands in the bocks as the Company has represented to the
autherities and is hepeful of getting a favourable order in this regard.

== A vendor has filed a recovery suit against the Company for non gayment of the goods rejected and retumed to them and as informed 10 us by the
management of the Company, no provision has been made for the demand in the bocks as the Company has represented to the authorities and is hopeful of
getting a favourable order in this regard.

# Demands have been received from VAT Department in respect of the financial year 2015-16 against which the said amount has been paid by the Company.
The Company has filed an appeal with Additional Commissioner (Appeals) in this regard and as informed to us by the management of the Company that no
provision las been mate fur ihe demands in the books as the Company has represented to the authosities and is hopeful ui geiting a favourable erder in this

regard.
As at 31 March 2019 As at 31 March 2018
B Capital and Other Commitments: {Amount in INR Lakhs)  {Amount in INR Lakhs}
{a) Capitat Commitments
Estimated amount of contracts remaining to be executed on capital accounts
and not provided for 158 2,764

(b} tease Commitments:
The Company has entered into cperating leases for its stores/retail outlets and offica premises at various locations across India. The lease commitments
towards non cancellable leases is as below:

As at 31 March 2018 As at 31 March 2018
{Amount in INR Lakhs)  (Amount in INR Lakhs}

a. Not later than one year M 16
b, Later than one year but not later than five years 2 -
c. Later than five years - . -

39 Earnings per equity share
Basic EPS amounts are calcutated by dividing the profit for the year atiributable to equity holders of the Company by the weighted average number of Equity
shares autstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Gomgany as adjusted by the after tax amount of dividends and
interest recognised in the pericd in respect of dilutive potential equity shares by the weighted average number of Equity shares outstanding during the year
plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:
For the year ended 31 For the year ended 31

March 2619 March 2018

Profit altributable to equity holders of the company{Amount in INR Lakhs) 2,975 3,084
Weighted average number of aguity shares (Nos.} 79,229,331 78,054 342
Nominal value of equity shares 10 10
Earnings per equity share

-hasic 3.76 3.95

~diluted 3.75 3.94
Weighted average number of equity shares
Number of shares considered as weighted average shares outstanding for 75,229,331 78,054,342
Basic EPS
Add: Effect of Stock Options Granted 205.449 175.848
Number of shares censidered as weighted average shares {including dilutive 79,434,780 78,230,190

shares) outstanding for Diluted EPS

There have been no other transactions involving equity shares or potential equity shares between the reporting date and the date of authorisation of these
financial statements.
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40 Government grants
The Company has recognised INR 335 Lakhs {31st March 2018 INR 337 Lakhs) for Duty Drawback / Export Incentives in Statement of Profit and loss . There
are no unfulfilled conditions and cther contingencies attaching to gevernment assistance that has been recognised in Statement of Prefit and less.

{b

During the year, the Company has been sanciioned a grant in aid amounting te INR £00 Lakhs from Ministry of Foed Processing Industries for setting up of a
Tea and Herb blending and other food product unit at Barabanki. Qut of the total grant in aid, the Company has received INR 250 Lakhs and the balance
amount has been shown as recoverable under the head Other Current Assets as the management is of the opinian that there are ne unfulfilled conditions
attached to the grant and is reasonably certain that the grant shall be received. The total grant in aid sanctioned has been adjusted against the carrying
amount of the asset for which the grant was sanctioned

4

ey

Segment Reporting

An operaling segment is one whose operating results are regularly reviewed by the ertity’s chief operating decision maker to make decisions about resources
to be allocated to the segment and assess its performance. The Board of Birecters reviews the operating resuits of the Company. The Board of Director
reviews performance of the Organic Herbal products business on an overall basis, As the Company's activities fall withina single reportable segment
being the core business segment i.e. Organic Herbal Products, the segment wise disclosure reguirements of Ind AS 108 on Qperating Segment is not
applicable. In compliance te the said standard, entity wise disclosures are as under:

31st March, 2019 I1st March, 2018
{Amount in Lakhs} {Amount in Lakhs}
Sale of Preducts
-~ Within India 14,024 12,114
- Qutzide India 7,610 7.904
71,634 20,012
31st March, 2019 31st March, 2018
Details of Non Current Asset
- Within India 12,842 8,535
- Outside India - -
12,842 8,635

Information ahout major customers
The Company did reverue from the following customer which exceeded 10% of total revenue:-

Name of Customer Share of Tetal Revenua(in Percentage}
31st March, 219 31st March,2018

Crganic India USA LLC
{Subsidiary} 17.54 23.83




ORGANIC INDIA PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 215T MARCH, 2019

42

a)

b}

FINANGIAL INSTRUMENTS - FAIR VALUE MEASUREMENT

Financial instruments by category as on 31st March 2019

{Amountin INR Lakhs

31st March 2019

FVTPL FvOClL Amortised Cost | Total Carrying Total Fair Value
Value
Financial assets
Investments(Nen Curvent)” 1,344 - 466 1,810 1,810
Investments(current) - - - - -
Loans{MNon Current} - - 680 680 &80
Other Financial Assets{Non Gusrent) - - 782 782 782
Trade receivables - - 8,671 8.871 8,871
Cash and Cash equivalents - - 447 447 447
Bank Balances Other Than Cash And Cash Equivalents (Current) - - 452 452 452
Loans(Current) - - 61 61 61
QOther Financial Assels - - 6 6 <]
TOTAL 1,344 - 11,765 13,109 13,108
Financial liabilities
Borrowings(Nen Current) - - 5,024 5,024 5,024
Other Financial Liabilities(Non Current) - - 269 269 269
Borrowings{Current) - - 5515 5615 5615
Trade payables - - 2,319 2,319 2,319
Qther Financial | inhiftics i4 - 2,540 2,854 2,554
TOTAL 14 - 15,767 15,781 15,781
* Excludes investment in unquoted equity instruments measured at cost
Financial instruments by cateqory as on 31st March 2018
{Amount in INR Lakhs
31st March 2018
FVTPL FVOCI Amortised Cost | Total Carrying Total Fair Value
Value
Financial assets
Investments(Non Currant}” 4 - - 4 4
Investments{current) 9i3 - - 918 218
Loans(Nen Current) - - 732 732 732
Other Financial Assets(Non Current) - - 520 530 530
Trade receivables - - 6,884 6,894 5,894
Cash and Cash equivalents - - 3,429 3,429 3,429
Bank Balances Other Than Cash And Cash Equivalents (Current} - - 1,160 1,160 1,160
Loans{Current) - - 61 61 61
Other Financial Assets - - 209 209 209
TOTAL 922 - 13,015 13,937 13,837
Financial liabilities
Borrowings{Non Current) - - 6,639 6,639 6,639
QOther Financial Liabilities(Non Current) - - 227 227 227
Borrowings{Current) - - 2,612 2,612 2,812
Trade payables - - 1,235 1,235 1,235
Other Financial Liabilities 18 - 884 802 902
TOTAL 18 - 11,597 11,615 11,615

+ Excludes investment in unguated equity instruments measured at cost

Trade receivables comprise amounts receivable fram the sale of goods and services. The Management considers that the carrying amount of trade and other

receivables approximates their fair value.

Bank balances and cash comprise cash and short-term deposits held by the Company. The carrying amount of these assets approximates their fair value,

Loans (non-current) comprise of security deposits paid and loan given to subsidiary which have been discounted and the same approximates their fair value,

Trade and other payables principally comprise amounts outstanding for trade purchases and on-going costs. The Management considers that the carrying amount of

trade payables approximates to thelr fair value.

Sorrowings comprises of loan from bank and the fair value is considered to be same as the camying vakue being at market rates.

Other financial iabilities (nen-current) comprise of security deposit received which have been giscounted and the same approximates their fair value.

Fer Investments in debt instruments the fair value is considered same as amertised cost as amortised cost is compuled by considering the effective interest rate

method at prevailing market rates of interest.

Financial assets and liabilities maturing within one year from the Balance Sheet date and which are not carmied at fair value, the carmying amounts appreximate fair value

due to the short maturity of these instruments.
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{1) Fair value hierarchy

Financial assets and liabilities measured at fair value As at 31 March 2019
(Amount in INR Lakhs}

Level 1 Level 2 Leve! 3 Total
Financial assets:
Investments - - 1,344 1,344
- - 1,344 1,344
Assets and liabilities which are measured at amortised cost for which fair values are disclosed As at 31 March 2019
{Amount in INR Lakhs)
Level 1 Level 2 Level 3 Total
Financial assets:
Investments{Non Current} - - 466 466
Loans - . 4 741
Trads receivables - - 8,87 8,871
Cash and Cash equivalents - - 447 447
Bank balances other than above - - 452 452
Other Financial Assets - - 788 788
- - 11,765 11,765
Level 1 Level 2 Level 3] Total
Financial liabiiities:
Borrowings - - 10,639 10,639
Trade payables - - 2,319 2,319
Qther Financial Liabilities - 14 2,809 2,823
- 14 15,767 15,781
Financial assets and liabilities measured at fair value As at 31 March 2018
#REF!
Level 1 Level 2 Level 3 Total
Financial assets:
Investments - 918 4 922
N 918 4 22

Assets and liabilities which are measured at amortised cost for which fair values are disclosed As at 31 March 2018

HREF!
Level 1 Level 2 Level 3 Total
Financial assets:
Leans - - 793 793
Trade receivables - - 6,804 6,894
Cash and Cash eguivalents - - 3,429 3.429
Bank balances other than above - - 1,160 1,160
Other Financiat Assels - - 739 739
. - 13,015 13,015
Level 1 Level 2 Level 3 Total
Financial liabilities:
Borrowings - - 9,251 9,251
Trade payables - - 1,235 1,235
Other Financial Liabilities - 18 1,111 1,129
- 18 11,587 11,615

(it} Measurement of fair values
The different levels of fair value have been defined below:
Level 1: It includes financial instruments measured using queted prices. This includes mufual funds that have quoted price. These are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not fraded in an active market is determined using valuatien techniques which maximise
the use of observable market data and rely as little as possible en entily specific estimates. If all significant inputs required to fair value an
instrument are cbservable, the instrument is included in levet 2.

Level 3: If one or more of the significant inputs is not based on cbservable market data, the instrument is included in level 3. This is the case for unlisted securities.
There have been no transfers in either direction for the years ended 31 March 2019 & 31 March 2018.

{iif) Valuation technigue used to determine fair value

Specific valuation technique used to value financial insiruments include:

- the use of quoted market prices or dealer quotes far similar instruments

we fair value of the remaining financial instruments is determined using discounted cash flow analysis/net asset value method.
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ORGANIC INDIA PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALCNE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

46

)

(b)

EMPLOYEE BENEFITS

The Company has classified the various benefits provided to employees as under;-

Defined contribution plans

-Provident fund/ Pension Scheme

An amount of INR 81 Lakhs (Previous Year INR 70 Lakhs) has been recognised as an expense in respect of the Company’s contribution o Provident Fund
deposited with the relevant auihorities and has been shown under personnel expenses in the Statement of Profit and Loss.

The contribution payable to these plans by the Company are at rates specified in the rules of the scheme.

The contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

Defined benefit plans

-Contributicn to Gratuity fund

The Company has defined banefit gratuity plan{funded) wherein every employee is entitled to the benefit equivalent to 15 days of total basic satary last drawn for
each completed year of service. Gratuity is payable to all eligitle employees of the Company on retirement, separation, death or permanent disablement, in terms

of the provisicns of the Payment of Gratuity Act, 1972.

The most recent actuarial valuation of plan assets and the present value of the defined benefit abligation for gratuity were carried out as at March 31, 2019, The
present value of the defined benefit cbligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method,

-Compensated absences - Eamed leave

Employees are eligible to encash unutilized eamed faavas in axcacs of 60 days at the end of each calendar year, Encashmen! will be made o ihe busiv suluy,

Actuarial valuation was dane in respect of the aforesaid defined benefit plans based on the following assumptions-
Economic Assumptions

The discount rate and salary growtih rate are the key financial assumptions and should be considered fogether; it is the difference or 'gap’ between these rates
wihlich is more important than the individual rates in isolajion,

Discount Rate

The discounting rate is generally based upon the market vields available cn Government bonds at the accounting date with a term that matches that of the liabilities
& salary growth rate, For the current valuation a discount rate of 7,35% p.a. (Previous Year 7.60% p.2,) compound, has been used in consultation with the

Salary Growth Rate

The salary growth rate usually consists of at least three compenents, viz, seniodty, regular increments and promoticnal increase and price inftation, The
assumptions used are summarized in the following table:

i

Gratuity (Funded) Compensated Absences
Earned Leave (Non Funded)
As At 31 March| As at 31 March | As at 31 March | As at 31 March
2019 2018 2019 2018

Discount rate(per anaum}) 7.35% 7.60% 7.35% 7.60%
Future salary increase(per annum) 8.00% 8.00% 8.00% 8.00%
Expected rate of return on plan assets 7.35% 7.60% Q 4]
In seyvice mortality IALM {2006-08) |IALM (2006-08}) |IALM (2008-08) {IALM (2006-08)
Retirement Age 50 years 60 years B0 years 80 years
Withdrawal rates : Ages/ withdrawal rate 10.00% 10.00% 10.00% 10.00%
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[Amount in INR Lakhs)

Gratuity {Funded) Compensated Absences
{Non Funded}

2018-19 2017-18 2018-19 2017-18
1. Reconciliation of opening and closing balances of Defined Benefit Obligation
Defined Benefit Obligation at the beginning of the year 232 231 as 77
Interest Cest 17 16 6 5
Current Service Cost 37 48 28 28
Past Service Cost - 14 - -
Benefits Paid ) (11) 8 (3)
Actuarial (gain)/loss on obligation {2 {66) 10 (19)
Defined Benefit Obligation at the end of the year 277 232 122 88
2. Reconciliation of opening and closing kalances of fair value of Plan Assets
Fair value of Plan Assets at the beginning of the year 190 128 - -
Expected return on Plan Assets 14 9 - -
Employer Confribution 32 65 - -
Benefits Paid )] {11) - -
Actuarial gain/(loss) on plan assets 1 (1) - -
Fair value of plan assets at the end of the year 230 190 - -
3. Reconciliation of fair value of Assets and Obligations
Fair vaiue of Plan Assets 230 190 - -
Present value of Obligation 277 232 122 88
Amount recognized in Balance Sheet {Surplus/{Deficit}} 147} (42) {122) {88
4, Expenses recognized in Statement of Profit and Loss *
Current service cost rd 48 26 28
Net Interest Cost 3 7 5
Past Service Cost - 14 - -
Net actuarial {gain)/loss recognized in the period - - 10 (19}
Net Cost 40 69 42 14
5. Expenses recognized in Other Comprehensive Income
Actuarial {gain)loss for the year on Obligation (2) (66) - -
Acluarial (gain)foss for the year on Plan Assets (1) 1 - -
Net {IncomelfExpens¢ in OCI {3) {65} - -
* Includes an amount of Rs, 9,24,940 for employees transferred under agreement with Fabindia Overseas Private Limited.
6. Major categories of Plan Assets {as percentage of total Plan Assetsh

Gratuity (Funded} Compensated Absences

Earned Leave {Non Funded)

2018-19] 2017-18 2018-19] 201718
Government of India Securities 0.00% 0.00% 0.00% 0.00%
High Quality Corporate Bonds 0.00% 0.00% 0.00% 0.00%
Equity Shares of Listed Companies 0.00% 0.00% 0.00% 0.00%
Real Estate/ Propery 0.00% 0.00% 0.00% 0.00%
Cash {including special deposit) 0.00% 0.00% 0.00% 0.00%
Others (including assets under schemes of Insurance} 100.00% 100.00% 0.00% 0.00%
Total 100.00%] 100.00% 0.00%] 0.00%

7. Sensitivity Analysis of the Defined Benefit Obligation:

Significant Actuarial Assumptions for the determination of the defined benefit ohligation are discount trade ,expected salasy increase and employee tumover. The
sensitivity analysis below, have been determined based on reasonably possible changes of the assumptions occurring at end of the reporting period , while holding
all other assumptions constant, The result of Sensitivily analysis is given below:

[Amount in INR Lakhs}

Particulars 31st March 2019 31st March 2018
Increase m Decrease by Increase by| Decrease by
0.50%: 0.50% 0.50% 0.50%
Impact of the change in Discount Rate {0.50% movement) {266) 285 (224) 241
impact of the change in Salary Increase Rate (0.50% movement) 284 {266) 240 (225)

Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not calculated.

8. Descripticn of Risk Exposures:
Valuaticns are based on certain assumptions, which are dynamic in nature and vary over time. As such company is exposed to various fisks as follow -

A). Salary Increases - Actual salary increases will increase the Plan's Yiability. Increase in satary increase rate assumption in future valuations will also increase the
liabiiity.

B). Investment Risk - If Plan is funded then assets liabilities mismaich & actual investment return on assets lower than the discount rate assumed at the last
valuation date can impact the liability.

C). Discount Rate - Reduction in disceunt rate in subsequent valuations can increase the Plan's liability.

D). Mortality & Disability - Actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the liabilities.

E). Withdrawals - Acluat withdrawals proviag higher or lower than assumed withdrawals and change of withdrawal rates at subsequent valuations can impact
Plan’s liability.
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47 EMPLOYEE STOCK OPTION PLAN

a)

<)

The members of the Company has approved Crganic India Private Limited Employee Stock Option Plan (ESOP) 2016 (‘the Plan’} in the meeting held on Septembar
30, 2016.. The Plan provides for grant of equity share options to the eligible employees including Directors of the Company and the Subsidiary Company {excluding
independent directors) as determined by the Remuneration Committee of the Board of Directors from time to time, subject to terms and conditions specified in the Plan

and Employee Stock Cption Agreements/Grant Letters.

Information in respect of the Employee Stock Options granted upte 3tst March, 2019 under the Plan:

Scheme Year Date of Grant| Numbers of| Vesting Period| Exercise Period| Exercise Price Weighted
Options {Rs.} per share Average|
granted Exercise Price

{Rs.) per share!

Organic India Private Limited 2016 - 2017 1st Qctober, 2016 476,584 |One year from the |3C days from the 10 10

ESCP 2016 dale of granti.e. ]date of vesting

Up to 30th
September, 2017
Organic India Private Limited 2017 - 2018 1st May 2017 248,453 |One year from the |80 days from the 10 10
ESOF 2016 date of granti.e. |date of vesting
up to 30th April,
2018
QOrganie India Private Limiled 2018 - 2019 1st May 2018 279,833 |One year from the |90 days from the 10 10
ESOP 2016 date of granti.e. |date of vesling
up to 30th Aprii,
2019
Movement in Employee Stock Options during the year:
Particulars As at 31st March 2019 As at 31st March 2018
Number of Weighted Number of Weighted
Options average Options average exercise
exercise price price

Cutstanding at the beginning of the year 248,453 0 476,584 10

Granted during the year 279,833 [+] 248,453 10

Forfeited during the year - - - -

Exercised dusing the year 248,453 Q 250,630 10

Expired/ Lapsed during the year - 0 216,945 10

Qutstanding at the end of the year 279.833 ] 248,453 10

Exercisable at the end of the year - - - -

Fair Value on the Grant Date:

The fair value al the grant date is determined using Black Scholes Model which takes into account the exercised price, the term of the option, the share price at the

grant date and expected volatility of the underlying share, the éxpecied dividend yield and the risk free interest rate for the term of the option.

Fair Value at Grant Date {Amount in Rs.)

1st October, 2016 20.67
1st May 2017 24.22
1st May 2018 27.62

The significant assumptions used to ascertain fair value of each Option in accordzance with Black Scholes model:

21819 2017-18
1st May 2018 ist May 2017

Risk-free Interest Rate 7.60% 6.45%

Expected Life of Option {in years) 1 1

Volatility of Underlying Stack 62.16% 62.16%

Dividend Yield 0.00% 0.00%

The Risk free rate being considered for the calculation is the interest rate applicable for a maturity equal to the expected life of the options based on the zero-coupan
yield curve for Government Securities or Government bonds,

The effect of share-based payment plan on the Financial Statements:

Expense arising from employee share-based payment plan
Liability arising from employee share-based payment plan

2018-19
{Amount in
INR Lakhs)

76
I

201718
(Amountin INR
Lakhs)

82

55
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48

49

51

Impairment

{iy The Campany has not recagnized any loss on impairment in respect of assets of the Company except for investment in equity shares in its subsidiary {Composite Interceptive
Med-Science Laboratories Private Limited} in terms of Indian Accounting Slandard {ind AS) 16 cn "Property, Plant and equipment’/ Indian Accounting Standard {ind AS) 36 on
impaimment of Assets” since in the opinion of the Management, as confirmed by the Board of Direciors, the reduction in value of any asset, to the extent required, has already been
provided for in the bocks.

Due to Micro, Small And Medlum enterprises as defined under the MSMED Act, 2006

The principal amount and the interest due thereon remalning unpaid to any suppller For the year ended 31 For the year ended

March 2013 31 March 2018

(Amaunt in INR [Amountin INR

Lakhs) Lakhs)
Principal amount due to micro and small enterprises 138 -
Interest due on above - -
Amount of interest paid by the buyer in terms of section 18 of the MSMED, along with the amounts of - -
payments made to supplier beyond the appointed day - -
Amount of interest due and payable for the pericd of delay in making payment {which have been paid 10 -
but beyond the appointed day } but without adding the interest specified under the MSMED Act, 2006. - -
Ameunt of interest acerued and remaining unpaid 10 -

Tiansitional Provision as per IND AS 115 QN Revenue from contracts with customers

The Company has adopted Ind AS 115, Revenue from contract with customers from 1st April 2018 which resulted In change in acceounting policies and adjustments to the
amounts recognised in the financial statements. In accordance with the transition grovisions in Ind AS 115, the Cernpany has adopted the new rutes with cumulative catch up
transition mathad, As a result of change in accounting policies, adiustments to the transition provision has been made in the respeclive item as on 15t Aproil 2018 with the
comesponding impact to equity net of tax. Details of changes made in item along with the equity has given below in table:-

{Amount in INR Lakhs)

AS AT 38T ADJUSTMENTS AS AT 15T APRIL

PARTICULARS MARCH 2018 . 2018
{REPORTED AS {RESTATED BALANCE
PER EARLIER ON ADOPTION OF
ACCOUNTING NEW STANDARDS)
POLICIES)

DEFERRED TAX ASSET iz} 20 58
OTHER CURRENT FINANCIAL LIABILITIES 1,833 70 1,804
OTHER EQUITY 13,650 (50) 13,801

Other notes

{a) From the year ended 31st March, 2015, the provisions pertaining to Corporate Secial Responsibility (CSR) as prescribed under the Act are applicabla to the Company. The
CSR committee of the Gompany provides an oversight of CSR policy execution to ensure that CSR objectives of the Company are met.

The financial details as saunht by the Act are as follows;
{Amount in INR Lakhs}

Particulars For the year ended 31  For the year ended
March 2019 31 March 2018
Average net profits of the Company for last three financial years (2s per IGAAP) 4,828 5,131
Prescribeg CSR expenditure (2% of the average net profit) a7 103
Details of CSR expenditure during tha year:
Total amount to be spent far the financial year &7 103
Amount spent during the year o8 105

{5} Debit and credit balances of trade payablas, trade receivables, loans and advancas to the extent not confirmed are subject to confirmation and reconciliation with the parties.

{c} As per the requirement of Schedule 111 of the Act, the Board of Directors have considered the values of all assets of the Company other then fixed assets and non-current
investments. and have come 1o a conclusion that these have a value on realization in the ordinary course of business which Is nct less than the value at which they are stated
in the balance sheet.

{d) During the financial year 2017-18, the Company has recorded the transfer of 31,309 Equity Shares fram Non-Resident to Resident under Foreign Exchange Management
Act, 1999, The said transfer took place at a fair value based on the valuation certificate issued by Saurabh Gupta & Co., caleulated in accordance with Discounted Cash Fiow
(DCF) valuation methad as per the intemationally accepted pricing methodology, in compliance with the pricing quidelines under RBI A.P. (DIR Series) Circular No. 4 dated
15th July, 2014

During the financial year 2017-18, the Company has recorded the transfer of 19,267 Equily Shares from Resident to Nen-Resident under Foreign Exchange Management
Act, 1999. The said transfer took place at a fair value based on the valuation certificate issued by A Puri & Associates, calculated in accordance with Discounted Cash Flow
(DGF) valuation methad as per the intemationally accepted pricing methedology, in compliance with the pricing quidelines under RBI A.P. (DIR Series) Circular No. 4 dated
15th July, 2014,
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(e} During the year ended 31st March 2015, the Company had aileged mis-appropriation of funds amounting te INR 171 Lakhs and also further possible misappropriations in
respect of the earller years by the former Managing Girector and CEC of the Company, against which the Company had fited an First Information Repon Lo the Depuly

Commissioner of Police, South District, Belni Police on 12th February 2015. During the previous year, the said matter had been duly seitled and the Company had received
INR 623 Lakhs which were shown as Seltlement Claim Received under the head Cther Income.

(i The Company hag transferred certain land for INR 331 Lakhs to Ganga Yamuna Agro Technologies and Planlalion Private Limited (ihe Company in which director is
interested) in the financial year 2012-13. The Company is in the process of executing the sale deed fer the said land.

“Signatures to Notes 1 to 51"

"AS PER OUR REPORT OF EVEMN DATE"

FOR A PURI & ASSOCIATES ON BEHALF OF BOARD OF DIRECTORS
CHARTERED ACCOUNTANTS

FIRM REGISTHATION NUMBER: 009203N

N
I / "
1 M SINGH DINESH KUMAR ABHINANDAN DHOKE
DIRECTOR DIRECTOR CHIEF EXECUTIVE OFFICER

DIN: 07153318 DIN: 00124932

VIKASH
CHIEF FINANCIAL OFFICER

PLACE: NEW DELHI COMPANY SECRETAR,

DATE: 1 1 JUL ng M. No. A26369



