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Section-A

 1 Marks Questions

Ans. 1.  (C) Securities

 Explanation: A depository can be an 
organization, bank, or institution that holds 
securities in electronic form and assists in the 
trading of securities.

Ans. 2.  (C) Issuing Companies

 Explanation: A depository functions as a 
connecting link between the public companies 
that issue financial securities, and the investors 
or shareholders.

Ans. 3.  (D) NSDL

 Explanation: National Securities 
Depositories Ltd (NSDL) and Central Securities 
Depositories Ltd (CDSL). Both the depositories 
hold your financial securities, like shares and 
bonds in dematerialised form, and facilitate 
trading in stock exchanges.

Ans. 4.  (A) IRDA Act,1999

 Explanation: Insurance Regulatory and 
Development Authority  of India (IRDAI)  is 
a statutory body formed under an Act of 
Parliament,  i.e., Insurance Regulatory and 
Development Authority  Act, 1999  (IRDAI  Act,  
1999)  for overall supervision  and  development  
of the  Insurance  sector  in India.

Ans. 5.  Option (B) is correct.

 Explanation: SEBI   is the designated  
regulatory body for the finance and 
investment markets in India as SEBI plays a 
vital role in maintaining stable and efficient  
financial and investment markets by creating 
and enforcing effective  regulation in India’s 
financial marketplace.

Ans. 6.  Option (D) is correct

 Explanation: The key objectives of the IRDAI 
include promotion  of competition so as 
to enhance customer satisfaction through  
increased consumer choice and fair  premiums, 
while ensuring the financial security of the 
Insurance market.

Ans. 7.  (B)  SEBI

 Explanation: The Securities and Exchange 
Board of India (SEBI)  is the designated  
regulatory body for the finance and 
investment markets in India.

Ans. 8.  (D) Shares and Debentures

 Explanation: Capital market or Stock market  
deals in securities having maturity period of 
more than a year.

Ans. 9.  (C) Insider Trading

 Explanation: Insider trading is an unfair 
practice, wherein the other stock holders are at 
a great disadvantage due to lack of important 
insider non-public information.

Ans. 10.  (C) 1992

 Explanation: SEBI is a statutory regulatory 
body that was established by the Government 
of India in 1992 for protecting the interests of 
investors investing in securities along with 
regulating the securities market..
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Section-B

 2 Marks Questions

 Ans. 11. A Non-Banking Financial Company (NBFC) 
is a company registered under the Companies 
Act, 2013 engaged in the business of loans and 
advances, acquisition of shares/stocks/bonds/ 
debentures/securities issued by Government or 
local authority or other marketable securities of 
a like nature, leasing, hire-purchase, insurance 
business, chit business but does not include any 
institution whose principal business is that of 
agriculture activity, industrial activity, purchase 
or sale of any goods (other than securities) 
or providing any services and sale/purchase/ 
construction of immovable property.

 Ans. 12. A  Mutual fund  is an investment  vehicle 
made up of a pool of savings collected from 
many investors for the purpose of investing 
in securities  such as stocks,  bonds, money 
market instruments  and other assets.  Mutual 
funds  are  operated  by professional  money 
managers,  who allocate  the  fund’s investments  
and attempt  to produce capital gains and/or 
income for the fund’s investors. A  Mutual fund 
collects money  from  investors and invests the 
money  on  their behalf. It charges a small fee for 
managing the money.

Section-C

 4 Marks Questions

 Ans. 13. Depository is an institution which holds 
securities in a dematerialized form. In this case, 
a depository is an institution which holds shares, 
government bonds, mutual funds etc. Like a 
bank is to your fixed deposits, cash and recurring 
deposits, a depository is to shares holdings, and 
government bonds, etc.

  Benefits of Depository Services are as follows:

	 •		Sale and Purchase of shares and stocks of any 
company on any stock Exchange can be done 
easily .

	 •		Saves time as the securities are kept in electronic 
form and can easily be transferred without any 
physical movement. Also, the Traders can work 
from anywhere which saves their time and 
increases their efficiency.

	 •		Exemption of stamp duty when transfer of 
shares results in lower transaction costs.

 Ans. 14. Objectives of SEBI: 
 (i)   To regulate stock exchanges  and the securities 

industry and to promote their orderly 
functioning. 

 (ii)   To protect  the  rights and interests  of investors, 
particularly individual investors and to guide 
and educate them. 

 (iii)   To prevent trading malpractices  and achieve 
a balance  between  self-regulation  by the 
securities industry and its statutory regulation. 

 (iv)   To regulate and develop a code of conduct and 
fair practices by intermediaries like brokers, 
merchant bankers  etc.,  with  a view to making 
them competitive and professional.

Section-D

 8 Marks Questions

 Ans. 15. Insurance  Regulatory and Development  
Authority is the statutory, independent and apex 
body  that governs  and supervises the Insurance 
Industry in India. Role of Insurance Regulatory 
and Development Authority of India:

  (i)   It issues  the registration certificates  to insurance 
companies and regulates them.

  (ii)   It protects the interest of policy-holders. 
 (iii)   It provides license  to insurance intermediaries 

such as  agents  and brokers after  specifying the 
required qualifications  and set  norms/code of 
conduct for them.

  (iv)   It promotes and regulates  the professional 
organisations  related  with  insurance  business 
to promote efficiency in insurance sector. 
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 (v)  It regulates  and supervises  the  premium rates 

and terms of insurance covers. 

 (vi)   It specifies  the conditions and manners, 
according to which the  insurance  companies 
and other intermediaries  have to make their 
financial reports.

  (vii)   It regulates  the  investment  of policyholder’s 
funds by insurance companies. 

 (viii)   It also ensures  the  maintenance  of solvency 
margin (company’s ability to pay-off its claims) 
by insurance  companies.
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