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Profit Calculation

u Net earning achieved by the company for the FY 2022-2023 is rounded off 
to Rs. 1,60,16,000.00.

u As per the share policy, 49% of the above amount is divided to 1000 share 
holders.

u When the 49% of the profit is divided with 1000 shares, the obtained 
amount is Rs. 7,847.84. It is the profit gained by a share holder who held the 
shares for 365 days.

u The investors who joined in the middle of financial year, we calculate as 
pro rata basis and pay the profit.



Prorated Calculation Formula

u (NUMBER OF DAYS INVESTED/365 DAYS) x (49% OF COMPANY’S PROFIT) x 
(NUMBER OF SHARES/1000)

u Practical Example 
1. An investor who invested 1 share for 120 days,

120/365 x Rs. 78,47,840.00 x 1/1000
= 0.3287 X 7847840 X 0.001
= Rs. 2,580.11

1. An investor who invested 1 share for 365 days,
365/365 x Rs. 78,47,840.00 x 1/1000
= 1 X 7847840 X 0.001
= Rs. 7,847.84

NB: neglect minor fluctuations in the calculated figures. We have rounded off few numerals to make the calculations simpler.
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