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U.S. Residential Water Heating Market: Market Scope 

A water heater is defined as a closed vessel used to supply potable water, which is heated by fuel-
combustion, electricity, or any other source. The three main types of water heating technologies 
analyzed in this research report include the following: 

•  Tank Water Heaters - A tank is a device used to hold hot water and varies in storage capacity 
from six to 120 gallons or more. May be heated with gas or electricity. The tank permits a large 
volume of water to be drawn from the system at flow rates exceeding the recovery capacity of 
the heater.  

•  Tankless / Instantaneous Water Heaters - A tankless water heater is a device that heats water 
on demand or as-needed and may be gas or electric powered. The tankless water heater does 
not store heated water and used in applications where multiple gallons of hot water might be 
required on a per-minute basis. The electric tankless water heaters are categorized into whole 
house and point-of-use units. The gas tankless water heaters are categorized into condensing 
and non-condensing units.  

•  Heat Pump Water Heaters - Heat pump water heaters use electricity to move heat from one 
place to another instead of generating heat directly. The heat pump pulls heat from the 
surrounding air and dumps it—at a higher temperature—into a tank to heat water.  
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U.S. Residential Water Heating Market: Market Overview 

Water heating accounts for up to 25 percent of residential energy demand and is the second largest 
energy use in homes, behind space heating and cooling. The main uses for hot water in residential 
applications include: showering, bathing, cloth washing, dish washing (faucet/washing machine), and 
radiant heating. 

Each year, about 8 percent of households in the United States replace their water heaters. Roughly 9 
million water heaters are replaced in the United States annually and up to 2 million units are installed 
in new homes.  

Residential water heaters supply hot water to almost all of the 79 million single-family homes and 
approximately 21 million multi-family and manufactured homes in the United States. As some single-
family homes contain more than one working water heater, there are approximately 103 million 
residential water heaters in service nationwide. At least 27 million of these water heaters are more 
than 10 years old and are, therefore, nearing the end of their functional lives.  

There is significant change and transformation taking place in the United States water heating market 
with rapid shift from standard products to high efficiency products.  These products include tankless, 
heat pump, solar thermal and high efficiency storage water heaters. When added together, the 
market will be a different environment five years from today, offering more opportunities through high 
value for the demand and supply side.   
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For questions or more information, please 
contact us at www.verifymarkets.com. 

Verify Markets 
www.verifymarkets.com 

haley@verifymarkets.com 
210.687.9314 



•  Verify Markets held extensive discussions with key market participants that had made significant 
contributions to the water heater industry.   

•  The research methodology used includes both bottom up as well as top down methodology. 
•  The whole exercise was spread over the following phases: 

–  Exploratory research for identifying the market participants & their corresponding first cut 
market share. 

–  Both primary and secondary research to capture market demographics in terms of spread, 
segmentation, and share of each of the market participants identified above.  

–  Several secondary sources like trade publications, financial information, company websites, 
online databases, press releases and others were used for this analysis.  

Methodology 


