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[1] Following the liberalization of interest rates in 1994, the policy rate was changed from the official discount rate to the 
uncollateralized call rate (i.e. the interest rate on short-term (one year or less) loans made by financial institutions in the 
call market). To reflect this change, from 2006 the term “official discount rate” was replaced with “basic discount rate” and 
“basic loan rate” in official statistics (see Addendum 1: Notes on the Money Stock and Monetary Policy). For the sake of 
consistency, however, this case study uses the term “official discount rate.”
[2] The period of the high-yen recession was determined by the Cabinet Office’s working group of indexes of business conditions.
[3] If the dollar is expected to fall, the value in yen of U.S. stocks (which are denominated in dollars) will be expected to drop. 
West Germany, on the other hand, had moved to tighten credit one year earlier than Japan, in the middle of 1988. See the “Annual 
World Economic Report” (1990, country profiles section) from the Economic Planning Agency.


