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DIRECTORS® REVIEW REPORT
For the Quarter Ended September 30, 2019

On behalf of the board of directors of the Company, we are pleased to present before you
Condensed Interim Financial Statements of the Company for the quanter ended September 311
20149,

During the quarter ended September 30, 2019, net sales of the Company remained Rs.99.492
million compared to Rs. 78406 million for the same quarter of last year showing an increase of
R5.21.086 million (26,89%),

During the quaner under review, the Company camed a gross profit of Es 14312 million
compared to Bs 11,406 million for the same quarter of last vear, Stress on cost prevailed through
out the pericd as-a resull of increased foreipn eurrency cxchange rates, increased interest rates,
ever higher inflation and poor economic conditions which ultimately aftected the profitability of
the Company despite the higher sales revenue, Due to cut throat competition and off season effect,
the Company could not make corresponding ingrease in prices of s products and burden of
inereasad costs was absorbed by the Company

During the guarter ended September 20, 2019, the Company earmed a net profit of Fs4.230
million as compared to Re 2673 million for the same quarter of last vear. This achicvement was
made possible due to operational excellence and management skills which led in improving
elficiencies, best product mix management and effective cost control measures.

Future Prospect

The Government 13 optinistie and taking remedial measuees for strengthening the economy of the
country through boosting exports, contral the forcign cxchange rates, and contrel over increasing
dearness and inflation. Since the raw materials of foam indvstry are imported from all over the
world, higher exchange rate directly increases the cost of production of foam products. The
Government has alse imposed indirect faxes by putting foam industry in refail tax regime that is
wdversely aflecting sales volume, Moreover, documentation of custemers information has also
created uncerlainty in the market, However, the management of the Company is cognizant of the
aftairs and will overcome the situation through improved aperational efficiencies, synergies, best
produce mix strategy and effective cost conmol measures, Operational excellence and management
skills have positioned the Company fur sustainable growth to meet challenges ahead, Being
socially responsible, financially viable and operstionally smart will remain the key objectives of
the Company.

et

W
MOMAMMA FAL SHEITKH MOHAMMAD SAEED SHEIKH
Chatrin: ) Chicf Excemtive

Lahore: Octaber
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Since 1380
COMDEMSED INTERIM STATEMENT OF FINAMCIAL POSITION
AS AT SEPTEMBER 30, 2019
Un-Audired Audited
Seprember, 3 June 30,
2019 2014
ol Rupees Rupres
ASSETS
NOMN CURREMNT ASSETS
Praperty, plant and equipment 4 128,718,024 133 334,174
Dielerred tixaton 3,342,348 || i ":42_3:.3
132,060,374 135,676,422
CURRENT ASSETS
Srcres and spancs 2,271,253 2154751
Atock in rrade 132,089,145 198 461,532
Trade debis 47,569,326 50,007 D7
Advances, deposits, prepayments and ciher seceivables 152,031,362 124,150,516
Cash and hank halances 3,247,070 3130415
427,208,156 378,303,201
TOTAL ASSETS B0, 268,530 513051,723
EQUITY AMD LIABILITIES
Autherzed capital
12000000 Ordinary shares of Bs. 10 each 240, W, D0 120, 0040 00
Lssued, subscribed and pasd wp capital T30, T, D0 100, 0
Capinal resesves - Share Premium 25, ek, 000 25,00, 000
Unappropriated prafic 10,203, 5] Q6,074,308
Shareholders” equity 2206, 203 90 221,%74.308
MOMN CURRENT LIABILITIES
Deferred Laahilicss 13,400,730 I2 7549 381
CURRENT LIABILITIES
T'rade ancl mber pa 137,610,193 128,859 253
Shoirt term horroanngs 171,444,740 141,362,542
Un-cluned divicen:d 1,844, 6 [EER T
Proviston for taxation | B407 5,808 A EIREER
319,573,803 2P0 248 054
CONTINGENCIES AND COMMITMENTS L] -
TOTAE EQUITY AND LIABILITIES 559 265,530 513581,721

M%Mﬁ

MOHAMMAD SARED SH'E-[KH. ABDUL HAFEEZ POSWAL
Chief Exeoprive Chiel Financinl (Mficer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE IMCOME {Unudiged)
FOR THE QUARTER ENMDED SEFTEMBER 30, 2019

September, 30 Seprember, 30
219 AHE
Mt Rupees Rupees
Sales - net 00,491 649 TH G,
Costof sades (83,179, 962) 6T AT
Giross profit 14,311,657 11 i 054
Administrative expenses [.irﬁ.!l,lﬁ.!}l {4 5B0H1T)
Dhstribuatinn expenses [.3,62-4,,51.3}[ {2,567 B4
(9,156,366 T L4BAn%)
Operating profit 5,155,321 4,257 371
Finance coat [903,383) At 1330
Uither operating moome 1,560, O 00,321
Profir hetnre taxation 5,722,058 3653,339
Prowisiogn fior razarion {1,492,575) (S0,
Profit wfter taxation A, 229 GE3 2473450
{Ohher |:.xrn|_':-.'{~l'|r~|1siv:' irncosme tor the |‘||'1'i|||‘| -
Twtal comnprehensive income fog the peried &, 220 683 LTS 45
Eatnings per share - before tas (hase and diluted - Rupess; 57 027
.42 .27

Earnings per share - after tax (basie and dilsted - Rupecs)

M. T2

KH MOHAMMAL SAEED SHEIEH ABDUL HAFEEZL POSWAL
Chic[Exceumive Chicf Financial {Mficer

AIOHAMMAD A

Chainmard -

Lahare: Oeraber 24, 2
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CONDEMSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Seprember 30 Sepromber, 4

2% 2018
Note Rupees Rupees
CASH FLIOW FROM QOPERATING ACTIVITIES
Cash {uzed in) pencrated fiom openations 7 (21,347,070) 12,371,508
Finance cose paid (2,655,525)

Taxes paid {754 1,4006) R |
{100,556, 541) [, 955 )
Net cash { used in) / generated from operating activities (31,943,611) 2.3E6,113

Cash flows from investing acdvides

Fized capital expendinire (E76,124)

Capital work in progres: {261,0M0)

Presceeds from sabe of properrs, plan: and cquipment 3,115, 0(H)
Met cash generated from / (used in) investing activitics 1,977,812 (0, 193,174)
Cagh fows fromm financing activities

Shore term borrowings [ 30082454 |] 34054 |
Mer cash generated from financing activities 30,082,454 3 ATUES
Net increase J (decrease) in cash and cash equivalents 120,654 (336,107
Cash and cash equivalents at the beginning of the year 3,130,415 2781294

Cash and cash eguivalents at the end of the period 3,247,069

MOHAMMAD AVAAK SHEITKH MOFAMMAD 3AFED SHEIEH ABDUL HAFEEZS POSWAL
Chairmiy Chief Execurive Chiel Financial Officer

Lahote: Oerober
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‘Binca 1950
COMDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FORTHE QUARTER ENDELD SEFTEMBER 50, 2009
Share Ehan: Unappropeiaced
Toiad
Cagrizal Preminm Profit I
T . Hupes e}

Bslanee as ar July 11, 2018 as resvated HERTETTE] 25 000 CHHS TRTSTME 203,757 ME
Commprehensive mcome fizg the perad

Prafir for the year = 15 %04, 755

Cnher comprehensive income fur the year {1176, 30 {1178 390,

1821634} 18,216,590

Balanice as ar Jume 1, 2003 100 EKH K] 5 CH O 96,074,508 221,974,508
Comprehensive income for the perkd

Profit for the quarmr bl | 4,220 685 4220 683

Urher enmprehensive incnme for the guaner - E | =

42 S 1,220 553
Balance as ar Seprermbor 30, 2000 ; 100 0 25 JDHH] DHHE [T RETER 0 26,203,991
W.. Vi
’ /
B HANMBLALY IEH AMOHAMBMAD SAEED SHEILKEL ARDTL HAFEEZ POSWAL
Chief E_gel.'u:i.\.': Clitel Frsancial Offices

Tahore: Ocwaber 28, 209
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MNOTES TO THE CONDEMSED INTERIM FINANCIAL STATEMENTS
Fur the Period Ended September 3, 2009 (Un-Audined)

THE COMPANY AMD ITS OPERATIONS

The Company was o

arporied ws o Provamwe Limaced Company on Aagast 27, 1990 and eomeerted inta
Aagrusr 3, 1995 and i3 enlisted an Pakistan Stock Exchange. It is
prncipally engapged in manufacnusing of foam amd albed producs. The registered office of the

Company is sitiated a7 92/3, 94 A, 94 B, Phase I, Induostrial Estste, Gadoon Amazas, Districs Swabd, Klivbe
Pakhtunakhwa - Pakistan,

Public Limited Company on

BASLS OF PREPARATION

These Financial smtements are up-audited and are being submicred o the sharcholders as regquinsd
wnder secticn 237 of the Companies Ace, 2007, and prepared in accordance with sequirements of the
Enrernaticaal Accounting Standard- 54 (LA 34) “Interine Financial Repoming™

ETGMNIFICANT ACCOUNTING POLOMCIES

The accounung polews for the prepamtion of quarterly Gnancial starements o the gquarter ended
Seprember 30, 2009 are the same as those applied in the preparation of the preceding annual published
financial staimments of the Gompany tor che year ended Jone 30, 2099,

PROPERTY, PLANT & ROQUIPMEMNT

30=Sep=19 S0-Jun-14
Un-audired Anrdizedd
Orperating Asaces Rupees Hugpees
Dok value al the beginnimg of the pericd ¢ vear 124 208,505
Addition during the periad ¢ year H7h, 124 1,
Drelenon during the perind 0 sear {1,554, 916 (2,177 LK
128,526,411 13051443
Depreciation charged during the pedod / vear (5,198,420 (10,308, E31)
Dok valee o the end ot the period / ey 125, 328, 191 129205 603
Capiral watk i progress
Balamee at the begnnng of the pericd S yvear 138,571 i T B0 225 |
Additon dunng the pericd / vear 261,064
3,389,635 B.701.223

Less rransfer 1o -:|u.-.|':||i|',; asEeln -:1l.|||r:,i'.
the perind ¢ year =
|15

e at the cmad of the period £ oyear 3,39‘],[—635
T2E T1E G 122 554,174

CONTINGEMNCIES

There is ne matcrial change in the stas of connngendics ag repoeted b the financial storements for the
preceding financial year ended June 30, 2019,

TRAMSACTIONS WITH RELATED PARTIES

The Company's related partes inelude associared companies, entities oves sihich divecices are able g
exercise intluence, subsidiaries, staff retisement fand, directors and key management personnel. Deail

af transseh:

1 with rclaved portes during the gquarter ather than thess which have been disclosed
|

alsewhere in e financel staements are as follows:

: F-Eep19 30 Jus-19
e Cln-muived Ausdived
. Rupees 3 ilb.;.pcc.‘-

Al-Fohir Clakal (Per) Lod. Rales B 530 (HpE Y74 AEn
Moble Foam (P Taud, Fales . ! 13,346,156
The rranzacnons with related parics are execated] an atma’ length prices, Drecpors are interested o
the exrenr of their dircerership / shasehalding, There® no change in navre of relstionship with relared

parties as ceporied i che sl dalensnls for the preceding financial year ended Tune 30, 2019
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CASH GEMERATED FROM OPERATIONS

Cash flows from operating activities

Profit before taxation
Acdjusmments fon
Lepreciznon
Finance ceost
Gain o disposal of plant, poopeny and equipmant
Frovasien Bor € :"r:m:-lr:,'

Presvision for doubeful debe

Operating profit before worldng capital changes
{Increase)/ decrease in cuttent asscts

Srores and spares

Snweleaine e

Trade delis

Advances, deposits, prepavments and cther receivahles

Inercasc (decrease) in current liahilivics
Trade and acher pavables
Cash {used in) J generated Trom operations

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

— Gadoonliitde

M-Sep-19 S0-Sep-18
Dln-ansciaped Tlpreasedited
Bupees Rupcs
5,722,058 RR R R
3,198,420 1,853,866 |
993,353 644,153
i1,560,084)
751,555
(37,136) {197 53340
3,525 908 2350401
047 D446 G k], 050
(116:,472) 44,031
(23,227,613) CHI S, L5
2478 THT 14 F2T0LTS
(19,930 8540) 19,450,914
{40,504, 148) )
10,415,112 )

(21,147,070).

The carrying valuee of all financial assets and labiltes mthese fnancial statoeeees apperosioae el

lair valucs

JUDGMENTS AND ESTIMATES

Judgments and estmates made by the mumagement in these financial saoments were a5 ose that

were appliod to the Anancial starements for the ¥

1 FINANCIAL RISK MANAGEMENT

The company’s wcemn

ear g'n._in:._||,|-'|<' Wi 200w,

tish, inrerest rare gisk and acher price nsk), ceedit ek and houidity nsk,

The condensed dnverim  Hoangial  infozmar

n |.I ITITRATLON AT

There has been no chimge m Company's senstivite oo thess sisks sinee June 30, 2009 cacepn s

s expeese it b vatiery ol Boancial cisk: marken sk {doneluding foreign cuerency

n does poet inchade all financial psk management
| desclsares recuired o the andited anowal fnancal setements and should be cead i
eonjuncnan wirth the aundiced anmoal Boancial scatemenes For the Ve :1|||-<1_5|.:|'u- Fdb, 20019

el

exposure 1 Hucmations 0 toreian currency and interest rares. There have heen na change i the risk

managrement policies dunng che perod.

Inere have Been o

graficans chamgzes i the husiness o seoncmic cmeamstanees durieg; the peeicd

that would have affecred the faie values of the financial assets of the Company. Foether, o re

classificatioms in the catepories of fAinancial assers have heen made since fune 30, 2079,

Figures have

classificd whes

seenn roumded off o the nearest mpes

> necessary, The finangial stgrements wis ao
-

MOFHAMMMD AFE 5. LIKH

Chicl Egccutive

BIOHAMMALY SAEELY SHEIKH

and previous pericd’s Ogures lave been e
an [ictober 28, 20709,

S HAFEES POXSWAL

Chief Financial Oficer
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