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Point 59 

IFTA supports the API deployment timeline; We consider phase 1 and 2 as reasonable and 

achievable for both banking and technology side to collaboratively deliver the 

implementation. Yet we are concerned about the measuring mechanism about its 

effectiveness and efficiencies for each phase. Particularly setting industry benchmark and 

standard measurement are crucial and may be too aggressive for phase 3 and 4 (i.e. Q4 of 

2018) of Open API implementation. 

 

Point 69 &70 

IFTA supports allowing flexibility for banks to determine the scope of Open API for banks that 

would match their business interests the most. 

 

Point 76 & 77 

As EU has introduced General Data Protection Regulation (GDPR) to protect its citizen, we are 

of the view that HKMA  shall ensure that the Open API comply with the EU regulation that 

would soon be implemented in 2 months. Specifically, GDPR states that any company 

handling data of EU citizen has to follow their compliance strictly. Clear guidelines for the 

banking industry to follow is necessary during each phase. Ambiguity may cause regulatory 

arbitrage and lagging for the banking industry to adapt Open API. 

 

“77, B13 Data Standards – We are of the view that it is allowing full flexibility in terms of data 

content and format could defeat the object of a uniform API in the first place. If without a 

minimum standard, TSP’s will be forced to expend a lot of effort “normalizing” both the 

formatted data and its meaning. Banks will spend a lot of time having to support TSPs in 

understanding the nuances of their data and soon realize that it is in their interests to 

standardize (i.e. this is just “kicking the ball down the road”). Mandating a standard defining 

minimum data sections, optional data sections and custom (bank specific) data sections is a 

better approach and more likely to achieve the HKMA’s objectives. 

 

“84. TSP Onboarding. IFTA considers that the intention is for implementation to be mandatory. 

If this is the case, then the industry may be struggling to understand how the HKMA can 

require banks to deliver the API on defined timescales and at the same time abrogate 



responsibility to individual banks for ensuring that the TSP’s are conforming to standards and 

are “safe”. Ultimately this smacks of enforced unnecessary risk taking by the banks. 

The HKMA must take a more proactive lead in this.” 

 

“B13 (in relation to B10) Security – The OAUTH2 standard is actually quite flexible and has 

number of optional components. It is assuming that issues such as role management will also 

be standardized? For example, depending on its nature, a given TSP may (and in most cases 

will) only need access to a subset of the APIs available and therefore the banks will need to 

be able to control which APIs a given TSP can use. If every bank adopts a different convention, 

the task for a TSP becomes much harder.” 

 

In addition, all electronic certification standard under the Open-API framework should be fully 

complied to the Electronic Transaction Ordinance (ETO) in Hong Kong. 

 

Point 84 

IFTA recognized the importance of certification and setting professionalism standards for 

FinTech industry. Although Fintech has been seen as a young industry; rapid implementation 

of various technology has been introduced and welcomed by the banking industry. Fintech 

industry is often lead by young entrepreneurs and professionals; gap of knowledge between 

employees in traditional environment has been observed. Hence we recognize the need of 

enhancing knowledge, setting professionalism standards, and enforcing ethical standards for 

stakeholders including industry and end users to follow. 

 

We are in the view that it is not mutual exclusive between risk-based supervision approach 

and principal-based supervision approach.  

 

We are also in the view that the Product ID for related Financial Instruments described in 

Annex C requires an updated global-standardization and or least Hong Kong leading standard, 

such as concept of Legal Entity Identifier (LEI) and Bloomberg ISIN Coding system. 

 

IFTA as an non-profit organization has licensed Certificate of Finance and Technology under 

the witness of HKMA, ITB, FSTB, and City of London to uphold the professional standards of 



financial technologists in Asia based on the 3 C: Competent, Character, and Care. We are 

looking forward to work closely with commercial companies, non-for-profit entities, and 

regulatory organizations to strengthen and sustain Hong Kong FinTech competitiveness. IFTA 

would like to be kept abreast of the progresses in the Open API project lead by the HKMA, 

such that our course contents can be updated in a timely manner for our certificate course 

candidates. 


