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Exposing Counterproductive or Ineffective New Tax Strategies 
What are the global benchmarks and high value-add best practices in exposing 

counterproductive or ineffective new tax strategies? 
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HIGHLIGHTS 

TAX BREAKS. In 2009-2012, to increase retirement savings, the 

U.S. government spent more than US$300B on tax breaks. In recent 

years, the government’s strategy on tax breaks has lowered public 

expenditures by US$10.6B.  

CORPORATE TAX CUTS. Reducing corporate tax rates is an 

ineffective tax strategy for stimulating the domestic economy, 

comprising 30 percent of demand generation from spending. 

TAX INCENTIVES. In 2004, the majority of Southern African 

Development Countries (SADCs) tried to facilitate employment 

generation in their economies by means of tax incentives, but the 

outcomes were meager.  

TAX CREDITS AND PREFERENCES. In 2003-2009, the number 

of tax preferences in the U.S. increased from 150 to 250, creating 

inequities among different taxpayer segments. 

INVESTMENT INCENTIVES. According to recent research 

results, the Yemeni government spends approximately US$6,000 for 

each of the 8,000 jobs that investment incentives has helped create, 

exceeding the country’s per capita income by some six times. The 

state budget for investment incentives in Thailand is 16 times greater 

than the average annual wage of industrial workers. 

CANADA. In 2003-2013, the richest one percent income group of 

Canadians has received the greatest part of national income, paying 

less tax than the poorest ten percent of the country. 

IRELAND. In Ireland, the average tax take comprises 28 percent of 

GDP, representing the lowest level in the European Union. The Irish 

government has created a tax haven for U.S. multinational 

corporations (MNCs) and no strategy for creating jobs. 

Founded in 2002, J-InterSect uses a global benchmark and high value-add best practice framework to discover 

transformational solutions to the most complex challenges facing government, business, and NGOs. 
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	When reforming tax systems, policymakers balance the different goals that tax systems aim to achieve. This implies a need to make difficult tradeoffs. Policymakers have to balance the efficiency and pro-growth objectives of tax strategies with their d...
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