
 

 

 

 

 
 

 

 
 

 

 
 

 24th May, 2023 
 
The Manager,                 
Department of Corporate Services, 
BSE Limited 
25th Floor, PJ Towers, 
Dalal Street, Mumbai – 400 001 
 
Dear Sir/Madam,  
 
Sub: Regulation 30 and Regulation 33 read with Schedule III of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 
 
Outcome of Board meeting and Submission of Audited Financial Statements and Audited 
Financial Results for the quarter and year ended 31st March, 2023 
 
Ref: Scrip Code: 531398 
 
With respect to above, we wish to inform that the Meeting of Board of Directors of the Company 
was held on Wednesday the 24th May, 2023, wherein the following matters have been discussed 
and approved: 
 

 
1. The Board noted and took records of the minutes of the meeting of the Audit Committee. 

 
2. The Audited Financial Statements for the year ended March 31, 2023 were reviewed by the 

Audit Committee and the Board approved the same and took on record of the same in 
accordance with Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 and authorized Directors/ KMP for signatures of the same as per Section 129, 
134 and also for compliance of Section 179(3)(g) of the Companies Act, 2013 and sent the same 
for report of the Auditors thereon. 

 
3. The Audited Financial Results for the quarter and year ended March 31, 2023 were reviewed by 

the Audit Committee and the Board approved and took note of the same in accordance with 
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and 
Section 129, 134 and Section 179(3)(g) of the Companies Act, 2013. 
 

4. The Board noted and took on record the Audit Report with un-modified opinion, for the year 
ended 31st March, 2023, as placed before the Board. The approval of the Board was accorded to 
submit a declaration pursuant to Regulation 33 of the SEBI (LODR) Regulations, 2015 with the 
Stock Exchange. 
 



 

 

 

 

 
 

 

 
 

 

 
 

5. The Board approved the appointment of Secretarial Auditor for the Financial year 2022-23 as 
per the Section 204 of the Companies Act, 2013 and Rule 9 of the (Appointment and 
Remuneration personnel) Rules 2014.  

 

6. The Board reviewed and evaluated the performance of the Board, Committees and Independent 

Directors and the policy on terms and conditions for appointment of the Independent Directors; 

7. The Board reviewed and verified the implementation of SEBI- PIT Regulations and the 
functioning of structural digital database; 
 

8. The Board reviewed and noted the Related Party transactions entered by the Company during 
the period. 
 

9. The Board reviewed the Internal Audit report and the efficacy of internal control measures. 
 

 
This is for your information and records, in compliance with the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015. 
 
Please find attached the audited financial results of the Company for the quarter and year ended 
31st March, 2023 as reviewed by the Audit Committee and approved by the Board of Directors of 
the Company at their Meeting held today. 
 
The un-modified Statutory Auditors Report pursuant to Regulation 33 of the SEBI (LODR) 
Regulations, 2015 and Companies Act, 2013 is also enclosed. 
 

Board Meeting Commenced at 12:30 PM and concluded at 2.00 PM. 

 

Request you to take this on records and do the needful. 

 

Thanking you, 

 

Yours truly, 

For Source Natural Foods and Herbal Supplements Limited 

 

 

Ruchi Chowdhury 

Company Secretary& Compliance Officer 

Encl: As above 
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INDEPENDENT AUDIT REPORT

To

The Members of source Natural Foods and Herbal supplements Limited

Report on the Financial Statements

We have audited the accompanying financial statements of M/s. SOURCE NATURAT
FooDS AND HERBAL SUPPIEMENTS TIMITED ("the company"), which comprise the
Balance Sheet as at 3i.st March, 2023 and the Statement of Profit and Loss for the year then
ended and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 ("the Act") in the manner so required and give a true and fair view in conformity with
the Accounting Standards prescribe under section 133 of the Act read with the Companies
(Accounting Standards) Rules, 20L5, as amended, ["AS"J and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March31,2023,the
profit, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion:
We conducted our audit of the Financial Statements in accordance with the Standards on
Auditing specified under section 143[10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India [ICAI) together
with the ethical requirements that are relevant to our audit of the financial statements
under the provision of the Act and Rules made there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Key Audit Matters:
Key audit matters are those matters that, in our professional judgement, were of most
significant in our audit of the Financial Statements of the current period. These matters
were.addressed in the context of our audit of the financial statement as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
In the audit of the current period, we does not have observed any key audit matters
required to be reported separately.
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Other Matters:
The continuous spreading of COVID -19 across India has resulted in restriction on physical
visit to the client locations and the need for carrying out alternative audit procedures as
per the Standards on Auditing prescribed by the Institute of Chartered Accountants of India
[CAI). As a result of the above, the entire audit was carried out based on remote access in
certain sections of the data as provided by the management of the Company and relied on
the reports of the Internal auditors for stock verification physically . This has been carried
out based on the advisory on "Specific Considerations while conducting Distance Audit/
Remote Audit/ Online Audit under current Covid-19 situation" issued by the Auditing and
Assurance Standards Board of ICAI. We have been represented by the management of the
Company that the data provided for our audit purposes is correct, complete, and reliable,
and are directly generated by the accounting system of the Company without any further
manual modifications.
We bring to the attention of the users that the audit of the financial statements has been
performed in the aforesaid conditions.

Our audit opinion is not modified in respect of the above.

Information Other than the Financial Statements and Auditor's Report Thereon:

The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board's Report including Annexure to Board's Report, Business
Responsibility Report, Corporate Governance and Shareholder's Information, but does not
include the Financial Statements and our auditor's report thereon,

Our opinion on the Financial Statements does not cover the other information and we do
not express any form ofassurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

Il based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.
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Management's Responsibility for the Financial statements

The Company's Board of Directors are responsible for the matters stated in Section 134[5)
of the Companies Act 2013 with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance of the Company in accordance with the Accounting Standards
referred to in Section 133 of the Act read with Rules 7 of the CompaniesI Accounts Rules
2014 This responsibility maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the company and preventing and
detecting frauds and other irregularities , selecting and application of appropriate
accounting policies : making judgements and estimates that are reasonable and prudent:
and design implementation of adequate internal financial controls , that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view
and free from material , misstatement, whether due to fraud or error .

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor,s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financialstatements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.
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Other Matters

a) Predecessor auditor to audit transition adjustments

The comparative financial information of the company for the transition date opening
balance sheet as at 1st April 2015 prepared in accordance with Ind AS included in these
standalone Ind AS financial statements have been audited by the predecessor auditor who
had audited the financial statements for the relevant period. The report of the predecessor
auditor on the opening balance sheet dated 27tn May 2015 expressed an unmodified
opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

[a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st
March, 2A23; and

(bJ In the case of the Statement of Profit and Loss, of the PROFIT for the year ended on
that date and the cash flows for the year ended on that date

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 ["the Order"J issued
by the Central Government of India in terms of sub-section [11) of section 143 of the
Companies Act201,3, we give in the Annexure a statement on the matters specified
in paragraphs 3 and 4 ofthe Order.

b.

As required by section 1a3[3J of the Act, we report that:
we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. the Balance Sheet and statement of Profit and Loss dealt with by
agreement with the books of account and returns ;

2.

a.
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in our opinion, the Financial Statements , comply with the Accounting Standards
specified under Section 133 of the Act read with Rule 7 of the Companies I
Accounts) Rules 201,4:

On the basis of written representations received from the directors as on 3L't March,
2023, and taken on record by the Board of Directors, none of the directors is
disqualified as on 3Lst March,2023 from being appointed as a director in terms of
sub-section (2) of section 164 of the Act.

With respect to the adequacy of the internal financial Controls over Financial
reporting of the Company and the operating effectiveness of the controls , refer to
separate report in Annexure A

With respect to the other matters to be reported in the Auditors Report in
accordance with Rule 11 of the Companies I Audit and Auditors ) Rules 2014 in our
opinion and to the best of our information and according to explanation given to us .

[i] The company has disclosed in its notes to accounts, the pending litigations
and its effect on the financial position of the company and the financial
statement,

In our opinion, as required by law or under the accounting standards, there
was no further material losses for which any provision was required and
there were no long term contracts including derivative contracts for which
any provision for losses was required,

There were no monies that needed to be deposited in the Investor Education
and Protection Fund of the Company

For Srinaga & Giridharan
Chartered Accountants

effi-
S.R. SRINAGA
Partner
M. Noi 022767
Place: Bengaluru
Dated: 24.05.2023
UDIN:2 3 02 27 67 BGYKNI2 0 2 1

d.

e,

Iii)

Iii i)
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section

143 of the Companies Act, 2013 ("the Act")
To
The Members of Source Natural Foods and Herbal Supplements Limited'

We have audited the internal financial controls over financial reporting of Source Natural

Foods And Herbal Supplements Limited ("the Company"J as of March 31,2023 in
conjunction with our audit of the standalone financial statements of the Company for the

year ended on that date.

Management's Responsibility for Internal Financial controls
The Company's Management is responsible for establishing and maintaining internal

financial iontrols based on the internal control over financial reporting criteria established

by the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by

the Institute of Chartered Accountants of India. These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business,

including adherence to the Company's policies, the safeguarding of its assets, the

prevention and detection of frauds and errors, the accuracy and completeness of the

iccounting records, and the timely preparation of reliabie financial information, as

required under the Companies Act, 2013.

Auditor's ResponsibilitY
Our responsibillty is to express an opinion on the Company's internal financial controls

over finincial reporting based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting fthe
"Guidance Note") and the Standards on Auditing as specified under section 143[1]) of the

Companies Act,2013, to the extent applicable to an audit of internal financial controls, both

applicable to an audit of Internal Financial Controls and, both issued by the Institute of

Char.tered Accountants of India. Those Standards and the Guidance Note require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate internal financial controls over financial reporting was

established and maintained and if such controls operated effectively in all material

respects.

STANDALONE FINANCIAL STATEMENTS
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing

the risk that a material weakness exists, testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that [1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and t3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March31,,Z023, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Srinaga & Giridharan
Chartered Accountants
Firm No.|f4013s

{:R,Yr"--\ 
/

SR Siinaga
Partner
N[.No.022767
Date: 24.05.2023
Place: Bengaluru
UDIN: 230227 67 BGYKNI2021

$, fl*u*ooro*ulB
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ANNEXURE(B) REFERRED TO IN PARAGRAPH 1 OF INDEPENDENT AUDITOR'S
REPORT OF EVEN DATE TO THE MEMBERS OF M/S. SOURCE NATURAT FOODS AND
HERBAL SUPPLEMENT LIMITED ON THE FINANCIAT STATEMENTS OF THE COMPANY
FOR THE YEAR ENDED 31ST MARCH,2023.

In terms of Companies fAuditor's Report) Order 2020, issued by the Central Government of
India, in terms of section 143[11) of The Companies Act,2013, we further report, on the
matters specified in paragraph 3 and 4 of the said Order, that:-

f . i. [a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant & Equipment,

tb) The company is maintaining proper records showing full particulars of
intangible assets.

u. The Property, Plant & Equipment have been physically verified by the management
at reasonable intervals.

The title deeds of immovable properties shown in the financial statements are held
in the name of the company.

The company has not revalued its Property, Plant & Equipment or Intangible assets
or both during the year.

v. No proceedings have been initiated against the company for holding Benami
property under The Benami Transactions [Prohibition) Act, 19BB and rules made
thereunder, therefore no details of the same.

(i) Physical verification of inventory has been conducted at reasonable intervals by
management. In our opinion, the coverage and procedure by the management is
appropriate. The aggregate of discrepancies of 1-0o/o or more in each class of inventory
noticed have been properly dealt with in the books of account.

[ii) The monthly statements filed by the company with banks/financial institutions are
in agreement with the books of the company.

ii) The company has not made investments in, provided any guarantee or
security granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, LLPs, or any other parties.

lu.

lv.

2.

3.
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5. The company has not accepted any deposits from the public in terms of Section 73 to 7 6

or any other relevant provisions of the Companies Act,2013.

6. The Central Government has not prescribed the maintenance of cost records under
Section 148(1J of the Act, for any of the products manufactured by the company.

7. [i) The company is regular in depositing undisputed statutory dues with appropriate
authorities.

[ii) According to records of the company, there are no statutory dues which have
not been deposited on account of any dispute, except the following:

8. There are no transactions that are not recorded in the books of account to be

surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1,96L;

9. [iJ The company has not defaulted in any repayment of dues to any financial institution
or bank or debenture holders.

[ii) The company has not been declared as a willful defaulter by any bank or financial
institution or other lender.

[iiiJ The term ]oans have been utilized for the purposes for which they were obtained.

(iv) The funds raised on a short-term basis have not been utilized for long term
purposes.

1v) fne Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures.

[vi) The Company has not raised any loans during the year on the pledge of securities
held in its subsidiaries, ioint ventures or associate companies,

Name of the
Statute

Nature
of Dues

Amount
(Rs )

Period to
which the
amount
relates

Forum where
dispute is
pending

Amount
paid under

Protest

Commercial
Tax

CST Tax 5,09,309.00 FY 201.2-1.3
CommercialTax
Telansana

NIL

10. [i) The company has not made any initial public offer during the year.

[ii) The company has not made any preferential allotment or priv
shares/debentures during the year.
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11. [i) Based upon the audit procedures performed and information and explanations
given to us by the management, we report that no fraud by the company or on the

company by its officers/employees have been noticed or reported during the course

of our audit.

[ii) No report under sub-Section (12) of Section 143 of the Companies Act has been

filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies [Audit
and Auditors) Rules 2014have been filed with the Central Government.

[iii) We have considered whistle-blower complaints, if any, received during the year

by the Company. There was none received during the year.

L2. The transactions entered into with related parties are in compliance with section

177 8L1BB of The Companies Act 2013 and the details have been disclosed in the

financial statements as required by the applicable accounting standards.

13. (iJ The company has an internal audit system commensurate with the size and

nature of its business.

(ii)The reports of the lnternalAuditors forthe period under audit have been considered.

L4.The company has not entered into any non-cash transactions with directors or persons

connected with directors, during the year.

L5. (i) The company is not required to be registered under section 45-lA of The Reserve

Bank of lndia Act, 1934.

(ii) The Company has not conducted any Non-Banking Financial or Housing Finance

activities without a valid Certificate of Registration (CoR)from the Reserve Bank of lndia as

per the Reserve Bank of lndia Act 1934.

(iii) The Company is not a Core lnvestment Company (ClC) as defined under the Regulations

by the Reserve Bank of lndia.

(iv) No Company or any group company is as part of the CIC or there is a company which

is part of any ClC. The company has not incurred cash losses during the Financial or in the

immediately preceding financial year.

16.The company has not incurred cash losses in the financial year and in the immediately

preceding financial year.

17. There has been no resignation of the statutory auditors during ,nuu"^, 7ff'gtqb"

6i^,,9#
\ {i:'- ,t"'i y'

\,v4y),--*-1"., i' .':'.'
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LB.On the basis of the financial ratios, aging and expected dates of realization of financial

assets and payment of financial liabilities, other information accompanying the financial

statements, the auditor's knowledge of the Board of Directors and management plans,

we are of the opinion that no material uncertainty exists as on the date of the audit

report that company is capable of meeting its liabilities existing at the date of balance

sheet as and when they fall due within a period of one year from the balance sheet

date.

19.(i) ln respect of other than ongoing projects, the company has not transferred unspent

amount to a Fund specified in Schedule Vll to the Companies Act within a period of six

months of the expiry of the financial year in compliance with second proviso to sub-

section (5) of section 135 of the said Act.

(ii) ln respect of other than ongoing projects, the company has not transferred any

amount remaining unspent under section (5) of section 135 of Companies Act to special

account in compliance with provision of sub section (6) of section 135 of the said Act

20. There are no qualifications or adverse remarks by the respective auditors in the

Companies (Auditor's Report) Order (CARO) reports of the companies included in the

consolidated fina ncial statements.

21, The company is not a Nidhi Company; hence this clause is not applicable'

Other Regulatory lnformation

With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 20L4as amended, in our opinion and to

the best of our information and according to the explanations given to us:

a. The company does not have any pending litigations which would impact its

financial position cannot be quantified at this stage.

b, The company does not have any long-term contracts requiring a provision for

material foreseeable losses.

c. The company does not have any amounts required to be transferred to the

lnvestor Education and Protection Fund.

d. The company has not advanced any funds to or in any other persons or entities,

including foreign entities ("lntermediaries"), with the understanding, whether

recorded in writing or otherwise, that the lntermediary shall, whether, directly

or indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the company ("Ultimate Beneficiariet2:@fl,y.q:
y'ri}-'-- -' .
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For Srinaga & Giridharan

Chartered Accountants
F No.004(E3S

any guarantee, security or the like on behalf of the Ultimate Beneficiaries other

than those disclosed in the notes to accounts.

e. The company has not received any funds from any persons or entities, including

foreign entities ("Funding Parties") with the understanding, whether recorded in

writing or otherwise, that the company shall, whether, directly or indirectly, lend

or invest in other persons or entities identified in any manner whatsoever by or

on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any

guarantee, security or the like on behalf of the Ultimate Beneficiaries other than

those disclosed in the notes to accounts

f. The company has not declared or paid any dividend during the year.

4e#
Partner ( M No.022767)
Place : Bengaluru
Date:24.05.2023
UDIN : 230227 67 BGYKNI2O2 1
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