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BEST RESEARCH AND EXPERTS ON ANALYZING GOVERNMENT BALANCE SHEETS 

EXECUTIVE SUMMARY 

Many countries have launched reforms with a view to rationalize public administrations.1 The 

global economic crisis has intensely demonstrated the importance of incorporating balance 

sheets into assessments of the economic outlook and risks.2 Effective balance sheet management 

has a vital role in supporting governments to meet their objectives. A well-managed balance 

sheet supports the provision of state-funded services “by minimizing the cost and maximizing 

the benefits of holding assets and liabilities.” It also allows the government to achieve an 

equitable distribution of benefits, costs and risks across current and future generations. In 

addition, it supports a productive public sector and reduces the chances of public spending 

reducing private sector activity. An efficiently managed balance sheet improves the overall 

economy's performance and contributes to increasing living standards.3 

Effective balance sheet management promotes macroeconomic stability by helping to manage 

risks to the wider economy, and by using assets more productively, which increases the 

availability of resources to the private sector. Governments with a strong balance sheet have 

more flexibility to manage the investment cycle in alignment with the wider economic cycle. 

Effective balance sheet management supports a favorable credit rating and lowers the cost of 

capital for government and domestic borrowers, thus increasing productive investment. A strong 

and organized data collection and use improve fiscal transparency, accountability and financial 

reporting and contributes to effective financial risk management. Producing comprehensive 

balance sheets based on international accounting standards makes possible more informed 

decision-making and prudent management of government debt and other liabilities.4 

Below is a selection of research papers on analyzing government balance sheets. 

1 Elva Bova, Robert Dippelsman, Kara Rideout, and Andrea Schaechter, “Another Look at Governments’ Balance Sheets: The 

Role of Nonfinancial Assets,” International Monetary Fund, WP/13/95, May 2013, 18 Sep. 2015 

<https://www.imf.org/external/pubs/ft/wp/2013/wp1395.pdf> 4.  

2 “Balance Sheet Analysis in Fund Surveillance,” International Monetary Fund, Policy Paper, 25 Jun. 2015, 18 Sep. 2015 

<http://www.imf.org/external/np/pp/eng/2015/061215.pdf>4. 

3 “Importance of the Balance Sheet in Meeting Government Objectives,” The Treasury, New Zealand, 2014, 19 Sep. 2015 

<http://www.treasury.govt.nz/government/investmentstatements/2014/08.htm>. 

4 “ Importance of the Balance Sheet in Meeting Government Objectives.” 
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