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FRENCH CONNECTION GROUP PLC

The French Connection Group designs, produces and 
distributes branded fashion clothing for men and women  
to more than 50 countries around the world
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Fashion and style

 

 

Business aims and operations

 

 

 

 

 

Principal risks

 

 

Brands
French Connection

 
Toast:

Great Plains:
 

YMC:

French Connection
French Connection

 
 

OUR BUSINESS
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French Connection

Brand extensions
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Management of the business

 
 

 

 

Management of risks

 
 

 

OUR BUSINESS 
CONTINUED

WORLDWIDE OPERATIONS
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UK/Europe North America Rest of the World

London, Paris New York, Toronto Hong Kong

Stores and concessions in UK, 
Ireland, Spain, Portugal and 

e-Commerce

Stores in US and Canada  
and e-Commerce

Joint venture stores in  
Hong Kong and China

UK, Europe and other  
export destinations:  

department stores, web-stores 
and multi-brand shops

Department stores  
and multi-brand shops  

in US and Canada

Licensees and department  
stores in Australia, Asia  

and Middle East

French Connection, Toast,  
Great Plains, YMC

French Connection, YMC French Connection

Toiletries, fragrances, shoes, 
eyewear, watches, jewellery

Fragrances, 
UK Style by French Connection

 

 

 
 

Key performance indicators
 

Growth and development plans
 

 

 

 

 

 

French Connection
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Introduction

 

French Connection

 

 

 
 
 

 
French Connection

 

 

BUSINESS REVIEW
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BUSINESS REVIEW 
CONTINUED

Overview
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Divisional analysis, core continuing operations

UK/Europe North America
Hong
Kong

Intra
Group Total

Year ended 31 January 2011 
Retail

£m

Whole-
sale
£m

Total
£m

Retail
£m

Whole-
sale
£m

Total
£m

Whole-
sale
£m £m £m

 146.9  42.7  15.4  205.0 

 79.6  21.1 2.8  106.6 

Gross margin 59.9% 36.6% 54.2% 58.6% 38.5% 49.4% 18.2% 52.0%

(75.4) (17.5) (1.3) (94.2)

4.2  3.6 1.5  12.4 

(4.2) (3.6) (7.8)

6.9 – 2.0 5.8 

6.9 – 3.5  10.4

(4.8)

5.6 

0.2

1.5

        7.3

UK/Europe North America
Hong
Kong

Intra
Group Total

Year ended 31 January 2010
Retail

£m

Whole-
sale
£m

Total
£m

Retail
£m

Whole-
sale
£m

Total
£m

Whole-
sale
£m £m £m

147.4 40.7 12.7  200.8

78.8 19.2 2.5 103.5

Gross margin 60.2% 29.8% 53.5% 57.6% 33.7% 47.2% 19.7% 51.5%

(77.4) (16.8) (1.2) (95.4)

1.4 2.4 1.3 8.1

(3.8) (3.5) (7.3)

6.1 – 1.8 4.9

(0.8)    (0.8)

2.9 (1.1) 3.1 4.9

(4.7)

 0.2 

0.1

0.4

        0.7

United Kingdom and Europe – Retail
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United Kingdom and Europe – Wholesale
 

 

 

 

 

 
 

 
 

 

 

 

 

 

 

 

BUSINESS REVIEW 
CONTINUED
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United Kingdom and Europe region

 

 

 

 

French Connection

 
 

 
 

North America – Retail
 
 

 
 

 
 

North America – Wholesale

 

 
 
 
 

North America division



FRENCH CONNECTION GROUP PLC  ANNUAL REPORT 201114

Rest of World – Wholesale

 
 

 

 

 

Group management and net finance income

Share of profits of joint ventures
 

 

 
 

 

Group profit before tax
 

 
 
 

 

 

 

 

Taxation

 
 

Discontinued operations
 

 
 

 
 

 

 

BUSINESS REVIEW 
CONTINUED



FRENCH CONNECTION GROUP PLC  ANNUAL REPORT 2011 15

 

 
 

 

 

 

Non-controlling interests

 

Earnings and dividend
 
 

 

 
 

 
 

 

 

Balance sheet and cash flow
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Principal activity 
 

Business review 

 

Proposed dividend 

 
 

 

Directors 

 

 

 
 

 

 

 

 

 

Significant shareholdings 

 
Shares

Proportion 
of Issued 

Share 
Capital

   

   

   

   

   

Contractual arrangements
 

 

Supplier payment 

Employees 

 

Property, plant and equipment

Financial instruments

Joint ventures

DIRECTORS’ REPORT
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Charitable and political donations

Share capital
 

 

Takeovers directive
 

 

 

 

 

Annual General Meeting
 

Disclosure of information to auditors

 

Auditors 
 

 

Roy Naismith 

DIRECTORS
Stephen Marks 
Chairman and  
Chief Executive

Roy Naismith C.A. 
Finance  
Director

Neil Williams A.C.A.
Operations  
Director

Dean Murray 
Independent  
Non-executive Director

Claire Kent 
Independent  
Non-executive Director

 
 

 

N C
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CORPORATE GOVERNANCE REPORT

 

frc.co.uk
 

Part one: Application of the principles
Operational culture

 

The Board of Directors 

 

 
 

 
 

 
 

 
 
 
 

 

 

 

Audit committee
 

 
 

 

 

 
 

 

Remuneration committee

Communication with shareholders
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Internal control 
 

 
 

 
 

 

 

Part two: Compliance with the detailed  
code provisions 

 

 

 
 

 
 

 

 

 

 

 

Going concern 

 

 

 

 

Roy Naismith 
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CORPORATE RESPONSIBILITY

 

 

 

Safe and healthy environment

 

Impact on the environment

 

 

 

 
 

 

Supply chain 

 
 

 

 

inter alia
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DIRECTORS’ REMUNERATION REPORT

Unaudited information
Remuneration policy

Basic Salary

Annual Bonus

Benefits

Long-term incentives

 

Share schemes
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Performance graph

 
 

 

Executive Directors’ contracts

Non-executive Directors
 
 

Audited information
Aggregate Directors’ remuneration

 
2011 
£000

   

787

67
   

854
   

Directors’ emoluments

Year ended 31 January 2011 

2011 total 
(excluding 

pension)
£000

      

Executive Directors

303

227

197

Non-executive Directors

30

30
      

787
      

140

100

120

80

40

60

20

0 2005/2006 2006/2007 2007/2008 2008/2009 2009/2010 2010/2011

Total cumulative shareholder return for the five-year period to 31 January 2011 French Connection
FTSE Small Cap

DIRECTORS’ REMUNERATION REPORT 
CONTINUED
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Directors’ pension contributions

Year ended 31 January 2011 
2011 
£000

   

Executive Directors

28

21

18

Non-executive Directors

–

–
   

67
   

Directors’ share options

1 Feb 2010 
and 

31 Jan 2011 
No. of options

   

      

376,700
      

Total 376,700
      

257,561

284,500
      

Total 542,061
      

105,000

98,759

244,300
      

Total 448,059
      

 

Approval

Roy Naismith
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES 
IN RESPECT OF THE ANNUAL REPORT AND THE FINANCIAL STATEMENTS

 
 

 

 

Stephen Marks   Roy Naismith
Director  Director
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Respective responsibilities of Directors and auditors
 

Scope of the audit of the financial statements

Opinion on financial statements

Opinion on other matters prescribed by the Companies Act 2006

Matters on which we are required to report by exception

Under the Listing Rules we are required to review:

 
Robert Brent (Senior Statutory Auditor) 

 

INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF FRENCH CONNECTION GROUP PLC
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
YE AR ENDED 31 JANUARY 2011

2011 2010

 Note
Core  

£m
Closed  

£m £m
Core  

£m
Closed  

£m

*Re- 
presented 

£m
       

Continuing operations 

Revenue 4 205.0 8.8 213.8 200.8 11.7 212.5

Cost of sales (98.4) (4.8) (103.2) (97.3) (6.1) (103.4)
        

Gross profit 4 106.6 4.0 110.6 103.5 5.6 109.1

Operating expenses 5 (106.8) (5.9) (112.7) (107.4) (8.8) (116.2)

Other operating income 6 5.8 – 5.8 4.9 – 4.9

Net loss on sale of property, plant and  
 equipment 15 – – –  (0.8) –  (0.8)
        

Operating profit/(loss) before financing 5.6 (1.9) 3.7 0.2 (3.2) (3.0)

Closure costs – 3.5 3.5 –  (6.5)  (6.5)
        

Finance income 0.2 – 0.2 0.1 – 0.1

Finance expenses – – – – – –
        

Net financing income 8 0.2 – 0.2 0.1 – 0.1
        

Operating profit/(loss) 5.8 1.6 7.4 0.3 (9.7) (9.4)

Share of profit of joint ventures, net of tax 16 1.5 – 1.5 0.4 – 0.4
        

Profit/(loss) before taxation 9 7.3 1.6 8.9 0.7 (9.7) (9.0)
        

Income tax credit – UK – – – 0.5 – 0.5

Income tax expense – overseas (0.2) – (0.2) (0.7) – (0.7)
        

Total income tax expense 10 (0.2) – (0.2) (0.2) – (0.2)
        

Profit/(loss) for the year from continuing  
 operations 7.1 1.6 8.7 0.5  (9.7)  (9.2)
        

Discontinued operations

Loss from discontinued operations,  
 net of tax 3 – (11.1) (11.1) –  (15.7)  (15.7)
        

Profit/(loss) for the year 7.1 (9.5) (2.4) 0.5 (25.4) (24.9)
        

* See discontinued operations Note 3.
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 Note
2011

£m
    

Loss for the year (2.4)
    

Other comprehensive income

–

0.3

0.1

2.5
    

Other comprehensive income for the year, net of tax 2.9
    

Total comprehensive income for the year 0.5
    

Loss attributable to:

(2.3)

(0.1)
    

Loss for the year (2.4)
    

Total comprehensive income attributable to:

0.6

(0.1)
    

Total income and expense recognised for the year 0.5
    

Earnings per share

(2.4)p
    

Continuing operations

9.2p
    

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
CONTINUED
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 JANUARY 2011

 Note
2011 

£m
    

Assets
Non-current assets

2.4
8.5
3.4
4.1

    

Total non-current assets 18.4
    

Current assets
40.3
25.6
34.1

–
    

Total current assets 100.0
    

Total assets 118.4
    

Non-current liabilities
0.9

    

Total non-current liabilities 0.9
    

Current liabilities
43.1

1.1
–

1.5
–

    

Total current liabilities 45.7
    

Total liabilities 46.6
    

Net assets 71.8
    

Equity
1.0
9.4
5.7

54.6
    

Total equity attributable to equity holders of the Company 70.7
Non-controlling interests 1.1
    

Total equity 71.8
    

 
Stephen Marks   Roy Naismith
Director  Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

 
  

 
 

 
Total

£m

 
 
 

Total 
equity 

£m
         

Balance at 31 January 2009 1.0 9.4 1.0 4.9 83.4 99.7 1.2 100.9
         

Loss (24.9) (24.9) – (24.9)

Other comprehensive income

 
(1.5) (1.5)

 
(0.6) (0.6)

 
0.1 0.1

 
 (1.1)  (1.1)

Transactions with non-controlling 
 interests, recorded directly in equity

(0.6) (0.6)
         

Balance at 31 January 2010 1.0 9.4 (0.1) 2.9 57.9 71.1 1.2 72.3
         

Loss (2.3) (2.3) (0.1) (2.4)

Other comprehensive income

 
– –

 
0.3 0.3

 
2.5 2.5

 
0.1 0.1

Transactions with owners recorded  
 directly in equity

(1.0) (1.0)
         

Balance at 31 January 2011 1.0 9.4 – 5.7 54.6 70.7 1.1 71.8
         

Translation reserve

Hedging reserve
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CONSOLIDATED STATEMENT OF CASH FLOWS
YE AR ENDED 31 JANUARY 2011

 Note
2011 

£m
    

Operating activities

(2.4)

3.7

(3.5)

–

5.7

(0.2)

(1.5)

 (0.2)

0.2

2.6
    

Operating profit/(loss) before changes in working capital and provisions 4.4

0.8

(1.8)

(0.6)
    

Cash flows from operations 2.8

0.3
    

Cash flows from operating activities 3.1
    

Investing activities

0.2

0.7

–

(1.0)

0.3

(4.2)

–
    

Cash flows from investing activities (4.0)
    

Financing activities

–

(1.0)
    

Cash flows from financing activities (1.0)
    

Net decrease in cash and cash equivalents (1.9)
35.7
0.3

    

Cash and cash equivalents at 31 January 34.1
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NOTES TO THE GROUP ACCOUNTS

1 Accounting policies
a)  Basis of preparation
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

 
 

b)  Basis of consolidation
 

 
 

 
 

 

 

c)  Goodwill

 

 

 
 

 

d) Foreign currency 

 
 
 

1 Accounting policies continued
a) Basis of preparation continued
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e)  Derivative financial instruments

 
 

f) Non-derivative financial instruments
 

 
 

g)  Property, plant and equipment

 

 

h)  Leased assets

i)  Inventories

j)  Impairment
 
 

 

 

1 Accounting policies continued
d) Foreign currency continued
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

1 Accounting policies continued
k)  Revenue

 
 

l) Lease payments

m)  Income tax
 

n)  Pensions

o)  Share-based payment

 

p)  Segment reporting
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1 Accounting policies continued
p)  Segment reporting continued

q)  Capital management

r) Financial risk management

s) Guarantees

 
 

t) Provisions
 

 

2 Operating segments
a) Operating segments

 

  UK/Europe Retail 

  UK/Europe Wholesale

  North America Retail 

 North America Wholesale

  Rest of the World Wholesale 
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

2 Operating segments continued
a) Operating segments continued

UK/Europe North America Rest of the World
Intra

Group Total

2011
Retail 

£m

Whole-
sale 
£m

Total 
£m

Retail 
£m

Whole-
sale 
£m

Total 
£m

Whole-
sale 
£m

Total 
£m £m £m

155.3 53.1 15.4 223.8

83.4 26.0 2.8 115.8

Gross margin 59.6% 35.1% 53.7% 55.2% 38.3% 49.0% 18.2% 18.2% 51.7%

(81.3) (24.8) (1.5)  (107.6)

2.1 1.2 1.3 8.2

(4.8) (3.6) (8.4)

7.2  2.3 5.9

4.5 (2.4) 3.6 5.7

(4.8)

 
0.9

3.7

(2.8)

0.9
. . . .

94.2 17.3 6.9 118.4

32.6 7.4 6.6 46.6

1.0 – – 1.0

2.4 1.2 – 3.6

– 0.1 – 0.1
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2 Operating segments continued
a) Operating segments continued

UK/Europe North America Rest of the World
Intra

Group Total

 Retail 
£m

Whole-
sale 
£m

Total 
£m

Retail 
£m

Whole-
sale 
£m

Total 
£m

Retail 
£m

Whole-
sale 
£m

Total 
£m £m £m

170.4 54.2 24.6 249.2

88.2 25.7 9.7 127.5

Gross margin 59.1% 27.0% 51.8% 54.1% 33.9% 47.4% 61.0% 19.5% 39.4% 51.2%

(90.8) (27.3) (12.2)  (130.3)

(2.6) (1.6) (2.5) (2.8)

(5.4) (3.4) (8.8)

6.7 2.1 4.9

(0.8)    (0.8)

(2.1) (5.0) (0.4) (7.5)

 
(4.5)

 

(12.0)

 
(3.0)

 
(9.0)

(12.0)
. . . .

101.2 18.7 10.1 130.0

37.5 12.1 8.1 57.7

2.4 0.3 0.1 2.8

3.3 0.8 0.7 4.8

0.3 0.4 – 0.7
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

2 Operating segments continued
b) Revenue from external customers

 
2011 

£m
   

140.0

39.8

13.3

–

30.7
   

223.8
   

c) Non-current assets

 
2011 

£m
   

13.4

0.3

1.1

1.6

1.6

0.4
   

18.4
   

3 Discontinued operations 
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Results of discontinued operations 
2011 

£m
   

10.0

(12.8)
   

Results from operating activities before financing, impairments and exceptional costs  (2.8)

–

–

(2.6)
   

Results from operating activities before taxation (5.4)

–
   

Results from operating activities, net of tax (5.4)

(5.7)
   

Effect on loss for the period (11.1)
   

Cash flows utilised in discontinued operations 
2011 

£m
   

(3.4)

(1.9)

–
   

Net cash utilised in discontinued operations (5.3)
   

Effect of disposal of the Nicole Farhi business on the financial position of the Group 

31 January
2011 

£m
  

(2.8)

(2.4)

(1.0)

2.8
  

Net assets and liabilities (3.4)

(0.1)

(2.2)
  

Loss on sale of discontinued operation (5.7)
  

US retail stores closed

 

3 Discontinued operations continued
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

4 Revenue and gross margin

 Continuing 
 operations

 Restated*  
 Discontinued 

 operations
 Consolidated

 operations

Sale of goods 
2011 

£m
2011 

£m
2011 

£m
       

213.8 10.0 223.8

110.6 5.2 115.8
       

5 Operating expenses

 
2011 

£m
   

102.6

10.1
   

112.7
   

6 Other operating income

 
2011 

£m
   

5.8
   

7 Staff numbers and costs

 
2011 

Number
   

2,541

161

132
   

2,834
   

 
2011 

£m
   

41.9

3.6

0.4
   

45.9
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8 Finance income and expense

Recognised in the income statement 
2011 

£m
   

 0.2

  –
   

0.2
   

9 Loss before taxation

 
2011 

£m
   

 
0.1

0.3

0.1

0.2

3.7

(0.2)

(3.5)

–

0.1

32.6

(1.2)
   

10 Income tax expense
a) Recognised in the income statement  

 
2011 

£m
   

–

(0.5)
   

(0.5)

0.7
   

Total current tax 0.2
   

(0.1)

–

0.1
   

Total deferred tax –
   

Tax on loss (Note 10b) 0.2
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

10 Income tax expense continued
b) Factors affecting tax charge for year  

 

 
2011 

£m
   

(2.2)
   

(0.6)

0.1

0.6

0.1

1.2

 
–

(0.4)

(0.5)

 (0.4)

0.1
   

Total tax charge for the year (Note 10a) 0.2
   

c) Income tax recognised in other comprehensive income

 

Before  
tax  

2011 
£m

Tax 
(expense)/ 

benefit  
2011 

£m

Net of  
tax 

2011 
£m

 
 
  

       

 
– – –

 
0.4 (0.1) 0.3

 
0.1 – 0.1

 
2.5 – 2.5

       

3.0 (0.1) 2.9
       

11 Dividends – equity   

 
2011 

£m
Pence  

per share
 

     

0.5 0.5p

0.5 0.5p
     

Total dividends paid during the year 1.0 1.0p
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12 Earnings/(losses) per share

 

2011 
Continuing

£m

2011 
Continuing 

Pence 
per share 

£m

 

 
 
 

     

 8.8 9.2p

1.9 2.0p

(3.5) (3.7)p
     

Adjusted profit 7.2 7.5p
     

13 Intangible assets
 Goodwill

 
2011 

£m
   

Cost

14.3

–
   

At 31 January 14.3
   

Impairment

(11.9)
   

Net book value at 31 January 2.4
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

14 Assets held for sale
 

 

 
  

Assets classified as held for sale

  

  

Liabilities classified as held for sale

  

15 Property, plant and equipment

2011 

Short 
leasehold 
property

£m

Plant 
equipment 

fixtures and 
fittings

£m
Total

£m
    

    

At 31 January 2011 12.0 64.5 76.5
    

    

At 31 January 2011 11.5 56.5 68.0
    

At 31 January 2011 0.5 8.0 8.5
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15 Property, plant and equipment continued

 
 

 
 

    

    

At 31 January 2010 18.1 70.5 88.6
    

    

At 31 January 2010 17.4 60.1 77.5
    

At 31 January 2010 0.7 10.4 11.1
    

    

16 Investments

 
2011 

£m
   

4.0

0.2

(0.8)
   

3.4
   

7.4

(5.6)

(0.3)
   

1.5
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

17 Inventories

 
2011 

£m
   

0.8

0.8

38.7
   

40.3
   

 

18 Trade and other receivables

 
2011 

£m
   

9.0

6.2

10.4
   

25.6
   

 

19 Cash and cash equivalents

 
2011 

£m
   

34.1
   

20 Current trade and other payables

 
2011 

£m
   

19.2

2.2

3.8

17.9
   

43.1
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21 Provisions

Restructuring 
2011

£m
   

8.7

(7.2)
   

Balance at 31 January 1.5
   

22 Current tax payable

 
2011 

£m
   

0.6

0.5
   

Current tax payable 1.1
   

23 Deferred tax

 Assets  Liabilities

 
2011 

£m
2011 

£m
     

2.3 –

0.4 –

0.7 –

– 0.9 

 0.7 –
     

4.1  0.9
     

 
2011 

£m
   

13.1

3.0

0.3

0.8
   

17.2
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

24 Share capital

Ordinary shares of 1 pence each 
2011 

Number
2011 

£m
     

Authorised shares at the beginning of the year 125,000,000 1.3
     

Allotted, called up and fully paid shares at the 
 beginning and end of the year 95,879,754 1.0 
     

 

Date of grant Options Option price

Contractual 
life of 

options
    

    

Weighted 
average 
exercise 

price

Number of 
options 

2011

 
 
 

 

     

77.10p 4,895,861

71.71p (1,299,306)
     

Outstanding at the end of the period 79.04p 3,596,555
     

25 Reconciliation of decrease in cash to movement in net funds

 
2011 

£m
   

(1.9)

–
   

Change in net funds from cash flows (1.9)

0.3
   

(1.6)

35.7
   

Net funds at end of year 34.1
   

26 Analysis of net funds
 31 January 

2011
£m

     

34.1
     

Net funds 34.1
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27 Commitments

 Leasehold property  Other

 
2011 

£m
2011 

£m
     

3.4 –

34.4 0.1

221.6 –
     

259.4 0.1
     

 Leasehold property

 
2011 

£m
   

1.0

–
   

1.0
   

 

 

28 Contingent liabilities

 

29 Financial instruments

Liquidity risk

 

Interest rate risk

Foreign currency risk
 

 
 



FRENCH CONNECTION GROUP PLC  ANNUAL REPORT 201150

NOTES TO THE GROUP ACCOUNTS 
CONTINUED

29 Financial instruments continued
Foreign currency risk continued

 

Credit risk
 

 

 

Exposure to credit risk

 Carrying amount

 
2011 

£m
   

15.2

34.1
   

49.3
   

 Carrying amount

 
2011 

£m
   

7.6

3.1

4.5
   

15.2
   

 
2011 

£m
   

9.0
   

Gross
2011

£m

Impairment
2011

£m
     

8.0 –

1.1 (0.1)

0.1 (0.1)

0.2 (0.2)
     

9.4 (0.4)
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29 Financial instruments continued
Exposure to credit risk continued

 
2011 

£m
   

0.3

0.1
   

At 31 January 0.4
   

Interest rate profile of financial assets

 Financial assets 
 on which no 

 interest is received
 Floating rate 

 financial assets  Total

 
2011 

£m
2011 

£m
2011 

£m
       

0.1 23.8 23.9

– 5.6 5.6

– 1.8 1.8

– – –

– 2.8 2.8
       

Total 0.1 34.0 34.1
       

Currency exposure

At 31 January 2011 
Net foreign currency 
monetary assets/(liabilities)

Sterling 
£m

US  
Dollar 

£m

Canadian 
Dollar  

£m

Hong Kong  
Dollar 

£m
Euro

£m
Other  

£m
Total

£m
        

3.8

4.2

(4.0)

7.8
        

Total (4.2) 15.1 6.9 (13.6) 7.5 0.1 11.8
        

 
  

 
 

 
 

 
  Total

£m
        

3.3

5.7

(3.2)

2.6
        

Total (3.7) 11.2 6.9 (9.1) 2.9 0.2 8.4
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NOTES TO THE GROUP ACCOUNTS 
CONTINUED

29 Financial instruments continued
Currency exposure continued

 Average rate
 Reporting date 

 spot rate

 2011 2011 
     

1.546 1.602

1.587 1.602

12.012 12.487

134.490 131.231

1.170 1.168
     

Sensitivity analysis

Equity
2011

£m

Profit 
and loss

2011
£m

 

     

(0.9) (0.4)

(0.6) –

0.8 0.5

(0.4) (0.3)
     

(1.1) (0.2)
     

Borrowing facilities

Fair values

 31 January 2011  

 

Carrying 
amount 

£m

Estimated  
fair value

£m

  

     

34.1 34.1

9.0 9.0

(19.2) (19.2)

– –
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29 Financial instruments continued
Capital management

 

30 Directors’ interests and related party transactions 
 

 

31 Pension costs
 

 

32 Accounting estimates and judgements

Impairment

 

Inventory valuation

Discontinued operations
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33 Principal subsidiary undertakings

Company 
Country of Incorporation,  

Registration and Operation Principal Activity
   

   

  

   

   

 

   

  

   

   

   

   

   

   

   

   

   

   

   

   

   

NOTES TO THE GROUP ACCOUNTS 
CONTINUED
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 Note
2011 

£m
    

Fixed assets

0.3

23.1
    

23.4
    

Current assets

40.4

–
    

40.4
    

Current liabilities

(2.3)

–
    

(2.3)
    

Net current assets 38.1
    

Total assets less current liabilities 61.5

Provisions for liabilities and charges (0.8)
    

Net assets 60.7
    

Capital and reserves
1.0
9.4

50.3
–

    

Equity shareholders’ funds 60.7
    

Stephen Marks   Roy Naismith
Director  Director

COMPANY BALANCE SHEET
AT 31 JANUARY 2011
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1 Accounting policies
a) Basis of preparation 

b) Basis of accounting 

c) Depreciation 

d) Taxation 

e) Foreign exchange 

f) Leased assets 

 

g) Pension cost 
 

h)  Share-based payment

 

 

i) Derivative financial instruments

 

NOTES TO THE COMPANY ACCOUNTS
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1 Accounting policies continued
j) Non-derivative financial instruments

 
 

k) Investments

l) Share capital
 
 

m) Dividends on shares presented within shareholders’ funds

 

n) Guarantees

 
 

2 Staff numbers and operating costs

3 Property, plant and equipment
Plant  

equipment 
fixtures 

and fittings
£m

Total
£m

   

At 1 February 2010 and 31 January 2011 3.3 3.3
   

   

At 31 January 2011 3.0 3.0
   

At 31 January 2011 0.3 0.3
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4 Investments

 
Total

£m
  

At 1 February 2010 and 31 January 2011 51.8
  

  

At 31 January 2011 (28.7)
  

At 31 January 2011 23.1
  

  

 

5 Debtors

 
2011 

£m
   

39.8

0.4

0.1

0.1
   

40.4
   

6 Creditors: amounts falling due within one year

 
2011 

£m
   

0.2

0.1

2.0
   

2.3
   

7 Deferred tax

Deferred tax asset (Note 5) 
2011 

£m
   

0.3

0.1
   

0.4
   

NOTES TO THE COMPANY ACCOUNTS 
CONTINUED
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7 Deferred tax continued

Deferred tax liability 
2011 

£m
   

0.8
   

8 Reserves

Hedging  
reserve

£m

Share  
premium 
account 

£m

Profit  
and loss  
account 

£m
    

    

At 31 January 2011 – 9.4 50.3
    

9 Reconciliation of movements in equity shareholders’ funds

 
2011 

£m
   

(5.5)

(1.0)

–

0.1
   

(6.4)

67.1
   

Closing equity shareholders’ funds 60.7
   

10 Commitments
 Leasehold property  Other

 
2011 

£m
2011 

£m
     

 0.1 0.1

 0.8 –

0.9 0.1
     

 

11 Contingent liabilities

12 Related party disclosures
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FIVE YEAR RECORD

Years ended 31 January 
    2011  

£
      

223.8m
      

8.9m
      

(11.1)m
      

(2.4)p
      

7.5p
      

1.5p
      

71.8m
      

337
      

Core continuing operations 
2011 

£
   

205.0m
   

7.3m
   

7.5p
   

337
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RETAIL LOCATIONS

Core continuing operations
31 January 2011

Locations sq ft

OPERATED LOCATIONS 

UK/Europe   
72
43

9
2
2

  
221,858

24,779
10,578
1,355
1,058

    

128 259,628

North America 
21 77,397

Total operated locations 149 337,025

French Connection licensed and franchised 
 

 
 

 
 

 
 

13
1

13
80

6
20
25
41

18,460
2,000

25,331
84,800

9,336
28,562
21,835
42,035

Total licensed and franchised locations 199 232,359

Total branded locations 348 569,384



FRENCH CONNECTION GROUP PLC  ANNUAL REPORT 201162

NOTICE OF MEETING

 

Ordinary Resolutions
 

 

 

 

Special Resolution

 

 

 

 

Roy Naismith
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Notes
 

 

 

 

 

 

 

 

 

www.frenchconnection.com
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Barclays Bank Plc
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Roy Naismith

20-22 Bedford Row
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