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AL-KHAIR GADOON LTD.

SINCE 1980

DIRECTORS’ REVIEW REPORT
For the Nine Months Period Ended March 31, 2022

The Directors have pleasure in presenting to you the condensed interim financial statements of the Company
for the half year ended March 31, 2022.

Operational Results

During the nine month period ended March 31, 2022, the Company remained on the track of progress and
recorded net sales of Rs.811.409 million as compared to Rs.570.414 million for the same period of last year
with an increase of Rs.240.995 million (42.249%). Despite of increase in the the prices of imported material
the Company was able to achieve growth mainly due to the better selling prices, increased sales volume and
operational efficiency. During the period under review, the Company earned a gross profit of Rs.124.165
million and net profit of Rs.37.10 million as compared to gross profit of Rs.74.408 million and net profit of
Rs.18.032million for the same period of last year. This achievement is also attributed to operational
execellence and management skills which led in improving efficiencies, best product mix management and
effective cost control measures,

Future Outlook

Government has given financial package to mitigate negative impacts of the pandemic whereas State Bank of
Pakistan also reduced policy rates to support the business community and revival of the economy in the
Country. However, the major threat to business specially at retail level is ever rising inflation and dearness
prevailing in the Country which may severely affect the purchasing power of consumers resultantly affecting
the sales targets of foam and allied products. Though, forcign exchange rates remained unstable, but on the
other hand major risk for foam sector is uncontrollable raw material prices in international market as major
raw materials are not manufactured in the Country and imported from all over the world. However, the
management of the Company is fully cognizant of the affairs and will overcome the situaton through
operational excellence and, management skills, best marketing and production strategics. The Company is
confident to mect the challenges ahead to achieve best possible performance results and remain focused on

the needs of its trade partnering customers.

Appreciation

We would like to acknowledge and appreciate the devoted and sincere services of our workers and staff
members of the management team, We are grateful to our bankers and other stakeholders as well. We also
thank for continued co-operation extended by our customers and retailers who are the key element of our
Company.

On behalf of Board of Directors

. <

MOHAMMAD S/ D SHEIKH
Chicf Executive

MOHAMM SHEIEH

Lahore: April 25, 2022
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W AL-KHAIR GADOON LTD.

SINCE 1980
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2022
Un-Audited = Audited
March,31 June 30,
2022 2021
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 5 154,413,565—| [ 157,356 86—|
154,413,565 }":" 356,869
CURRENT ASSETS bt
Stores and sparcs 2,705,622 3,251,471
Stock in trade 293,602,345 291,109,349
Trade debts 51,078,015 54,123,497
Advances, deposits and prepayments 6,608,864 7,571,055
Adwvance taxes - net 44,216,303 40,006,622
Cash and bank balances 9 18,961,285 20,072,530
417,172,434 416,134,524
TOTAL ASSETS 571,585,999 573,491,393
EQUITY AND LIABILITIES
Authorized capital
12,000,000 Ordinary shares of Rs. 10 cach 120,000,000 120,000,000
Issued, subscribed and paid up capital 100,000,000 LOO,000,000
Capital reserves - Share Premium 25,000,000 25,000,000
Unappropriated profit 163,716,965 126,615,042
Sharcholders' equity L 288,716,965 251,615,042
NON CURRENT LIABILITIES
Long term loan 6 9,812,026 14,448 401
Deferred liabilities ; 23,517,413 23517413
33,329,439 37,965,814
CURRENT LIABILITIES
Current portion of long term loan 6 2,501,375
Trade and other payahles 163,376,214
Taxes payables 858,627
Short rerm borrowings-secured 7 81,025,680
Un-claimed dividend 1,777,700
249,539,595
CONTINGENCIES AND COMMITMENTS* =
TOTAL EQUITY AND LIABILITIES 571,585,999 573,491,39

MOHAMMAD SAEEI 1ETKH JEHANZAB CH.

1un Chief Ii“‘Lull\'c

MOHAMMAD AF:
Chaidj

Chief Financial Officer

Lahore: April 25, 2022
ahore: Apri |_ 4
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SINCE 1980 SINCE 1980

CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)

AND OTHER COMPREHENSIVE INCOME (Unaudited)

FOR THE NIJNE MONTHS PERIOD ENDED MARCH 31,2022

t‘ July-Mar 2022 July-Mar 2021
'_ ’ 2022 2021
Half Year Ended Quarter Ended (i Note Rupees Rupeeg
July-Mar,2022  July-Mar,2021  Jan-Mar, 2022 Jan-Mar, 2021
Rupees Rupees CASH FLOW FROM OPERATING ACTIVITIES
Cash (used in)/generated from operations 8 122,528,682 (18,953,687)
Local sales - net 811,409,986 570,414,702 362,649,928 226,918,641
Cost of sales (68?,244,942') (496,006,263)  (307,096,945) (202,011,135) Finance cost paid (8,455,436) (4,427,899)
Gross profit : 124,165,044 74,408,439 55,552,983 24,907,506 Dividend paid - (75,321)
Administrative expenses (30,649,390)| [ - (23,640,549 (9,99,123) (7.404,422) Taxes - refund received / (paid) (15,014,251) (4,642,595)
Distribution espenses (39,508,953) (19,994,597 | (21,949,576) (8,777,670) (23,469,687) (9,145,815)
(70,158,343) (3,635,14) (B1,945,699) (16,182,092 Net cash generated from operating activities 99,058,995 (28,099,502)
Operating profit 54,006,701 30,773,298 23,607,284 8,725,414 Cash flows from investing activities
Finance cost (7,169,501) (5,916,884) (2,258,863) (2,788,469) Fixed capital expendimre (10,145,672) (35,281,769)
Other operating income 407,348 1,732,396 (5,513) 1,570,547 Capital work in progress - (555,768)
Profit before taxation 47,244,548 26,588,810 21,342,906 7,507,492 ! ) b
Income tax expense (10,142,625) (8,556,221) (4,533,124) (3,403,780) §dvseeds ttom \ak of property, plzm.t e t:qulme:nlt L . e o -
Net cash (used in) generated from investing activities (10,145,672) (35,837,537)
Profit after taxation = 37,101,923 18,032,589 16,809,782 4,103,712 Cash flows from financing activities
Long term loan (4,636,375) 7,472,500
Other comprehensive income for the period - = - 2 Short term borrowi ngs (85,388,192) 54,392,1 25
o ] = . = Net cash generated from financing activities (90,024,567) 62,364,625
Total comprehensive income for the period 37,101,923 18,032,589 16,809,782 4,103,712
Net increase / (decrease) in cash and cash equivalents (1,111,245) (1,572,414)
Earnings per share - before m: (basic and diluted
Rupees) 4.72 2.66 213 0.75 Cash and cash equivalents at the beginning of the period 20,072,530 5,275,640
Earnings per share - after tax (basic and diluted -
Rupees) 3N 1.80 1.68 0.41 (l Cash and cash equivalents at the end of the period 18,961,285 3,703,226
The Annexed notes form an integral part of these condensed interim financial statements. The Annexed notes form an integral part of these condensed interim financial statements. \ﬂ
M/ i
MOHAMMAD SAEED SHETKH JEHANZAB CH. MDD:\M!\- ZA1. SHETKH MOHAMMAD SAEED SHEIKH JEHANZAB CH.
Chief Exccutive Chief Financial Officer airman Chief Executive Chief Financial Officer

< - =
5 Lahore: April 25, 2022 Lahoret April 25, 2022
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AL-KHAIR GADOON LTD.

SINCE 1980

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022

Share Share Unappropriated
: . Total

Capital Premium Profit

( - Rupees )
Balance as at July 01, 2020 (Audited) 100,000,000 25,000,000 105,122,769 230,122,769
Total other comprehensive income fo
months period ended March 31, 2020
Profit for the period 18,032,589 18.032.589
Other L'\'Jl'lli‘l’&'l'll'[‘.-\‘.\ ¢ income

18,032,589 18,032,589

Balance as at March 31, 2021 (Un-audited) 100,000,000 25,000,000 123,155,358 248,155,358

Balance as at July 01, 2021 (Audited) 100,000,000 25,000,000 126,615,042 251,615,042

Total other comprehensive income fo

months period ended March 31, 2022

Profit for the period 37,11 37,101,925
Other comprehensive income -
37.101.923 37.101.923

Balance as at March 31, 2022 (Un-audited) 100,000,000 25,000,000 163,716,965 288,716,965

otes form an integral part of these condensed

ne annexed

MOHAMMAL . 1IEIKH MOHAMMAD SAEED SHEIEH
Chaiprihan Chief Executive

JEHANZAB CH.

Chief Financial Officer

ua) 2022

AL-KHAIR GADOON LTD.

SINCE 1980

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINLE MONTHS PERIOD ENDED MARCH 31, 2022

1 LEGAL STATUS AND OPERATIONS

‘The company was incorporated as a Private Limited Company on August 27, 1990 and converted into Public Limited

15 primarly eng

3, Phasc III, 1

2 STATEMENT OF COMPLIANCE

2.1 nded March 31,

e in Palastan for

interim finan

ial reporting. The accounting and reportis

financial reporting comprises of

= A Y
financial statements tor the vear ended |.,||x 0, 2021

3 SIGNIFICANT ACCOUNTING POLICIES

31 The acce

financiil statcments arc consisie

the vear ended June 30, 2021

4 ACCOUNTING ESTIMATES AND AC

Thie preparation of interim f cial statcmen

OUNTING JU

measu

GMENTS

ment to make judgments, estimates and assumptions

mts. Actual results may differ from these

Judements and estimates made by the management in the preparation of these condensed intenim financial staterments

fe 1¢ as those applied in the ( MNPANY's ents £ T Tune 30, 2021.
The Company’s fnancial sk consistent with those disclosed
Company's annual audited financia 121,
5 PROPERTY, PLANT & EQUIPMENT 31-Mar-22

Un-audited

Rupees
Operating Asscts

B oy AL -
157,356,870

Book value a &
Addition du Ve 10,145,672 544
Deletion during = - 1,783
167,502,542 7 52
it 154,413,565 157,356,870
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SINCE 1980 SINCE 1980
6 LONG TERM LOAN 31-Mar-22 30-Jun-21 -
Un-audited Audited 31-Mar-22 31-Mar-21
Rupees Rupees Un-audited Un-audited
Rupees Rupees
6.1 Long Term Loan (Sindh Bank)-Secured 12,313,401 14,814,776 9 CASH AND CASH EQUIVALENT
Less: Current portion of long term loan (2,501,375) (2 501.375) Cash in hand 545,252 451,748
9,812,026 12313401 Cash 11 banks 18,416,033 3,251,478
e 18,961,285 3,703,226
6.2 Long Term Loan BAFL-Secured : 6,405,000

Cunst pordion of lovg tepin loun-Secired = (4,270,000) 10 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES
= 2,135,000 G e e A . s

The carrying value of all financial assets and liabilities in these financial statements approximate their fair
annual audired values,

There is no material change in the terms and conditions of the long term loans as disclosed in the

financial statements as at and for the year ended June 30, 2021,
11 FINANCIAL RISK MANAGEMENT ~

7 SHORT TERM BORROWINGS 31-Mar-22 30-Jun-21 : = . : . ke . ! T R y
- , . The Company's activitics cxpose it to a variety of financial risk: market risk (including foreign currency risk
Un-audited Audited E y L : > S < . e Ry . %
interest rate risk and other price risk), credit risk and liquidity risk.The condensed interim financial statements

Rupees Rupees ; i :
do not include all financial risk o

nagement information and disclosures required in the audited annual financial

BAFL - Finance Against Imported Material 96,308,330
ey i e e I Lo 71 70105342 statements and should be read in conjunction with the audited annual financial statement for the year ended
June 30, 2021.There has been no change in Company's sensitivity to these risks since June 30, 2021 except for
81.025.680 166413872 general exposure to flucty reign currency and interest rates. There have been no change in the risk
JULD, 160,415,672 s . =

management policies during the period. There have been no significant changes in the business or economic

 reRnirEent GE the circumstances during the period that would have affected the fair values of the financial assets of the Company.
al q_\.ll'CJ]L.:'[ Orf the i 7

Further, no re-clas

Company. It is unsecured and interest free wt s repayable on der ations in the categories of financial assets have been made since June 30, 2021.

12 GENERAL

8 CASH GENERATED FROM OPERATIONS -Mar-22 =] = - . SRRk 1 1 " i )
I _’.;I Mdr. {-1 \Iar. 21 (_orrcspundmg figures have been re-classified where necessary for comparson purpose, however no significant
Un-audited Un-audited | e 1 N 0 2 2
re-arrangement have been made. Figures have been rounded off to the nearest rupee.
Rupees Rupees 3 :

Cash flows from operating activities

13 DATE OF AUTHORIZATION

Profit before taxation 47,244,548 26,588,810
Adjustments for: Th_e condensed interim financial statements were authorized for issue on April 25, 2022 by the boatd of
Depreciation 13,088,977 687,022 Directors of the Company.
Finance cost 7,169,501 5,916,884
Provision for Gratuity - 1,052,147
Provision for doubtful debt (46,377)
20,212,101
Operating profit before working capital changes 67,456,649
(Increase)/decrease in current assets
Stores and spares 545,850 : !
Stock-in-trade (2,492,996) 34,323,699 *
Trade debts 3,045,482 1,494,621
Advances, deposits, prepayments and other receivables 962,192
2,060,528
Increase/(decrease) in current liabilities
Trade and other payables 53,011,506 29,484,831
Cash generated from operations 122,528,682 (18,953.687)

A //_,\f."sm-.mn

MOHAMMAL MOHAMMAD SAEED.&

C

JEHANEAB CH.
Alrman Chicf Executive Chief Financial Officer

Lahore: April 25, 2022 10




CONTACT US

Al-Khair House, 43-T, Gulbergll, Lahore.

UAN: (+92-42) 111-111-043 Tel: (+92-42) 35716580-86
E-mail: info@alkhairgadoon.com

© www.alkhairgadoon.com
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