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International trade is trade between countries, e.g. New Zealand exporting dairy products to Australia or 
buying electronics from Korea.

Exports
Exports are goods or services produced in New Zealand and sold overseas. Export receipts are the total 
income the country receives from the sale of exports. Export markets are the countries to which New Zealand 
sells its exports. New Zealand exports goods it can produce at a lower cost than other countries are able to. This 
lower production cost is a result of New Zealand’s abundant natural resources (land, water, temperate climate, 
sea) and of the technology and human skills at its disposal in the farming, fishing, forestry and other industries. 
In addition, economies of scale allow these industries to produce meat, dairy products, crops, wine, fruit, timber, 
etc. at a lower cost than is possible in most other countries. This means those goods can be sold at a price which 
is lower than the world trade price and this makes the goods attractive to overseas buyers.

Exports of goods
An export of a good occurs when a New Zealand producer sends some goods to another country and the goods 
are sold there; e.g. meat, wool, dairy products, forest products, machinery, fish, or the products of horticulture.

Exports of services
An export of a service can happen in a number of ways, including the following examples.
• Consumers from another country come to New Zealand, e.g. students come to New Zealand for education, 

tourists come to New Zealand to stay in hotels and visit attractions.
• A designer or a translator completes work at a desk in New Zealand and sends the work to a client overseas.
• A firm (such as a bank or an insurance company) sets up a branch in another country to sell its service to 

customers there.
• A professional person such as an accountant or a specialist surgeon physically travels to the overseas market 

to offer advice or services.

Whenever a service is provided to an overseas customer, whether that customer is in New Zealand (onshore 
services) or overseas (offshore services), the service is exported. Services that New Zealand exports include 
tourism, secondary and tertiary education, construction services, postal services, legal services and architectural 
services.

Chapter 1 – exports and imports

L2 Ec 2.2 LWB.indb   1L2 Ec 2.2 LWB.indb   1 3/04/20   10:55 AM3/04/20   10:55 AM



2  Level 2 Analysing International Trade Learning Workbook

 ISBN 978-1-988586-89-2 © Copying or scanning from ESA books is subject to the provisions of the Copyright Act 1994.

Top exports
New Zealand’s top exports of goods in 2019 
are shown in the following table.

When services are included, New Zealand’s top 
exports of goods and services in 2019 were:

Rank Commodity exported Rank Export

1 Milk powder, butter and cheese 1 Milk powder, butter and cheese

2 Meat 2 Business and personal travel

3 Logs and wood 3 Meat

4 Fruit 4 Logs and wood

5 Milk, cereals, flour, starch 5 Education services

6 Mechanical equipment 6 Fruit

7 Wine 7 Air transport

8 Seafood 8 Milk, cereals, flour, starch

9 Other food 9 Other business services

10 Aluminium 10 Mechanical equipment

 

Logs stacked for shipping at Port Chalmers, South Island. Timber is an important New Zealand export.
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Imports
Imports are goods brought to New Zealand from other countries, e.g. motor vehicles, oil, electronics, machinery, 
apparel, footwear. Import payments are the total amount the country pays for the purchase of imports. The 
difference between export receipts and import payments (X – M) is net exports. New Zealand imports goods 
that other countries can produce at a lower cost than the cost of producing them in New Zealand. This is because 
New Zealand does not have the resources, technology, skills or economies of scale that other countries have to 
produce goods such as electronics, vehicles, textiles, aircraft, etc.

Top imports
New Zealand’s top imports of goods in 2019 
are shown in the following table.

When services are included, New Zealand’s top 
imports of goods and services in 2019 were:

Rank Commodity imported Rank Import

1 Mechanical equipment 1 Mechanical equipment

2 Vehicles 2 Vehicles

3 Petroleum 3 Petroleum 

4 Electrical equipment 4 Business and personal travel

5 Textiles 5 Electrical equipment

6 Plastics 6 Other business services

7 Optical and medical equipment 7 Textiles

8 Iron and steel 8 Air transport

9 Pharmaceutical products 9 Plastics

10 Aircraft 10 Sea transport

Crude oil is imported into New Zealand and refined into petroleum at Marsden Point refinery in Northland.
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Questions: Exports and imports
1. Define each of the following terms.

Term Definition

International trade

Exports

Export receipts

Imports

Import payments

Net exports

2. Identify three ways an architect could export his services.

 (1)

 (2)

 (3)

3. Rank the following exports from ‘1’ to ‘10’ in order of their importance to New Zealand in 2019.

Export Rank in 2019

Fruit

Other food

Milk, cereals, flour, starch

Milk powder, butter, and cheese

Wine

Seafood

Meat

Aluminium

Mechanical equipment

Logs and wood

Answers 
p. 69
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4. Rank the following imports from ‘1’ to ‘10’ in order of their importance to New Zealand in 2019.

Import Rank in 2019

Textiles

Plastics

Optical and medical equipment

Pharmaceutical products

Vehicles

Iron and steel

Petroleum

Aircraft

Electrical equipment

Mechanical equipment

5. Identify an example of each of the following exports and imports.

Import / Export Example

Textiles

Dairy products

Optical and medical equipment

Pharmaceutical products

Vehicles

Fruit

Meat

Seafood

Electrical equipment

Mechanical equipment

6. Identify three examples of services that are traded internationally.

 (1)

 (2)

 (3)

7. Describe the difference between an export of a good and an export of a service.
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8. Describe three ways a service can be exported.

 (1)

 (2)

 (3)

9. Explain why dairy products are the top goods New Zealand exports.

10. Explain why New Zealand imports aircraft rather than producing them.
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Until about 1980, the United Kingdom was New Zealand’s largest trading partner. In 1973, the United Kingdom 
joined the European Economic Community (now the European Community), so New Zealand lost its biggest 
market for its exports of meat, wool and dairy products, because the United Kingdom was obliged to buy these 
products more from other European countries than from New Zealand. New Zealand was forced to diversify, 
both by finding new markets and by developing a wider range of products to export to those markets. From 
the early 1980s until 2013, Australia was New Zealand’s largest trading partner. This was due to Australia 
being the closest large country to New Zealand, the similarity in cultures, and also because of the free trade 
agreement, referred to as Closer Economic Relations (CER), signed in 1983. In the mid-1980s, Japan and 
the United States also passed the United Kingdom in importance as trading partners. In 2010, China became the 
second biggest trading partner for New Zealand following the signing of a free-trade agreement in 2008, and in 
2013 passed Australia as New Zealand’s biggest trading partner.

Export partners
The past 20 years have seen an increase in exports to Asia-Pacific countries, particularly China, Republic of Korea, 
Hong Kong (SAR), India and Singapore. At the same time, exports to Western countries (United States, United 
Kingdom, European countries and Canada) have fallen. This has been caused by stronger economic growth in 
Asian countries and the development of Free Trade Agreements (FTA) with several countries in the Asia-Pacific 
region.

New Zealand’s top export partners in 2019 are shown in the following table.

Rank Country

1 People’s Republic of China

2 Australia

3 United States of America

4 Japan

5 United Kingdom

6 Republic of Korea

7 Hong Kong (SAR)

8 Germany

9 India

10 Singapore

Chapter 2 – trading partners
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Free-trade agreements
A free-trade agreement is an arrangement between countries to remove trade barriers between them. 
A ‘signatory’ to the agreement is a country that has made the agreement. Free trade allows consumers access 
to a much wider range of imported goods than would otherwise be the case. These goods may also be cheaper 
if they are produced at lower costs in other countries. Free trade allows producers access to raw materials and 
other resources from other countries at a lower cost, reducing their costs of production and improving their 
profitability. It also gives New Zealand producers access to bigger populations and markets, increasing their 
sales, revenue and profitability.

In 2019, New Zealand was a signatory to the following trade agreements. This list also includes individual 
countries with which New Zealand had trade agreements in 2019:
• Australia
• ASEAN–Australia–New Zealand Free Trade Agreement (FTA) (ASEAN: Association of Southeast Asian Nations)
• Hong Kong, China
• Malaysia
• Thailand
• P4 Trans-Pacific Strategic Economic Partnership with Brunei Darussalam, Chile and Singapore
• Republic of Korea
• China
• Singapore
• Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP) which includes 

New Zealand, Australia, Brunei Darussalam, Singapore, Malaysia, Vietnam, Japan, Canada, Mexico, Peru and 
Chile.

Import partners
Import partners have undergone similar changes to New Zealand’s export partners. There has been strong 
growth in imports from Singapore, Thailand and the Republic of Korea, all countries with which New Zealand has 
signed trade agreements in the past 10 years.

New Zealand’s top import partners in 2019 are shown in the following table.

Rank Country

1 People’s Republic of China

2 Australia

3 United States of America

4 Germany

5 Japan

6 Singapore

7 United Arab Emirates

8 Thailand

9 United Kingdom

10 Republic of Korea
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Questions: Trading partners
1. Write definitions for each of the following terms in the ‘First definition’ column on the following table. When 

you have done all you can, use the ‘Second definition’ column to complete the ones you did not know, or to 
correct the definitions that were incorrect or incomplete.

Term First definition Second definition

Trading partners

European Community

Diversify

Free-trade agreement (FTA)

Signatories

Export partner

Closer Economic Relations (CER)

Economic growth

2. a. On the following map, locate and name New Zealand’s top 10 export partners in 2019.

1
2
3
4
5

6
7
8
9

10

Answers 
p. 70
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b. On the following map, locate and name New Zealand’s top 10 import partners in 2019.

1
2
3
4
5

6
7
8
9

10

3. From the preceding information about trading partners, in the boxes describe the key trade events that 
occurred during each of the years shown on the timeline.
 

 
 
 
 
 

      

Significant events affecting New Zealand’s international trade

1973 1983 2008 2010
Early
1980s

Mid-
1980s

4. Research questions: Work with a partner or in a group to find answers to the following.

a. Why was the United Kingdom New Zealand’s biggest trading partner until about 1980?

b. Why do you think New Zealand used to be referred to as ‘Britain’s farm’?
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Achievement Standard 91223 (Economics 2.2)
Chapter 1: Exports and imports (page 4)

1. Term Definition

International trade Trade between countries

Exports
Goods or services produced in New Zealand 
and sold overseas

Export receipts
The total income New Zealand receives from 
the sale of exports

Imports
Goods brought to New Zealand from other 
countries

Import payments
The total amount New Zealand pays for the 
purchase of imports

Net exports
The difference between export receipts and 
import payments

2. (1)  Consumers from another country come to New Zealand and pay 
for his services.

 (2)  He completes work at his desk in New Zealand and sends it to a 
client overseas.

 (3)  He travels overseas to offer his advice or services.

3. Export Rank in 2019

Fruit 4

Other food 9

Milk, cereals, flour, starch 5

Milk powder, butter, and cheese 1

Wine 7

Seafood 8

Meat 2

Aluminium 10

Mechanical equipment 6

Logs and wood 3

4. Import Rank in 2019

Textiles 5

Plastics 6

Optical and medical equipment 7

Pharmaceutical products 9

Vehicles 2

Iron and steel 8

Petroleum 3

Aircraft 10

Electrical equipment 4

Mechanical equipment 1

5. Import/ Export Example

Textiles fabric, clothing

Dairy products milk, milk powder, cheese

Optical and medical equipment MRI scanner, dentist’s instruments

Pharmaceutical products medicines and pills

Vehicles cars, trucks, buses

Fruit
apples, pears, kiwifruit, bananas, 
pineapples

Meat lamb, beef, pork

Seafood tuna, mussels, oysters, salmon

Electrical equipment
phones, stereos, televisions, 
computers

Mechanical equipment machinery

6. Tourism, secondary and tertiary education, construction services, postal 
services, legal services, architectural services (any three)

7. Exports of goods are physical items sold overseas and exports of 
services take place when a consumer overseas pays a New Zealand 
producer to do something for them. The service is performed either in 
New Zealand or in another country.

8. Consumers from another country come to New Zealand to buy the 
service; a producer completes work in New Zealand and sends it to a 
client overseas; a firm sets up a branch in another country to sell its 
service to customers there; a professional person physically travels to 
the overseas market to offer advice or services (any three).

9. Because of the natural resources with which New Zealand is endowed, 
such as a temperate climate, plentiful fertile land and abundant water 
supply, New Zealand firms can produce dairy products for a lower 
cost than can many other countries, so the firms can export the dairy 
products at competitive prices. New Zealand also has well-developed 
technology and expertise in dairy farming, which further reduces costs 
of production. In addition, global demand for dairy products gives rise 
to large markets for dairy products, increasing export revenue.

10. New Zealand imports aircraft because it does not have the resources, 
technology, skills or economies of scale that other countries have which 
allow those countries to produce aircraft at a much lower cost than 
New Zealand is able to do.

answers
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Chapter 2: Trading partners (page 9)

1. Term Definition

Trading partners
The countries to which New Zealand 
exports goods, and from which 
New Zealand imports goods

European Community
A group of European countries that trade 
with one another in a common market and 
use the euro as their currency

Diversify
To find new markets and export a 
wider range of goods and services than 
previously

Free-trade agreement 
(FTA)

An agreement to reduce barriers and 
increase trade between countries

Signatories
The countries that are part of a free-trade 
agreement

Export partner
A country to which New Zealand exports 
goods 

Closer Economic 
Relations (CER)

A free-trade agreement between 
New Zealand and Australia

Economic growth
An increase in the production of goods and 
services

2. a.

9
10

6

5

4

2

1 3
7

8

1  People’s Republic of China
2  Australia
3  United States of America
4  Japan
5  United Kingdom

6  Republic of Korea
7  Hong Kong (SAR)
8  Germany
9  India
10 Singapore

b.

8
7

6

10

9

5

2

1 3

4

1  People’s Republic of China
2  Australia
3  United States of America
4  Germany
5  Japan

6  Singapore
7  United Arab Emirates
8  Thailand
9  United Kingdom
10 Republic of Korea

3. 1973: UK joined EEC; Early 1980s: Australia became New Zealand’s 
biggest trading partner; 1983: CER trade agreement signed with 
Australia; Mid-1980s: Japan and USA passed UK in importance as 
trading partners; 2008: FTA signed with China; 2010: China became 
New Zealand’s second-largest trading partner

4. a.  New Zealand became part of the British Empire in 1840 with the 
signing of the Treaty of Waitangi and most of New Zealand’s 
early European immigrants came from the United Kingdom. Much 

of the finance for New Zealand’s development was provided from 
the United Kingdom, and the United Kingdom was the dominant 
country trading internationally until the mid-20th century, 
purchasing most of the meat, wool and dairy products exported 
from New Zealand. The United Kingdom also provided most of 
New Zealand’s imports of machinery and motor vehicles.

b. Britain used to purchase almost all of New Zealand’s meat, wool 
and dairy exports.

c. At that time, Britain joined the European Community and 
was obliged to buy more meat, wool and dairy products from 
European countries.

d. Countries are closer so transport costs are lower than to 
elsewhere; New Zealand develops close relationships with Asia-
Pacific countries, which creates more regional stability; access to 
cheaper resources; lower-priced imports (any two).

e. There is more competition for domestic producers. Some firms 
might be unable to compete with cheaper imports so will close 
down with some job losses.

f. When trading partners experience economic growth, incomes 
in those countries increase so their demand for New Zealand 
exports can increase.

5. Demand for exports of meat, wool and dairy products fell so 
New Zealand was forced to diversify by producing a wider range of 
goods and services and by finding new markets for its exports.

6. Asia-Pacific countries have become more important export partners, 
particularly China, Republic of Korea, Hong Kong (SAR), India and 
Singapore. At the same time the proportion of exports to Western 
countries (United States, United Kingdom, European countries and 
Canada) has fallen. China has overtaken Australia, the United States 
and Japan to become New Zealand’s main source of imported goods 
and there has been strong growth in imports from Singapore, Thailand 
and the Republic of Korea.

7. Hong Kong-China, China, Malaysia, Thailand, Singapore, Australia (any 
five)

8. The advantages of free-trade agreements for New Zealand include 
access to bigger markets; more efficient use of resources; access to 
ideas and skills; access to finance; closer links with growing economies 
in Asia; access to more consumer goods at lower prices; access to 
cheaper resources; and increased regional stability.

 The disadvantages include the fact that cheaper imports can lead to the 
closing of domestic industries, with substantial job losses; new firms 
might be unable to compete with cheaper imports; a narrower range 
of goods is produced in New Zealand; New Zealand might become 
reliant on an essential good being imported only, and not produced 
in New Zealand at all; there is potential for pests or diseases, which 
might affect animals or plants in New Zealand, to be imported with the 
goods.

9. a. i. Sales are the quantity of goods sold by a producer.

 ii.  Revenue is the income a producer receives, which equals 
the quantity sold multiplied by the price received.  
Revenue = Quantity Sold × Price

 iii.  Profit is the amount of revenue left after the costs of 
production have been paid. Profit = Revenue – Costs

b. Sales are the quantity of goods that a firm sells, and this is 
multiplied by the price to calculate the firm’s revenue. Once the 
costs of production have been deducted from the revenue, the 
amount left is the firm’s profit.

10. Under a free-trade agreement, consumers have access to a much wider 
range of cheaper imported goods.

11. Producers have access to cheaper resources, reducing their costs of 
production and improving their profitability. They also have access to 
bigger markets, increasing their sales, revenue and profits.
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