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CHAIRMANS' REVIEW
For the Half Year Ended December 31, 2018

| am pleased fo present the unaudited Condensed Interim Financial Statements of the Company for the half
year ended December 31, 2018.

During the half year ended December 31, 2018, the Company achieved net sales of Rs.260.180 million as
compared to Rs. 148.214 million in the same period of last year up by 75.5%. The growth was mainly due to
volume growth as well as better sales mix resulting an increase in gross profit to the tune of Rs.9.813 million
up by 44.9%.

During the period under review, despite the substantial growth in sales revenue and gross margin, net profit
of the Company remained at Rs.6.484 milllion as compared to Rs.6.380 for the same period last year. This
slight increase is due to significant surge in raw material prices on account of continued downslide in value of
Pak Rupee against US Dallar, which the Company could not transfer to the customers due to cut throat
competition in the foam industry. Yet your Company has managed to tackle the increase in raw material
prices by managing the better product mix and increase in sales volume.

During the period under review, administrative and selling expenses are increased by Rs.1.319 million and
Rs.1.653 million respectively as compared fo the same period of last year which are attributed to higher
sales volume. An increase in finance cost of Rs.4.718 million as compared to the same period last year was
mainly due to dependency on finance facilities to meet working capital requirement of the Company.
However, the Company has tried its best to keep the operating expenses at its low level with a commitment
to ensure the same quality standards.

Future Prospect

The management is well aware of the state of economy prevailing in the country., Recovery of current
scenario depends upon the restoration of macroeconomic stability, supportive environment for indusiry and
consistent implementation of policies to lift the economy out of frequent boom-and-bust cycles. As soon as
the economy regains its balance, it is expected that the country will resume its growth momentum which wil
also boost the growth of consumer products.

Desplte intensified competition from existing players and new entrants in the Foam Industry, your Company
has been exhibiting strong performance against challenges over the years, be it vulnerabllity of increased
competition, fluctuation in raw material prices or exchange rate. Operational excellence and management
skills have positioned the Company for sustainable growth to meet challenges ahead. Being socially
responsible, financially viable and operationally smart will remain the key objectives of the Company.
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INDEPENDENT AUDITORS' REVIEW REPORT
To the members of Al-Khair Gadoon Limited
Review Report of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Al-Khair Gadoon Limited
as al December 31, 2018 and the related condensed interim statement of profit or loss and other comprehensive
income, condensed interim statement of changes in equity and condensed interim statement of cash flows and noles
fo the financial statements for the six-month period then ended (here-in-after referred to as the "interim financial
statements"). Management is responsible for the preparation and presentation of this interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Qur
responsibility is to express a conclusion on these financial statements based on our review.

.

The figures included in the condensed interim statement of profit or loss and other comprehensive income for the
quarters ended December 31, 2018 and December 31, 2017 have not been reviewed as we are required to review
only the cumulative figures for the six months period ended December 31, 2018.

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matiers, and
applying analytical and other review procedures, A review is substantially less in scope than an audil conducted in
acoordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come 1o our attention that causes us to believe that the accompanying interim
financial statements is not prepared, in all material respects, In accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

The engagemen partner on the review resulting in this independent auditor's report is Sarah Tahir Siddiqui, ACA

| A2

Tahir Siddiqi & Co.
Chartered Accountants
Lahore : February 25, 2018
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31,2018
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)
For the Hall Year and Quarter Ended Dacember 31, 2018

Notes

ASSETS

NON-CURRENT ASSETS
Property, Plant & Equipment
Deferred Tax Assets

CURRENT ASSETS

Store & Spares

Stock in Trade

Trade Debts

Advances.deposits Prepayments & other receivables
Cash & Bank Balances

EQUITY AND LIABILITIES

Authorized Capital

12,000,000 ordinary shares of Rs.10 each

Issued, Subscribed & Paid up Capital

7,000,000 ordinary shares of Rs.10 each - Issued for cash
3,000,000 ordinary shares of Rs.10 each - jssued as bonus shares
Capital Reserves - Share Premium

Un-Appropriated Profit

Shareholders' Equity

NON-CURRENT LIABILITIES

Deferred Liabilities

Loan from Directors

CURRENT LIABILITIES

Trade & other Payables

Short Term Borrowings

Un-Claimed Dividend

Provision for Taxation

Contingencies & Commitments

Un-Audited Audited
December 31, June 30,
2018 2018

Rupees Rupses
85,892,911 70,927 116
4,281,083 4,281,083
90,173,994 75,208,199
2,536,417 2,924,178
215,918,809 178,643,988
35,302,423 48,557 302
181,557,380 175,921,578
2,929,795 2781299
438,244,824 408,828,345
528,418,818 484,036,544
120,000,000 120,000,000
70,000,000 70,000,000
30,000,000 30,000,000
25,000,000 25,000,000
83,101,267 76,617,029
208,101,267 201,617,029
10,295,080 10,295,080
25,000,000 25,000,000
139,673,752 54,487 132
134,836,254 185,377,085
1,844,946 1,844,946
8,667,519 5415272
285,022,4T1 247124 435
528,418,818 454,036,544

The annexed niotes form an integral part of these condensed Interim financial statements.

Chief Executive

Mﬁ/w ;

MOHAMMAD SAEED SHEIKH

ABDUL HAFEEZ POSWAL
Chief Financial Officer

Sales
Cost of Sales
Gross Profit

Operating Expenses
Administrative Expenses
Distribution Expenses

Operating Profit

Finance Cost

Other Income

Profit Before Taxation

Provision for Taxation

Profit after taxation

Other Comprehensive Income

Total Comprehensive Income for the period

Eamings per share - Basic & Diluted {Rupees)
Before tax
After tax

The annexed notes form an integral part of these condensed interim financial slatements.

Lahore:

Half year ended Quarter ended
Jul-Dec, 2018 Jul-Dec, 2017  Oct-Dec, 2018  Ocl-Dec, 2017
Rupees Rupees
260,179,796  148,213.576 181,773,400 83,085,616
228,512,188 126,358,749 161,511,826 71,533,692
31,667,608 21854827 20,261,574 11,561,924

10,822,326 9,502,980
6,096,872 4,444,055

6,241,509 4,901,589
3,529,026 2,103,161

16,919,198 13,847,035 9,770,535 7,004,750
14,748,410 7.907782 10,491,039 4,557,174
5,102,246 383,622 4,408,093 261715
90,321 1,580,265 1,590,265

9,736,485 9,114,435
3,252,247 2,734,301

6,082,946 5,885,724
2,272,167 1,920,356

6,484,238 6,380,104

3,810,779 3,965,368

6,484,238 6,380,104

3,810,779 3,865,368

097 0.91
0.65 0.64

0.61 0.59
0.38 0.40

_. M,@Z’//

MOHAMMAD SAEED SHEIKH
Chief Executive

ABDUL HAFEEZ POSWAL
Chief Financial Officer

o,
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Since 1830 Slnce 1980
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018 FOR THE HALF YEAR ENDED DECEMBER 31, 2018
Notes Jul-Dec, 2018 Jul-Dec, 2017
Rupees Rupees Sy Share ||, rUﬂr;ated Total
Capital Premium pppu:;m
CASH FLOW FROM OPERATING ACTIVITIES 9 75,690,364 (2.412,491) o
Finance cost Paid (7,551,182) (381,843) § pees
Taxes (paid) / refund received 1,665,329 (3,219,530} |) Balance as at July 01, 2017 (Audited) 100,000,000 25000000  68,208415 193,208,415
Gratuity Paid - (1,797,894) |
Net Cash Generated / Used in Operating Activities 60,804,511 (7.811,858) J Total other comprehensive income for the haff

year ended December 31, 2017
CASH FLOWS FROM INVESTING ACTIVITIES

Profil for the period - - 5,380,104 6,380,104
Payments for capital expenditure (13,745,310) (38,565) Other comprehensive income z : = =
Payments for capital work in progress (5,369,874) - - - 5,380,104 5,380,104
Priocasads fom sl ol gl asets : 2585,000 Balance as at December 31, 2017 (Un-audited) 100,000,000 25,000,000 74,588,519 199,588,519
Net Cash Used in / Generated From Investing Activities (19,115,184) 2,546,435 Total other comprehensive income for the

period ended June 30, 2018
CASH FLOWS FROM FINANCING ACTIVITIES | | I | Proftfor the period - - 717288 1177989
Short Term Borrowings (50,540,831) 6,239,762 Other comprehensive income _ 3 911,221 911,221
Net Cash(Used in}/Generated From Financing Activities (50,540,831) 6,239,762 - - 2028510 2,028,510
Net Increase in Cash & Cash Equivalent 148,496 974,339 Balance as at July 01, 2018 (Audited) 100,000,000 25,000,000 76,617,029 201,617,029
Cash & Cash Equivatent At the Beginning of the period 2,781,299 2,889,378 Total other comprehensive income for the half
CASH & CASH EQUIVALANT AT THE END OF THE PERIOD 10 2,929,795 3,863,717 year ended December 31, 2018

Profit for the period - - 6.484 238 6.484.238

Other comprehensive Income - = 3 =
Balance as at December 31, 2018 (Un-audited) 100,000,000 25,000,000 83,101,267 208,101,267

The annexed notes form an integral part of these condensed interim financial statements.

The annexed notes form an integral part of these condensed Interim financial statements,

LT -

MOHAMMAD SAEED SHEIKH ABDUL HAFEEZ POSWAL
Chief Executive Chief Financial Officer

W At iy

MOHAMMAD SAEED SHEIKH ABDUL HAFEEZ POSWAL
Chief Executive Chief Financial Officer
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Since 1980

1 Legal Status and Operations

The company was incorporated as a Private Limited Company on August 27, 1990 and converted into Public
Limited Company on August 31, 1995 and is enlisted on Pakistan Stock Exchange Limited. It is primarily
engaged in manufacturing of foam and allied products. The registered office of the Company is situated at
92/3, Phase |Il, Industrial Estate, Gadoon Amazai, District Swabi, Khyber Pakhtunkhwa — Pakistan.

2 Basis of Preparation

2.1 Statement of Compliance
The condensed interim financial statements have been prepared in accordance with approved
accounting and reporting standards as applicable In Pakistan for interim financlal reporting. The
accounting and reporting standards as applicable in Pakistan for Interim financial reporting comprises
of:
- International Accounting Standard (IAS) 34, Interim Financial Reporting, lssued by the

International Accounting Standards Board (IASB) as notified under the Companies Act, 2017,
and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.

2.2 These condensed interim financial slatements have been subjected to limited scope review by the
auditors, as required under section 237 of Companies Act, 2017 and should be read in canjunction
with audited annual financial statements of the Company for the year ended June 30, 2018.

3 Significant Accounting Policies

3.1 The accounting policies and methods of computation adopted in the preparation of these condensed
interim financial statements are consistent with those applied in preparation of annual audited
financial statements for the year ended June 30, 2018 except as stated in note 3.2 (a) below.

3.2 Change in accounting standards, interpretations and amendments to published approved accounting
and reporting standards

(a) New standards, amendments and interpretation to published approved accounting and reporting
standards which are effective during the half year ended December 31, 2018,

There are certain amendments and interpretations to approved accounting and reporting standards
which are mandatory for the Company's annual accounting period which began on July 1, 2018.
However, these do nol have any significant impact on the Company's financial reporting and,
therefore, have not been detailed in these condensed interim financial statements,

—GlAN Gy eh———

Since 1980

In addition to that one new standard (i.e. IFRS 15) has become applicable to the Company effective
from July 1, 2018. Because of this new standard certain changes to the Company's accounting
policies have been made in light of the following paragraphs:

- IFRS 15 'Revenue from contracts with customers’ - IFRS 15 replaces the previous revenue
standards: 1AS 18 Revenue, I1AS 11 Construction Conlracts, and the related interpretations on
revenue recognition.

IFRS 15 introduces a single five-step model for revenue recognition and establishes a
comprehensive framewark for recognition of revenue fram contracts with customers based on a
core principle that an entity should recognize revenue representing the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity
expecis to be entitled in exchange for those goods or services,

The changes laid down by these standard do not have any significant impact on these condensed
interim financial statements of the Company.

(b) New standards and amendments to published approved accounting and reporting standards that are

not yet effective:
Standards, Interpretation or Amendments Effective Date
IFRS 9 - Financial Instruments on or after June 30, 2019
- IFRS 16 - Leases January 01, 2019

IFRS 9 was applicable to the Company in place of |AS 39 ( Financial Instruments: Recognition
and Measurement) effective from July 01, 2018 but SECP has modified effective date of
applicability of this IFRS as on or after June 30, 2019 vide S.R.0. 229 (1)/2019 of February 14,
2019.

However, these will not have any significant impact on the financial reporting of the Company and,
therefore, have not been disclosed in these condensed interim financial statements.

3.3 The provision for taxation for the half yaar ended December 31, 2018 has been made on an
estimated basis.

4  Accounting Estimates and Accounting Judgments

4.1 The preparation of these condensed interim financial statements are inconformity with the approved
accounting standards requires the use of certain accounting estimates. It also requires exercising
judgment in the process of applying the Company's accounting policies. Estimates and judgments
are continually evaluated and are based on historical experience and other faclors including
expectations of fulure events that are believed to be reasonable under the circumstances. Actual
results may differ from these estimates.

4.

L]

During the preparation of these condensed interim financial statements, there were no significant
changes in the accounting judgment and estimates. Hence, the same judgments and estimates are
applied in preparation of this candensed interim financial statement as were applied In preparation of
financial statements for the year ended June 30, 2018.
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Property, Plant & Equipment
31-Dec-18 30-Jun-18
Un-audited Audited
Rupees Rupees
Operating Assets
Opening net book value 62,225,893 79,207 584
Addition during the period 13,745,310 4,932,511
Deletion during the period - (13,026,608)
75,971,203 71,113,487
Depreciation charged during the period (4,149.389) (8,887.594)
71,821,814 62,225,893
Capital work in progress
Opening balance 8,701,223 -
Addition during the period 5,369,874 8,701,223
14,071,097 8,701,223
Less transfer to operating assets = :
14,071,007 8,701,223
85,892,911 70.927.116
Short Term Borrowings
BAFL - Finance Against Imported Material 84,730,911 135,271,743
Loan from Directors - Unsecured 6.1 50,105,342 50,105,342
134,836,253 185,377,085
6,1 This represents the interest free loan received from directors. It is unsecured and repayable on
demand.
Contingencies
There is no material change in the status of contingencies as reported in the financial statements for the
preceding financial year ended June 30, 2018 except financial commitments for imported material.
Transactions with related parties

The Company’s related parties include associated companies, entities over which directors are able o
exercise Influence, subsidiaries, staff retirement fund, directors and key management personnel, Detail of
transactions with related parties during the poeriod other than those which have been disclosed
elsewhere in the interim financial statements are as follows:-

31-Dec-18 30-Jun-18
Un-audited Audited
Rupees Rupees
Al-Khair Global (Pvt) Ltd. Purchases - 26,427 661
Al-Khair Global (Pvt) Lid. Sales 1,413,600 2,046,365
Noble Foam (Put) Ltd. Purchases - 16,860,000

Noble Foam (Pvt) Ltd. Sales - 20,033,366

1

Sales and purchase lransactions have been carried out on commercial terms and conditions under
comparable uncantrolled method.

Cash Generated From Operations
31-Dec-18 31-Dec-17
Un-audited Un-audited
Rupees Rupees
Cash flows from operating activities
Profit before taxation 9,736,485 9,114,435
Adjustments for;
Depreciation 4,149,389 4,575,089
Provision for doubtful debt 1,144,480 {179.097)
Finance cost 5,102,246 383,622
Gain on sale of property, plant and equipment - (1,590,265)
10,396,115 3,189,348
Operating profit before working capital changes 20,132,600 12,303,784
{Increase)/decrease in current assets
Stores and spares 387,761 972,934
Stock-in-trade (37,274,821) 48,814,867
Trade debts 12,110,399 3,581,947
Advances, deposits, prepayments and other receivables (7,301,131 3,094,839

(32,077,792) 56,464,587
Increase/(decrease) in current liabilities

Trade and other payables 87,635,556 (71,180.862)
Cash generated from | (used in) operations 75,690,364 (2.412.491)
10 Cash and cash equivalent
Cash in hand 749,917 1,897,867
Cash in banks 2,179,878 1,965,850
2,929,795 3,863,717

11 Financial Risk Management

The Company's activities expose it to a variety of financial risks market risk (including foreign currency
risk, interest rate risk and other price risk), credit risk and liquidity risk.

The condensed interim financial statements do not include all financial risk management information and
disclosures required in the audited annual financial statements and should be read in conjunction with the
audited annual financial statement for the year ended June 30, 2018.

There has been no change in Company's sensitivity to these risks since June 30, 2018 except for general
exposure to fluctuations in foreign currency and interest rates. There have been no change in the risk
management policies during the period.

There have been no other significant changes in the business or economic circumstances during the period
that would have affected the fair values of the financial assets of the Company. Further, no re-
classifications in the categories of financial assets have been made since June 30, 2018.

12
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12 Fair Value of Financial Instruments

Since 1980

The carrying values ofall financial assets and liabilities reflected In the interim financial statements are a
reasanable approximation of their fair values.

13 General

Corresponding figures have been re-classified where necessary for comparison purpose, however no
significant re-arrangement have been made. Figures have been rounded off to the nearest rupee.

14 Date of Authorization

The condensed interim financial statements were authorized for issue on February 25, 2019 by the board
of Directors of the Company.

L. e iy,

MOHAMMAD SAEED SHEIKH ABDUL HAFEEZ POSWAL
Chief Executive Chief Financial Officer
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