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DIRECTORS’ REVIEW REPORT
FOR THE NINE MONTHS ENDED MARCH 31, 2015

Bince 1980

The Director's of your company are pleased to present the condensed financial statement for the nine
months ended March 2015,

During the period under review, the sale value of the Company could not achieve targets but
reduction in petroleum prices in the international market supported to improve profitability to certain
extent. The company has improved its performance as compared to the corresponding period of last
year and has registered profit for the current period. Other reasons for the profitable
quarterly results is that the Company has undertaken concerted measures to expand its customer
base and improve the guality of its products along with adoption of cost control measures.

During the period under report, the Company has registered positive activity and the loss for the
quarter is now converted into profit as compared to the corresponding results of the last year.
Although the Company is still sustaining loss but it is decreasing day by day and more favorable
results are expected in upcoming period.

Results from operations after tax showed profit 1.76% as compared to the loss of 2.01% of corresponded
period of the last year.

Future Prospect

The inflation affect on the purchases of raw material which directly hampers the company's sales
volume and profit margin. The prices of the products go high with the withdrawal of tax incentives that
is why a sharp decline is seen during the period. To surmount these barriers, adequate measures are
being taken to streamline the operations, maximize capacity utilization, adopting cost control
measures and by introducing new products which has been proved to be a successful strategy. The
management s committed to deliver sustainable value to its shareholders and customers by
improving effectively and innovations across all the categories.

The company appraises efforts of all team members and staff who were involved jn the operational
activities of the company.

FOR AND ON BEHALF OF THE BOARD

Lahore: April 24, 2015~
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Bince 1980

CONDENSED INTERIM BALANCE SHEET

. AS AT MARCH 31, 2015
Un-Audited Audited
Notes March 31, June 30,
2015 2014
ASSETS Rupees Rupees
NON-CURRENT ASSETS
Property, Plant & Equipments 4 24,026,401 89,061,521
Deferred Tax Assets 2,184,097 119,026
86,210,498 89,180,547
CURRENT ASSETS
Slore & Spares 1,165,221 1,632,147
Stock in Trade 185,718,431 142,804,480
Trade Debts 12,213,252 13,884,797
Advances,deposits,Prepayments & other receivables 213,112,540 182,053,567
Cash & Bank Balances 6,395,294 6,616,487
418,604,738 346,991,478
Non-Current assets held for sale 5 13,269,569 13,269,569
518,084,805 449 441 594
EQUITY AND LIABILITIES .
Authorized Capital
12,000,000 ordinary shares of Rs.10 each 120,000,000 120,000,000
Issued, Subscribed & Paid up Capital
7,000,000 ordinary shares of Rs.10 each 70,000,000 70,000,000
3,000,000 ordinary shares of Rs.10 each 30,000,000 30,000,000
issued as fully paid bonus shares.
Capital Reserves -Share Premium 25,000,000 25,000,000
Un-Appropriated Profit 42,904,644 57,308,128
Shareholders’ Equity 167,904,644 182,308,128
NON-CURRENT LIABILITIES
Deferred Liabilities 6,801,167 6,801,167
CURRENT LIABILITIES
Trade & other Payables 190,016,031 115,471,961
Short Term Borrowings 6 143,192,370 137,881,778
Un-Claimed Dividend 1,844,946 1,844,946
Provision for Taxation 8,325,647 5,133,614
343,378,994 260,332,299
Contingencies & Commitments r] *
e, 518,084,805 449,441,594

The annexed notes form an _integw

-'61595 ndenged financial statements.

MOHAM AFZAL SHEIKH

Lahore: April 24, 2015

Chairman

OHAMMAD SAEED SHEIKH
Chief Executiv
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Since 1980 > i
i CONDENSED INTERIM PROFIT & LOSS ACCOUNT (Un-Audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2015
Nine Months ended Quarter ended
Jub-blas, 2015 S, 204 Jan-Mar, 2015 Jan-Mar, 2014
Rupess flupess
Sales 319,203,208 106,580,836 155,033,245 200,485,105
Castof Sales WL WIET 140 ATE B 188,435,982
Gross Profit W 9253588 14,556,351 1645024
Operating Expanses
Adminestrative Expenses 16,134,468 a4 1613484 ) 48577
Distribution Expenses 14,219,352 18,849,995 3532138 £.004 745
303538 . 9602742 745622 .T204T2

Operating Profit (3.,660,096) (10.348,054) 1410728 (T1.348)
Financial Expenses (10,048 430) (4.315.410) (4,572,368) (237867T)
Other Income e B30,62¢ 42083 415449
Profit Before Taxasan (13.278,523) (13,824.838) 170414 (2,004 526}
Provision for Taxation 1126561 SN G200 20021
Profit{Less) aftar taxallon [14.400.454) {19.007.854) LiuAE HoaTHM
Other Comprah Incgme
Total Comprahansive Income For the peried (14,403,484 (18,0037 B54) 2724145 (4037317}
Eamings/{Loss) per share-Basic & Diuted (Rupees)

Betuew tax [133) (138} (R3] {020}

After tax [1.44) (1.90} 0.7 {040

The annexed notes form an integral part of hses condersed financial sialements.

P

L,M’M

MOHAMMAD SAEED SHEIK
Chief Executive

Lahore: April 24, 2015
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2015

Since 1980

) Jul-Mar, 2015 o JukMar, 2014
Rupees Rupees

CASH FLOWS OPERATING ACTIVITIES
Loss before Taxation (13,276,523) (13.824,839)
Adjustment for:

Depreciation 7,015,598 7,384,941
Provision for bad debls |87,976) (106,661)
Finance cost 10,043,480 4315410
Provision for Gratuity - 633,008
Gain on Sale of Fixed Assals {432,053} (309,870)
3,267,526 (1,898,623)
{Increase) / decrease in Current Assets
Stores & Spares 466,926 379,182
Stocks in Trade (42,913,951) (71,741,198)
Trade Debis 1,759,521 2,133,220
Ad . deposils, prepay & other recaivables 12,191,688 110,913,801
(28,495,616) (50,142,657)
Increase { {decrease) in Current Liabilities
Trade & Other Payables 73,864,146 562,840
Cash generated { {used in) from Operations 48,635,856 (81,478,480}
Finance cost Paid (9,368,555) (4,320,595)
Taxes paid { Refund (43,250,662) 20,194,937
Gratuity Paid - (E70,209)
NET CASH USED IN OPERATING ACTIVITIES (3,983,361} {66.263,347)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of PPE (7.456,417) (2,796,410)
Capilal work in progress 5,422,058 (2915,224)
Praceeds from Sale of PPE 485,034 350,000
NET CASH USED IN INVESTING ACTIVITIES [1,548,425) (5,361,634)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of obligation under finance lease . _ [205.671)
Short Term Borrowings 5,301,308 65,587,767
Dividend paid i .
NET CASH GENERATED FROM FINANCING ACTIVITIES 5,301,308 65,382,096
Met Increase / (Decrease) in Cash & Cash Equivalent {230,478) (6,262.885)
Cash & Cash Equivalent At the Beginning of the period {27,565,800) (21,640,385)
Cash & Cash Equivalent at the end of the Period Note-7 (27,796,278) (27,903,270}

A

MOHAMMAD AFZAL SHEIKH MOHAMMAD SAEED SHEIK
Lahore: April 24, 2015 irman Chief Executive
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-Audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2015

Share Share Un-appropriated
Capital Premium Profit Total
Rupees

Balance as at July 01, 2013 - restated 100,000,000 25,000,000 63,801,165 208,801,185
Total comprehansiva income for the period (19,037,854) (19.037.654)
Balance as on March 31, 2014 100,000,000 25,000,000 64,763,311 189,763,311
Total comgrehansive incame for the penod . - (7,455,183} (7,455,183)
Balance as at Juiy 01, 2014 100,000,000 25,000,000 57,308,128 182,308,128
Tatal comprahensive income for the fiest hall (17.127,629) (17,127.629)
Total comprehensive income for the third quarter 2724145 2,724,145
Balance as on March 31, 2015 100,000,000 25,000,000 42,904,644 167,904,644
The annexed notes form an integral part of thses condensad financial

EIKH MOHAMMAD SAEED
Lahore: April 24, 2015 Chairm Chief Executive
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTH ENDED MARCH 31, 2015

Since 1980

1. Legal Status and Operations

The company was incorporated as a Private Limited Company on August 27, 1990 and converted into Public Limited Company on August 31,
1885 and is enlisted on Karachi, Lahore and Islamabad Stock Exchanges. It is primarily engaged in manufacturing of foam and allied
products.

2 Basis of Preparation and significant accounting policies
2.1 The condensed interim financial statements have been presented in condensed form in accordance with approved accounting
slandards as applicable in Pakistan for interim financial reporting, This condensed interim financial infarmation is unaudited but
subject fo limited scope review by the auditors and is being submitted fo the shareholdars as required under section 245 of the
Companies Ordinance, 1984. This condensed financial information does not inciude all the information required for full annual
financial statements and should be read in conjunction with the annual statements as at and for the year ended June 30, 2014,

22 The comparative balance sheet presented in these financial information as al June 30, 2014 has been extracted from the audited
financial statements for the year ended June 30, 2014 whereas comparative profit and loss account, cash flow statement and the
slatemant of changes in equily are for the nine months ended March 31, 2014 and ware subject to review but not audited.
Tha comparative profit and loss account for the quarter ended March 31, 2015 is also included in the financial statements.

3 Significant Accounting Policies

3.1 The accounting policies and methods of computation adopted in the preparation of the condensed interm financial information are
the same as those applied in preparation of preceding annual financial statements for the year ended June 30, 2014,

3.2 The preparation of this condensed interim financial infarmation in confermiity with the approved accounting standards requires the
use of certain accounting estimates. It alsa requires exercising judgment in the process of applying the company’s accounting
policies. Estimates and judgments are continually evaluated and are based on historical experence and other factors including
expectations of future evenls that are believed to be reasonable under the circumstances, Actual resulls may differ from these
esfimates.

33 During the preparation of this condensed inferim financial infarmation, there were no significant changes in the accounting judgment
and eslimates. Hence, the same judgments and estimates are applied in preparaticn of this condensed interim financial statement
as were applied In preparation of financial statemants for the year ended June 30, 2014.

34 The provision for taxation for the nine months ended March 31, 2015 has been made on an estimated basis.

March 31, June 30,
2015 2014
4 PROPERTY, PLANT AND EQUIPMENTS Rupees Rupees
Opening book value 83,638,563 84,748,920
Addition during the period/year 7,456,417 9,013,084

Disposal during the periodiyear

Caost 429,000 877,500
Accumulated Depreciation 376,019 833,372)

52,981 - 44,128
Depreciation charge for the periodyear (7,015,598) (10,079,313)
Closing net book valug 84,026,401 83,628,563
Capital work in progress - 5,422,558
84,026,401 89,061,521
5 NON-CURRENT ASSETS HELD FOR SALE
Investment in associated Company 13,269,569 13,269,569

The members of the Company in Annual General Meeting held on Oclober 31, 2013, had approved the divestment of 1,499,500
Ordinary Shares of Rs.10/- each of Al-Khair Mripur {Private) Limited due to the reaseh that such investment was not giving the desired
results for the last many years. Therefore, "lnvestment in associated company" hawing book value of Rs.13.269 Milion have been
classified as Non-Current Assets Held for Sala, o L i
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Since 1580
SHORT TERM BORROWINGS
ABL-Running Finance 34,191,572 34,182,287
Financa Against Trust Receipts 5,396,500
ABL-Finance Against Imported Material 28,862,725 4,307,000
BAFL-Finance Against Imported Material 54,623,746 74,392,491
123,074,542 112,881,778
Loan from Associaled underakings - Unsecured/Directors 20,117,828 25,000,000
143,192,370 137,881,778
March 31, March 31,
2015 2014
Rupees Rupees
CASH AND CASH EQUIVALENT
Cash and Bank Balances 6,395,294 2,107,299
Runnirg Finance (34,191,572) (30,010,569)
127,796,278) {27,803,270)

General

- Corresponding figures have been re-arranged wherever necessary for the purposes of comparisan, however no significant re-

arrangements have been made,
- Figures have been rounded off to the nearest rupess.

Date of authorization

Thesa financial instruments were authorized for issue on April 24, 2015 by the Board of Directors of the Company.

Lahore:

April 24, 2015

MOHAMMA
CHai

ZAL-SHEIKH

an

ufm

MOHAMMAD SAEE

Chief Executive
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