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Google Inc.
CONSOLIDATED BALANCE SHEETS

(In millions, except share and par value amounts which are reflected in thousands,

and par value per share amounts)

Assets

Current assets:
®3cM*and cash equivalemtsE L LA R . .. ... ... =¥ ERLRA™ ...
Marketable SECUMtIES & . e

Total cash, cash equivalents, and marketable securities (including securities loaned
0f $4,031aNd S2,778) 1\ ii it
Accounts receivable, net of allowance of $101and $133 ...
Receivable under reverse repurchase agreements ...,
Deferred iNCOMB taxes; NEt « v u weus s memimams o5 emememns o5 mememams o5 memaas i5 oo
Prepaid revenue share, expenses and otherassets ...,

Totalcurrent assets .. ...
Prepaid revenue share, expenses and other assets, non-current . ... oo,
Deferred income taxes, net, non-current .o oo TR
Non-marketable equity SECURTIES © .5 L. i b
Property and equipment, Met ... ..
Intangible aSSets; Mel :mimams v comsmvmems smemrmems os 30 r @ a5 06 305 0 @A e D028 6505 058 6
GOOAWIl & s mspmimams s smemams 55 smememems wme@mem w55 SRR A5 SMEmaMERE TR @R 15 SR

0] €= =S TT=] £

Liabilities and Stockholders’ Equity

Current liabilities:
AcCCoUNtS PAYabIE ..o
Short-termdebt ... .o
Accrued compensation and benefits o ..o
Accrued expenses and other current liabilities ........con i oL
Accrued revenue share .. . ...
Securities lending payable ... ...
Deferred TEVENUE rmre:ms o2 smemimeme smemmaims 95 £ 1 Ea0 s 08 26565050 86156 16 30E 55 0615
Income taxes payable, Net . ... .

Total current li@bilities .. ...
Long-termdebt ...
Deferred revenue, NON-CUMENT ...\ttt e e
Income taxes payable, NON-CUMeNt ... oo
Deferred income taxes, net, non-current ... ... . i
Otherlong=term liabilities . ... ... e e
Commitments and contingencies
Stockholders’ equity:

Convertible preferred stock, SO.001 par value per share, 100,000 shares authorized;

no sharesissued and outstanding .. ... i i

Class A and Class B common stock and additional paid-in capital, $0.001 par value

per share: 9,000,000 shares authorized; 321,301 (Class A 250,413, Class B
70,888) and par value of $321 (Class A $250, Class B $71) and 324,895 (Class A
257,553, Class B 67,342) and par value of $325 (Class A $258, Class B $67)
sharesissued andoutstanding ........ ...

Accumulated other comprehensiveincome ......... ... .. .

Retained earnings . ... ..o i

lat@stockholders' equityg= A LR AR = ... .......... .. &2 ARLERT
Total liabilities and stockholders’ equity . ...

17

As of As of
December 31, December 31,
2010 201
$13,630 $+9,983

21,345 34,643
34,975 44,626

4,252 5,427
750 745
259 215
1,326 1,745
41,562 52,758
442 499
265 0
523 790
7,759 9,603
1,044 1,578
6,256 7,346
$ 57,851 $72574
S 483 S 588
3,465 1,218
1,410 1,818
961 1,370
885 1,168
2,361 2,007
394 547
37 197
9,996 8,913
0] 2,986
39 44
1,200 1,693
0] 287
379 506
0] 0
18,235 20,264
138 276
27,868 37,605
46,241 58,145
$ 57,851 $72574
90-12-1131



Google Inc.

CONSOLIDATED STATEMENTS OF INCOME
(In millions, except per share amounts)

Year Ended December 31,

2009 2010 2011
REVENUES . o o $23,651 $29,321 $37,905
Costs and expenses:
Cost of revenues (including stock-based compensation expense of $47,
867, 8249) . 8,844 10,417 13,188
Research and development (including stock-based compensation expense
of S725,3861,S1,061) .ttt 2,843 3,762 5,162
Sales and marketing (including stock-based compensation expense of
8231, 8261, 8361) .« vttt 1,984 2,799 4,589
General and administrative (including stock-based compensation expense
of 3161, 3187, S3G3AR A SR, . ..............SEAM0N . 1,668 1,962 2,724
Charge related to the resolution of Department of Justice investigation . .. .. 0 0 500
Total costs and eXpeNSES .. ..ot 15,339 18,940 26,163
Income from operations .. ...t 8,312 10,381 1,742
Interestand otherincome, net ... ... . 69 415 584
Income beforeincome taxes . ... 8,381 10,796 12,326
Provision for inComMe taxes . ......vviiii i 1,861 2,291 2,589
Newmdohd .................«%%lE................ _owslE . . . .. $6,520 $.85056 IS 9,737
Net income per share of Class A and Class B common stock:
BASIE csii s s oms siwms otos vims swme i ss 8 e Sm SRS S SR E SEET (FE NE AT 0BT $2062 $2669 S 3017
DIUEEE. w5 2 cams oma smms oms vms simme ame cimn 5 ams cmis sfse oms S5 SRAE oRE TRAT 08T 3 S 2041 S 2631 S 2976
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Google Inc.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In millions)

Year Ended December 31,

2009 2010 201
Netincome ... 86,5620 S$8,505 $9,737
Other comprehensive income (loss):
Change in foreign currency translation adjustment ......................... 77 (124) (107)
Available-for-sale investments:
Changeinnetunrealized gains . ...... ..o 93 232 348
Less: reclassification adjustment for net gains included in netincome . . .. (91) (151) (115)
Net change (net of tax effect of $6,552,854) . .....covvi v, 2 81 233
Cash flow hedges:
Changeinunrealized gains ... ... 9) 196 39
Less: reclassification adjustment for gains included in netincome ....... (192) (120) (27)
Net change (net of tax effect of $138,852,82) ........cooviviiinn... (201) 76 12
Other comprehensive iNncome (I0SS) ... oottt (122) 33 138
ComPrenensiVe INCOME ...ttt ettt e e e e e e $6,398 $8,538 $9,875

19 90-12-1131



Google Inc.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(In millions, except for share amounts which are reflected in thousands)

Balance at January 1,2009
Common stock issued
Stock-based compensation expense
Stock-based compensation tax benefits
Tax withholding related to vesting of restricted

stock units
Net income
Other comprehensive loss

Balance at December 31,2009
Common stock issued
Common stock repurchased
Stock-based compensation expense
Stock-based compensation tax benefits
Tax withholding related to vesting of restricted

stock units
Net inecome
Other comprehensive income

Balance at December 31,2010
Common stock issued
Stock-based compensation expense
Stock-based compensation tax benefits
Tax withholding related to vesting of restricted

stock units
Net income
Other comprehensive income

Balance at December 31,2011

90-12-1131

Class A and CI B
Common Stockana  A°cgrmueted
Additional Rald?inCapital Comprehensive.. Retained| Stockholders’
Shares Amount Income Earnings Equity
315,114  $14,450 §227 $13562 $28,239
2,658 350 0 0 350
1,164 0 0 1,164
60 0 0 60
(207) 0 0 (207)
0 0 6,520 6,520
0 (122) 0 (122)
317,772 15,817 105 20,082 36,004
5,126 1,412 0] 0 1,412
(1,597) (82) 0 (719) (801)
1,376 0 0 1,376
72 0] 0 72
(360) 0 0 (360)
0 0 8,505 8,505
0 33 0 33
321,301 18,235 138 27,868 46,241
3,694 621 0 0 621
1,974 0] 0 1,974
60 0 0 60
(626) 0 0 (626)
0 0 9,737 9,737
0 138 0 138
324,895 $20,264 S276 $37,605 . $58,145
20



Google Inc.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In millions)

Year Ended December 31,

2009 2010 201
Operating activities
Nt iNCOME ottt S 6520 S 8505 S 9,737
Adjustments:
Depreciation and amortization of property and equipment ................... 1,240 1,067 1,396
Amortization of intangible and otherassets .............. ... i 284 329 455
Stock-based compensation eXpense ... . 1,164 1,376 1,974
Excess tax benefits from stock-based award activities ...................... (90) (94) (86)
Deferred iNCOME tAXES .« o . vt e et e (268) 9 343
Impairment of equity investments ........... ... 0 0 110
OhEl. ............. ... LB LB ... (20) (12) 6
Changes in assets and liabilities, net of effects of acquisitions:
Accounts receivable .. ...t (504) (1,129) (1,156)
INnComME taxes, Net . ..ot 217 102 731
Prepaid revenue share, expenses and otherassets ...................... 262 (414) (262)
Accountspayable ... 34 272 101
Accrued expenses and other liabilities .. ............. oo 243 745 795
Accrued revenuUe Share .. ...t 158 214 259
Deferrad frEVEMUB: «aimem: in cmememams an smemime o5 & wifims s @@ mamims ws o 76 m 162
Net cash provided by operating activities .............co i i 9,316 11,081 14,565
Investing activities
Purchases of property andequipment . .. .. ........... ..o o h L e (810) (4,018)  (3,438)
Purchases of marketable SecUrities . ...........ooio i o (29,139)  (43,985) (61,672
Maturities and sales of marketable securities ............ .. ... o e 22,103 37,099 48,746
Investments in non-marketable equity securities ... (65) (320) (428)
Cash collateral received (returned) from securitieslending .. ...................... 0 2,361 (354)
Investments in reverse repurchase agreements ............coviiiiiiiiieiii.. 0 (750) 9
Acquisitions, net of cash acquired, and purchases of intangible and other assets .. .. (108) (1,067) (1,900)
Net cash used in iNvesting activities ... vv it (8,019) (10,680) (19,041)
Financing activities
Net proceeds (payments) from stock-basedaward activities ..............i0 .. ... 143 294 (5)
Excess tax benefits from stock-based award activities .....«ou L Lo 90 94 86
Repurchase of common stock in connection with acquisitions .................... 0 (801) 0
Proceeds fromissuance of debt, netofcosts .......... ... ... 0 5,246 10,905
Repayment of debt ... 0 (1,783)  (10,179)
Net cash provided by financing activities ............. ... ... o i 233 3,050 807
Effect of exchange rate changes on cash and cash equivalents ................... M (19) 22
Net increase (decrease) in cash and cash equivalents .................c.cooviins. 1,541 3,432 (3,647)
Cash and cash equivalents at beginningofyear ............. ... 8,657 10,198 13,630
Cash andcash equivalents at end of year vou. .ot i $10,198 $ 13,630, .S 9,983
Supplemental disclosures of cash flow information
Cash paid for INTBresSt ...\ S 0 S 0 S 40
Cash Paid for tAXES ..\ttt ettt e e e S 1,896 S 2175 S 1,471
Non-cash financing activity:
Fair value of common stock issued and vested options assumed in connection
With @CQUISITIONS & v vt S 0O S 750 S 0
21 90-12-1131
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