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Against the conventional wisdom that higher beta stocks 
perform better, it is lower beta stocks that have performed 
better than the higher beta stocks in the longer run.
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 PEOPLE  VOICES 

“I have recently projected an outlook of world 
economy for the next five to six years and five to ten 
years, where I have mentioned that the growth of 
global economy should rely on India and China to a 
greater extent. Hence, both the countries should 
continue to be engaged with the rest of the world. 
India’s share in international trade is still low when 

compared to China. India’s share in 
world exports in 2018 was 2% 
against 0.5% in 1991. During a 
similar period, the share of 
China surged from meagre 2% 
to 11%, at par with the U.S. 
rated at 12%.”  

| Gita Gopinath,  
chief economist of the 

International 
Monetary Fund 

“The ambition is that what we have built in 
India goes to the rest of the world as well. 
Ultimately, America tops that list. In my life, 
I wish to take Paytm to US and fight the 
fight there. But that will be in the 
right time. The intention is clear 
– we want to ultimately become 
a business model which is 
called the Paytm Model and 
head to a few other countries 
before they replicate what we 
are doing.”    

| Vijay Shekhar Sharma,  
founder of Paytm 

“It’s so important to focus my 
time and energy on things 

that make me full and happy, 
and staying around good 

people and not becoming 
drained by situations and 

things that aren’t really 
important.”  

| Brianna Brown,  
actor

“You can’t set up a system in 
which you don’t compromise 
on anything, but you also can’t 
operate in a system where you 
compromise on everything.”   

| Barack Obama,  
former US President

“We have to have a differentiated idea. It can’t be a ‘me 
too’ offering. Once you do have a 

success, don’t rest on your laurels. 
Friends congratulate me after a 
quarterly-earnings announcement 
and say, ‘Good job, great quarter,’ 
and I’ll say, ‘Thank you, but that 
quarter was baked three years ago. 

I’m working on a quarter that’ll 
happen in 2021 right now.”   

| Jeff Bezos,  
founder, Amazon

“You can generate great things, you can succeed and 
win, but you can never really be happy if you’re 
scared. While blessed with a great career and family, I 
still felt trapped by being Will Smith. I have kids so I 
can’t do that, or I’m famous so I 
can’t say that, or people look at 
me so I can’t behave like that. This 
is the way how I felt restricted by 
my lifestyle. I’ve also had an 
interesting relationship with fear 
my whole life. I’ve made it a point 
in my life to attack anything that 
I’m scared of.”  

| Will Smith, actor

“I don’t want to be 
liked. I want to be 
respected.”     

| Jack Ma
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With victory comes a great responsibility

 EDITORIAL  STRAIGHT TALK

T he confidence of  winning of  a 
second term shown by the 
Prime Minister during election 
campaign was at times too 

irritating to some. But he really has 
come with an unprecedented mandate 
not imagined by his own party 
functionaries and followers.

Verdict 2019 clearly spells that this 
was a national election, fought across the country 
around Mr Narendra Modi, who ruled the country for 
five years. Although there were lots of  critical but very 
bold reforms which brought along equal number of  
discomforting moments for every citizen like 
demonetization and GST, yet they have 
overwhelmingly affirmed his rule. The verdict says it 
all - that irrespective of  caste and creed, rich and poor, 
rural and urban, people have really invited him to 
continue to rule; gave him a blanket mandate to let 
him decide and act whatever he feels good for the 
nation. This is indeed unprecedented. Now his critics 
will certainly compare this to the previous mandates 
right from 1952. But the euphoria was different those 
days. Like the first one which Nehru got, but that had 
nothing to do with charisma of  Nehru, it was the 
celebration of  the first election. In 1952, Congress had 
won 364 out of  489 Lok Sabha seats and the CPI was 
the second party with just 16 seats. Even the much 
revered leader BR Ambedkar was defeated from 
Bombay constituency. 

We can take a walk down the history’s lane to 
understand the undercurrent - In 1957 elections again 
Congress had won 371 and the CPI was the second 
party with 27 seats. In 1962, Congress made a hat-trick 
by winning 361 and CPI continued to be at number 
two with 29. In 1967 Congress won 283 seats (well the 
number of  seats in Lok Sabha was increased to 520) 
and in 1971, in the first mid-term election in the 
history of  independent India Congress won 352 seats 
riding on Garibi Hatao campaign. After that it was free 
for all. In 1977, Janata Alliance formed the 
government after winning 345 out of  542 seats. In 
1980 Indira Gandhi returned with 353 seats. In 1984 
elections Congress rode a massive sympathy vote to 
finish with 415 seats, the highest ever. BJP became the 
largest party in 1996 elections with 161 seats, in 1998 
elections with 182 seats, and in 1999 elections with 182 
seats. In 2004 elections Congress won just 145 seats; 
while the BJP won 138 seats.

The above numbers had different reasons. Not most 

of  them are prevailing now. All the 
previous elections till 2014 had a specific 
formula, a mathematics that all the 
political parties found in their favour. It 
was all created and some had evolved 
with time due to massive intellectual 
impotency the country has.  

The 2019 verdict is different from all 
the previous elections because people 

voted to a man who has brought at least some change in 
their life. They were mesmerized to see the change and 
often questioned that if  it was possible why it did not 
happen earlier? Whether it is availability of  electricity, 
cooking gas, toilets, housing subsidies, better roads 
without any tax collection barriers, a collateral-free 
loan, free medicare scheme, one rank one pension, triple 
talaq – just imagine an Indian male or female and you 
will have at least one scheme that has made his life 
easier, and that too without any discrimination.  

And foremost this verdict will be remembered for 
breaching the caste vote banks of  almost all political 
parties. Although the shrinking of  the Opposition is a 
worrisome factor in a Parliamentarian democracy but 
in hindsight we know they had no vision for the 
country. Opposition also created the enabling 
environment for Modi’s victory who successfully 
dismantled their caste arithmetic and core support 
groups. Regional parties who have shrunk into family 
fiefs like RJD, SP and BSP had nothing to offer. People 
have understood their distorted version of  secularism 
that alienates the majority.

In times of  an economic downturn, and rampant 
unemployment the campaign was focused on national 
security, India’s stature abroad, Ujjwala yojana, 
building toilets and Swachch Bharat, Jan Dhan 
accounts for all and `2,000 sent into them under 
PM-Kisan. Surprisingly the benefits were too many 
that they forgot the pain brought by demonetization. 
However, the Indian economy has become a major 
cause of  concern for the new government. The 
numbers are not encouraging. According to NSSO the 
GDP dropped to 5.8 per cent in the last quarter of  the 
2018-19 and overall GDP for last financial year has 
been estimated at 6.8 per cent against a target of  7.2 
per cent. GDP growth figure has depicted a loss of  
momentum and slowing consumption story and 
subdued growth in exports are expected to keep the 
country’s growth rate under pressure in the months to 
come. 

And the team Modi has no time for celebration.
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William J. Dean
Writer of best seller book “My New 
York: A Life in the City”, served as 
chairman of The New York Society 
Library (oldest, founded in 1754). 
His essays appear on the Op-Ed 
pages of “The New York Times”, 
“Wall Street Journal”, and  
“The Christian Science Monitor”.  
He is a lawyer in New York City.

The Road 
to Harvard T he road to Harvard College was a bumpy one for me. My impending 60th 

college reunion evokes pre-college memories. The arithmetic suggests 
that I may be getting old.

At Collegiate School, the high school I attended in New York City, 
probably the oldest school in North America, having been founded in 1628, 
three years following the Dutch founding of  New Amsterdam, later to 
become New York City, reflecting in the school’s name the founders’ 
religion - Dutch Reform Collegiate Church - I held undisputed claim in the 
senior class academic ranking to position 17 in a class numbering 21 boys. 
Not promising college material.

It was believed by some, however, that I possessed other than academic 
attributes. For example, at the request of  no one, I had prepared a lengthy 
report on reorganizing the school. A bold undertaking by a 10th grader. My 
classmates were hugely amused and the school administrators charitable 
about the unsolicited recommendations.

The only casualty of  the affair was Henry Adams, a wonderful teacher of  
English literature who had made books, among them, Thomas Wolfe’s novel, 
Look Homeward Angel, come alive for me in a way I had never before 
experienced. His anguish arose from the many spelling mistakes in the report. 
Why hadn’t I shown it to him before distribution? Each misspelled word he 
considered a blot on his reputation. (Decades later, a search of  the school 
archives, undertaken at my request, failed to find a copy of  my report, leading 
me to believe that it had been tossed out by an unsympathetic reader. 
Unfortunately, I did not retain a copy and do not remember my 
recommendations.)

In another initiative, I introduced soccer to the school, having previously 
played the game for eight years before arriving at Collegiate at the elementary 
school I attended in New York, founded by two English masters who had met 
on a soccer field in England years earlier, one having knocked the other 
down. This was a major contribution, soccer being such a wonderful game, 
but little played in the United States in the 1940s. I had met with Mr Parkhill, 
the headmaster of  the school, in his office to make the proposal. He agreed to 
do so, to the dismay of  the coach of  the six man football (American-style) 
team. Soccer remains a hugely popular sport at the school. Another non-
academic achievement: Captain of  the basketball team. Indeed, in my senior 
year, the basketball coach at Columbia invited me up to the college to try to 
persuade me to attend Columbia and play on the team. All of  the above 
hinted at leadership skills that added a glow to a dismal academic record.

Each senior met with Mr Parkhill to discuss college aspirations. The 
headmaster stood about six-and-a-half-feet tall, but because of  his personal 
warmth, we, his students, never found him intimidating. I told him I wanted 
very much to go to Harvard and could not imagine myself  being happy at any 
other place. Harvard was in an urban setting - Cambridge, Massachusetts, 
with Boston nearby. I am an urban person. I hated my one year at a country 
boarding school and had run away. My family ties to Harvard were strong. 
Father had attended the law school; mother, Radcliffe College, where she 
graduated with highest honors, and my sister, Elinor, at the time was 
attending Radcliffe. All true, but there were far more talented boys in the 
class.

Mr Parkhill indicated that, given my grades, this request would present him 
with a considerable task, but he would do his best. (Dear Reader, these events 
occurred in the tranquil 1950s, when close relations existed between school 
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headmasters and college deans of  admissions. Now, 
with my grades, I would be advised to consider only 
“safe schools.” Thank goodness, the term had not yet 
been invented.) Mr Parkhill performed admirably. I 
was admitted to Harvard as a “late bloomer.” I hope 
the category still exists.

Each resolution brings forth a new problem. What 
was to become of  my dog, Penny, if  I left New York to 
go to college? At home, I was Penny’s sole caretaker. I 
fed and walked her. Together, during elevator operator 
strikes, to reach the street, she and I walked down 16 
flights of  stairs and then up them, to return to the 
apartment. She slept on my bed. Again, I asked Mr 
Parkhill to intercede, feeling confident that he would 
help. He owned two dachshunds. We had conversed 
on the irresistible appeal of  dogs. Mr Parkhill took this 
assignment on with more enthusiasm than the first.

But success was to elude us. The Harvard dean of  
admissions informed Mr Parkhill, in essence, Dean 
yes, his dog, no. The choice became Penny or Harvard. 
I chose the latter, but not without anguish. I found a 
home for Penny with a store owner at Point O’Woods 
on Fire Island. There being no cars on the island, she 
could run to her heart’s content. But at college I 
missed her. The first month there, when I should have 
been applying myself  to course work, I spent a huge 
amount of  time trying to find a home for Penny in 
Cambridge.

Eventually a telephone operator at the college agreed 
to take her. I sent a letter to the store owner informing 
him that I would be arriving to reclaim my dog. He 
wrote me a sensible letter saying, of  course I could 
have Penny back, but questioning whether the plan 
made any sense. In actual fact, it made no sense 
whatever. Sanity prevailed at the last moment. In the 
Cambridge post office I held in my hand a sealed, 

stamped envelope containing my letter to collect 
Penny, but I never mailed it. Penny remained with her 
new master and I buckled-down to my studies and 
immersion into a new stage of  my life. This may have 
been the moment when I advanced from teenager to 
young adult.

Before my arrival at college, mother and the mother 
of  the high school class valedictorian, held a secret 
meeting. Both Ted and I had been accepted at 
Harvard. Our mothers, without consulting us, decided 
we should be roommates at college, in the hope that 
Ted, an excellent student, would inspire me on the 
academic front by his example, and that I, who was 
anything but shy, would encourage him to be more 
outgoing. I am not certain of  the impact we had on 
each other, but we remained roommates for four years 
and I look forward to seeing Ted at our 60th reunion.

The summer before starting college, I made the 
goofy decision to purchase a broken-down convertible 
for $60. There was no insurance on the vehicle and I 
was driving in Massachusetts with Pennsylvania 
license plates using a New York State driver’s license. 
While not a lawyer at this time, I sensed that the 
arrangement might land me in prison. Naturally, I 
wanted to show my acquisition off  to future classmates 
by arriving at Harvard in the convertible, but in 
Cambridge, I could not find Harvard. In desperation, I 
pulled into a gas station to ask for directions and fuel 
up. “A dollar of  gas, please,” I said to the attendant 
who was about my age. I timidly asked him, “Where is 
Harvard College?” With contempt on his face, 
thinking, what a knuckle head this guy must be, he 
said, “Try turning around.” I did so and there it was.

Thus began my four years of  learning at Harvard 
College.

 Author can be reached at williamjohnsondean@gmail.com

My Destination: Harvard Yard
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The Bitcoin Debate

Sudip Bandyopadhyay
Group Chairman of 
Inditrade (JRG) Group  
of Companies, sits on the 
Boards of a number of 
companies. He was MD  
of Reliance Securities 
(Reliance Money) and  
on the Board of several 
Reliance ADA Group 
companies. Also, former 
MD and CEO of 
Destimoney, promoted  
by New Silk Route.

 COLUMN  SPOTLIGHT

B
itcoin and other cryptocurrencies such as 
ethereum, arouse a level of  passion rarely found 
within finance. Their detractors are convinced 
that the entire concept is a fraud; their evangelists 

are equally certain that cryptocurrencies are the future. 
Both sides may be right, depending on timing. Presently, 

cryptocurrencies seem to be marred by intellectual 
contradictions. Why does anyone think, for example, that 
crypto is a good payment mechanism or store of  value 
when transactions are clunky and the value of  a bitcoin 
has swung from $20,000 to $5,000 in the past 18 months? 

But it is also recognised that the underlying blockchain 
technology is potentially very 
useful. It is entirely possible that 
future historians might see 
bitcoin as the MySpace of  
cryptocurrency — a pioneering 
product that was flawed but 
eventually replaced by better 
versions of  the technology. 

However, if  one wants to get a 
less emotional view of  these 
issues, consider a fascinating 
study of  crypto trading that has 
just been conducted by an 
eight-strong team of  computer 
scientists based at institutions 
including Cornell Tech, Carnegie 
Mellon University, the University 
of  Illinois in Urbana Champaign 
and ETH in Zurich. Their 
research set out to determine 
whether trading in 

cryptocurrencies is fair when it takes place on 
decentralised exchanges (DEXes), where individual 
traders cut deals directly with each other in a relatively 
transparent way, without a central authority. 

Before the study, it might have been expected — or 
hoped — that these venues were indeed pretty fair. After 
all, the whole point of  cryptocurrencies is that they enable 
“miners” to create “money” and for it to be priced in a 
peer-to-peer manner with a permanent digital record. 
Central banks, governments and other institutions are not 
involved: call it digital people power.

It is true that shady things have occurred when 
cryptocurrencies have gone on to exchanges: just last 
month, for example, a computer analytics group called 
The Tie calculated that “87 per cent of  exchanges 
reported trading volume was potentially suspicious, and 

that 75 per cent of  exchanges had some form of  
suspicious activity occurring on them”. But 
cryptocurrency advocates argue that the gains from 
democratising money outweigh such apparent 
abuses. 

However, when the researchers started tracking 
the DEXes (six of  them, over 18 months) they had 
a nasty surprise: they found that the networks have 
become infested by computer bots, operating 
alongside the libertarian humans who are meant to 
populate them. More specifically, some 
unscrupulous miners and traders have apparently 
created these bots to anticipate and gain from 
others’ everyday trades by gaining advantages in 
the platforms’ information flows, enabling them to 
siphon off  millions — or even billions — of  dollars 
a year in profits. 

“Like high-frequency traders on Wall Street, 
these bots exploit inefficiencies in [DEXes], paying 
high transaction fees and optimizing network 
latency to front-run trades,” the research paper 
declares. “We observe bots competitively bidding 
up transaction fees in order to obtain priority 
ordering.” Translated for the lay reader, what this 
means is that some ruthlessly aggressive traders are 
finding ways to grab data on the deals that other 
investors are trying to cut — and then jumping 
ahead of  them to take advantage of  the prices. 

This shows the difficulty of  ever trying to build a 
truly democratic marketplace — with bitcoin or 
anything else — in a world of  accelerating (and 
unequal) computing power. Second, it also shows 
the challenges of  cleaning up this corner of  finance. 
Thus far, regulators have shown little sign of  being 
heavy-handed in their crypto regulation, preferring 
to rely instead on the principle of  caveat emptor. 
Besides, very few crypto enthusiasts are asking for 
regulation (partly because they tend to dislike 
government intervention in any form). 

But can a fledgling product such as bitcoin truly 
flourish if  there is no external oversight? Can 
investors find a way to clean up their markets 
themselves? Right now it is unclear. 

Comment at sudip@inditrade.com
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“Education equals 
economic growth.” 

– Julia Gillard

 ECONOMY  INDICATORS

A survey conducted on urban middle class, asking 50 questions about their 
consumption habits, by HSBC brings some interesting facts - It found that 80% of the 
respondents are optimistic about the economy for the next 12 months and 45% are 
very optimistic. Some 41% expect their income to increase by more than 10% and 
another 39% expect an increase of at least 5% over the next 12 months. Only 7% feel 
pessimistic about their economic circumstances.

According to a PwC report Indian entertainment and media industry is expected to 
reach `4,51,373 crore by 2023, growing at a compounded annual growth rate of 
11.28% between 2018 and 2023. Video OTT (over-the-top) market to reach `11,976 
crore in 2023 from `4,464 crore in 2018, growing at a CAGR of 21.8%.

A Rosy Future

During 
PM 

Narendra 
Modi Raj

According to BSE data, investors have 
become richer by around `64.24 lakh 
crore as the market cap of all the listed 
shares shot up by around 75% in the last 
five years.

`85.93 lakh crore market cap on  
May 23, 2014  
`156.17 lakh crore market cap on  
May 23, 2019  

Sensex has gained over 14,118 points in 
this period
Sensex on May 23, 2014 – 24,693
Sensex on May 23, 2019 – 38,811

& FII investment as of May 23, 2019 is 
`12.75 lakh crore

75%
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 ECONOMY  BIG STORY

Supply Chain Finance for the Small Business

Will technology be a saviour?

By Prof. K.S. Ranjini and  
Rajdeep Bhatia

Every business thrives on cash or 
the availability of  cash in easy 

terms whenever the firm needs it. 
Firms are constantly looking for 
ways to access cash at reasonable 
terms or postpone payment to 
creditors. Suppliers, on the other 
hand are looking at ways to reduce 
the cash cycle and augment their 
working capital. This tension 
between the buyer, who wants 
flexible payment terms and the 
supplier, who wants a shorter cash 
cycle, creates the need for what is 
popularly known as “supply chain 
finance” management. As physical 
supply chains have become more 
and more optimised, firms find it 
harder to realise savings by 
managing these. This has prompted 
supply chain managers to focus their 
attention to the financial flows along 
the Supply Chain (SC) which form 
an essential part of  the continuum 
of  the business operation. Hence 
businesses today attempt to optimize 
the financial flows along the supply 
chain, more popularly known as 
“Supply Chain Finance” (SCF) 
management. 

The term “supply chain finance” 
has been used in relation to the 
management of cash flows and 
financial processes in supply chain. 
Thus, financial supply chain 

management is defined as the 
“optimized planning, managing, and 
controlling of supply chain cash flows 
to facilitate efficient supply chain 
material flows”. SCF is also defined 
as a set of business and financing 
practices that form the connections 
between various parties in a 
transaction - buyer, seller and 
financing institution - in order to 
lower financing costs and improve 
business efficiency by streamlining 
working capital management. SCF 
could simply be about working capital 
management or could encompass the 
flow of cash between corporations 
along the supply chain either in the 
form of a transactional payment 
between a vendor and a buyer or in 
the form of finance. The finance can 
be either from a bank or a financial 
institution or from a supply chain 
partner willing to lend in the form of  
an early or extended payment. SCF 
can also be viewed as implementing 
the set of financial instruments that 
enhance the cash utilization in supply 
chain. It usually involves “the use of  
financial instruments, practices, and 
technologies to optimize the 
management of working capital, 
liquidity, and risk tied up in supply 
chain processes for collaborating 
business partners” (Euro Banking 
Association, 2014). Since supply 
chain involves multiple entities, there 
is immense potential for value 
creation by integration of financing 

processes with customers, suppliers, 
and service providers in order to 
increase the value to all participating 
entities. 

Management of  finance has been 
traditionally limited to firm specific 
strategies. Working capital 
management, in particular, has been 
predominantly focused on delaying 
payment to suppliers, hence avoiding 
dependence on traditional external 
equity and debt financing. Such 
delay in payment has had 
undesirable consequences, especially 
for the small and medium 
enterprises. It has resulted in serious 
cash flow issues for such firms and 
the consequences of  this for material 
flows in supply chains are manifold, 
with upstream supply chain 
enhancing financial risk leaving 
suppliers with no options but to 
increase price or, where that is not 
feasible, degrade quality of  supply. 
This focus on individual firms 
contradicts the basic paradigm of  
supply chain management (SCM), 
which stresses that companies no 
longer compete as solely 

Prof. K.S. Ranjani Rajdeep Bhatia

Supply Chain Finance for the Small Business

Will technology be a saviour?
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autonomous entities, but rather as 
supply chains. Persistent working 
capital issues as discussed so far, 
especially in the context of  small 
and medium enterprises, requires 
newer strategies that recognize the 
power of  value creation by better 
integration of  processes between 
participants in a supply chain. 

Credit crunch has become an 
essential feature post the global 
economic crisis and not just 
corporates, even banks are eager to 
make maximum use of  their limited 
capital stretch. While on the one 
hand firms have to think as supply 
chains rather than as insulated 
entities, banks on the other hand are 
forced to extend their credit reach by 
creating unconventional solutions 
that will help mitigate their lending 
risk. It is in this context that we 
discuss SCF solutions that could 
help mitigate the credit problems of  
suppliers, while unleashing value for 
all players in the supply chain. 

Some of  the commonly known 
supply chains financing instruments 
are bill discounting or warehouse 

receipt finance. In such cases, the 
bank steps in and funds the working 
capital gap by charging a 
discounting fee against firm orders 
which have been billed or against 
warehouse receipts. Another 
common technique is called reverse 
factoring in which the lender 
purchases accounts receivables only 
from transparent, high-quality 
buyers. Sometimes, inventory which 
has been shipped and is in transit is 
funded by the lender secured by 
pledging the inventory. A simple 
trade credit, on the other hand is an 
arrangement between the buyer and 
seller, wherein supplier offers buyer 
early payment discount and charges 
interest on extended payment terms. 
The above table offers a glimpse of  a 
few other prevalent techniques.

While these traditional tools fix 
the working capital problem, 

these are still largely unable to satisfy 
the demand for timely funding. 
Firms that do not have access to 
bank funding use fixed assets such as 
property as collateral for borrowing. 

External events such as the one 
witnessed in India recently, namely 
the collapse of  IL&FS; an 
infrastructure finance company 
creates a crisis of  confidence. Events 
such as these almost instantly cause 
the borrowing costs to rise hurting 
every firm equally. However, large, 
publicly traded companies, respond 
to tough times by shortening their 
own working capital cycle by 
lengthening it for their suppliers, 
namely, the smaller firms. This hurts 
small firms substantially because 
they have to borrow at higher cost 
from banks. Even non-bank lenders, 
who are more flexible in lending to 
small firms, require clarity in 
financial projections, documentation, 
current and fixed assets to be able to 
decide quantum of  working capital 
requirements vis-a-vis long term loan 
requirements of  the SME, which 
many of  them are unable to provide. 

The more modern and 
unconventional tools for supply 
chain financing uses technology 
interface to connect the bank and the 
players in the supply chain. One 

Some Prevalent Techniques

SCF 
Instrument 

Timing of 
funding 

Collateral Credit Guarantee 
Provider 

Financier Beneficiary Description 

Purchase Order 
Financing 

Pre-shipment Purchase 
order 

Supplier Bank or 
FSP 

Supplier Bank buys supplier’s receivable based 
on PO before shipment 

Buyer-backed 
PO Financing 

Pre-shipment Validated 
Purchase 
order 

Buyer Bank or 
FSP 

Supplier Bank buys supplier’s receivables 
guaranteed by buyer based on 
purchase order before shipment 

Dynamic 
Discounting 

Post-Shipment Invoice Supplier Supplier Buyer Supplier offers buyer discount based 
on length of time until payment is 
received 

Recourse 
Factoring 

Post-Shipment Invoice Supplier Bank or 
FSP 

Supplier Supplier sells receivables to bank 
with recourse 

Non-recourse 
Factoring 

Post-Shipment Invoice Supplier & buyer Bank or 
FSP 

Supplier Supplier sells receivables to bank 
without Recourse 

Forfaiting Post-Shipment Invoice Exporter Bank or 
FSP 

Importer Exporter sells receivables to bank 

Letter of credit Post-Shipment Bill of 
lading 

Buyer Bank or 
FSP 

Supplier Bank guarantee for buyer’s payment 
to supplier 

Indian Economy & Market • June 2019  |  15



such example is the Receivables 
Exchange of  India Ltd (RXIL) 
which was incorporated on February 
25, 2016 as a joint venture between 
Small Industries Development Bank 
of  India (SIDBI) - the apex financial 
institution for promotion and 
financing of  MSMEs in India and 
National Stock Exchange of  India 
Limited (NSE) - premier stock 
exchange in India. RXIL operates 
the Trade Receivables Discounting 
System (TReDS) Platform as per the 
TReDS guideline issued by Reserve 
Bank of  India. It is an electronic 
platform that allows auctioning of  
trade receivable. The process is also 
commonly known as ‘bills 
discounting’, wherein, a financier 
(typically a bank) buys a bill (trade 
receivable) from a seller of  goods 
before it is due or before the buyer 
credits the value of  the bill. In other 
words, a seller gets credit against a 
bill which is due to him at a later 
date. The discount is the interest 
paid to the financier. 

The process starts with seller 
uploading the invoice on the 
platform. It then goes to buyer for 
acceptance. Once the buyer accepts, 
the invoice is then factored and 
becomes factoring unit. The factoring 
unit then goes for auction. The 
financiers then enter their discounting 
(finance) rate. The seller or buyer, 
whoever is bearing the interest 
(financing) cost, gets to accept the 
final bid. TReDs then settle the trade 
by debiting the financier and paying 
the seller. The amount gets credited 
the next working day into the seller’s 
designated bank account through an 
electronic payment mode. The 
second leg of  the settlement is when 
the financier makes the repayment 
and the amount is repaid to the 
financier. As per RBI TReDS 
guidelines, only MSMEs can 
participate as sellers, while banks, 
non-banking financial companies and 
factoring companies are permitted as 

financiers. (More details on http://
www.rxil.in/Home/Index) 

These technologies enabled 
platforms give the opportunity for 
firms to discover borrowing costs 
through a transparent process. SCF 
is new emerging opportunity for 
banks and fintech companies. 
Traditionally dominated by banks, 
the market has more recently been 
entered by fintechs: specialist 
financial technology companies that 
provide platforms and software-
based services to support SCF 
operations. SCF is a big business, 
with $2 trillion in financeable highly 
secure payables globally and a 
potential revenue pool of  $20 billion 
as estimated by Mckinsey. Revenue 
has grown at 20 percent per year 
since 2010 and is expected to 
continue growing at around 15 
percent for the next three to five 
years. Revenue pools are largest in 
Europe and the United States, but 
buyer programs are growing rapidly 
in Asia and Latin America. 

Thus, SCF represents a win-win 
opportunity for all participants. This 
leaves us with an important 
question: Are firms willing to try out 
the newer SCF options? Are firms 
technology-ready to adopt such 
solutions? Do firms accord any 
importance to SCF management? 
Are small and medium enterprises 
willing to consider technology 
driven solutions for their funding 
requirements?

(In the next part of  the series, we 
explore the answers to the questions we 

have raised in this article. We ran a 
detailed survey to understand various 

SCF tools implemented by companies. 
We floated a questionnaire among 

companies and 16 companies responded 
to our questionnaire. Our key purpose 

was to get first hand perception of  SCF 
among the companies and to see if  

technology infusion has changed the way 
of  working of  SCF.)

 ECONOMY  BIG STORY

Lekh Tandon has been associated with the 
Indian film industry since 1947. In this 
gripping book Lekh Tandon describes his 
experiences of meeting many greats of 
celluloid, leading with the legendary actor 
Prithviraj Kapoor, and learning the ropes of 
film-making under Kedar Sharma and Raj 
Kapoor; his associations with Shammi 
Kapoor, Rajendra Kumar, Sunil Dutt, Shashi 
Kapoor, Vinod Khanna, Raj Babbar, Rekha, 
Rajesh Khanna, Madan Puri, Ajit, Pran, Gulzar 
and many more; his friendship with Abrar Alvi, 
Shailendra, Jaikishan and many other 
stalwarts. Lekh Tandon has super hits like 
Professor, Amrapali, Dulhan Wahi Jo Piya Man 
Bhaye, and Agar Tum Na Hote to his credit. 

Credited with some of the memorable soap 
operas when he entered the small screen with 
his path breaking human-drama Phir Wohi 
Talash he simply changed the rules of the 
game with his innovative way of filming a 
scene and thus gave a modern Vyakaran, a 
new theorem and new formulae. Many of his 
assistants are now big names in TV world. 

PAAnchve 
ved KA GAyAK
Lekh Tandon Ki Zindgi Ka Safarnama

Biography of Lekh Tandon
Author: Krishna Kumar Mishra 
Hardcover: 384 pages 
Publisher: Scintilla Communications
Language: Hindi 
ISBN-10: 8192951510 
ISBN-13: 978-8192951515

Meet the man who gave Indian 
cinema the reigning superstar  
Shah Rukh Khan.  
yes, the little known fact is that 
Shahrukh Khan faced the 
camera first time in Lekh 
Tandon’s direction when he got 
a break with Dil Dariya.
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El Nino effect on 
Agriculture Produce
It is confirmed that 2019 is the year of the El Nino, a natural phenomenon, which usually 
occurs every 4-5 years. When it occurs, India’s monsoon is usually – but not always - delayed 
or deficient. If we look back over the last four decades, we have faced severe drought in El 
Nino years - 1982, 1987, 2002, 2009 and 2015. Even in 1991, which was an El Nino year, had a 
near-drought weather experience. So what’s expected from this year’s El Nino for India?

Reputed weather bureaus across 
the world confirmed that 2019 

is the year of  the El Nino. This 
natural phenomenon, which usually 
occurs every 4-5 years involves 
temperatures at the sea surface levels 
in the east-central tropical Pacific 
rising to above normal levels. When 
this happens, some parts of  the 
world - like Australia, Chile, 
Indonesia, India, Japan, New 
Zealand and South Africa - face 
drought-like conditions and other 
continents and countries - the US, 
Europe and China - could typically 
receive more humidity in the form 

of  wetter than normal winters. As El 
Nino impacts world weather, it 
could upset crop patterns and has a 
cascading impact on economic 
growth as well. 

India and El Nino
When El Nino occurs, India’s 
monsoon is usually – but not always 
- delayed or deficient. If  we look 
back over the last four decades, we 
have faced severe drought in El Nino 
years - 1982, 1987, 2002, 2009 and 
2015. Even in 1991, which was an El 
Nino year, had a near-drought 
weather experience.

Having documented all that, it 
must also be noted every El Nino 
year does not result in draught in 
India. In the El Nino years of  1994, 
1997 and 2006, the Indian 
monsoons were not impacted. And 
one more observation that 
meteorologists have made is that El 
Nino is not the only reason for 
draughts in India; we have faced 
droughts in 1986, 2004 and 2014, 
which were not El Nino years. 

Predictions for El Nino 2019 
So what’s expected from this year’s 
El Nino for India? There’s no 

Food Grain Production (million tonnes)

Source: Ministry of  Agriculture, GOI; Bars marked in orange indicate food grain production during years of  drought
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Food Grains Stock in Central Pool (lakh MT)
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consensus prediction. The India 
Meteorological Department (IMD), 
the country’s national 
meteorological service and the 
principal government agency has 
forecast 96% of  Long Period 
Average (LPA) rainfall this 
monsoon. This is considered to be a 
near normal monsoon. However, the 
private forecaster Skymet expects 
93% of  the LPA rainfall; effectively, 
it suggests that this will be a below 
normal monsoon. Either way, it’s a 
cause for concern as we are heavily 
dependent on the south-west 
monsoon, which provides 70% of  

India’s rainfall and supports most 
agricultural activities.

Impact on Agri-production 
In the recent past, there has been a 
decline in food production during El 
Nino years – 2009 and 2015.

This year, the El Nino effect is 
expected to be relatively weak. 
However, as the wise old saying 
goes, we should hope for the best but 
prepare for the worst.

Preparing for the worst
Fortunately, India is in a sweet spot 
in terms of  buffer stocks of  rice and 

wheat. Further, inflation is at an 
all-time low and interest rates on a 
downward trend.

In the event of  delayed or deficit 
rainfall and the further event of  a 
lower agricultural output, the 
government and RBI and the 
economy in general is equipped with 
a better hand to tide over. The most 
important task at hand is to work 
towards eradicating physical and 
financial bottlenecks such as storage 
issues, pricing distortions and 
making available adequate finances 
to our valiant farmers.
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WB retains growth rate forecast at 7.5%
In its Global Economic Prospects report, the World 
Bank has retained its forecast of  India’s growth rate at 
7.5% for the current financial year, unchanged from the 
previous forecast. According to the report, private 
consumption and investment will benefit from 
strengthening credit growth amid more accommodative 
monetary policy, with inflation having fallen below the 
Reserve Bank of  India’s target. It further stated that the 
Goods and Services Tax (GST) regime is still in the 
process of  being fully established, creating some 
uncertainty about projections of  government revenues.

NPAs under PMMY under limits
The Finance Ministry has assured that the non-
performing assets (NPAs) under the Pradhan Mantri 
Mudra Yojana (PMMY) are within the RBI’s 
permissible limits. Overall NPA level in the Mudra 
scheme is around 5% which is less than Basel norms. 
The NPA level in Mudra loans had crossed `110 billion 
in January 2019. The government data shows that total 
loan disbursed up to 22 March 2019 under the Mudra 
scheme stood at `2.7 trillion. The government had 
disbursed `1.8 trillion in 2017-18 and `1.3 trillion in 
2018-19.

MSME job growth at 14% in 4 years
The CII survey shows that 
jobs creation saw a growth of  
13.9% in the Micro, Small 
and Medium Enterprises 
(MSME) sector over the last 
4 years. According to the survey among over 1 lakh 
MSMEs, there has been a 13.9% increase net jobs 
additions (or 3,32,394 new jobs created), over the past 
four years, which is a 3.3% increase per annum in these 
four years. The top employment generating sectors 
include hospitality & tourism, textiles & apparels, metal 
products, machinery parts and transport & logistics. 
During the period Maharashtra, Gujarat and Telangana 
were the largest job generators, while Maharashtra, 
Tamil Nadu and Telangana were the top three states in 
case of  exporters.

Naturell (India) introduces RiteBite Max Protein chips
Naturell (India), the lifestyle health 
products company, has recently 
launched, RiteBite Max Protein chips, 
a power snack that provides protein 
by blending seven ingredients (Jowar, 
Quinoa, Ragi, Whole grain oats) 
super grains and (Soya, Urad and 
Chick peas) pulses which provides 
sustained energy for a longer period. 
This 60 Gms gluten-and-guilt-free 
wholesome snack provides 10 g 
protein, 4 g fibre and has a low 
glycemic index i.e. it has no white carbs like rice, 
corn, potato or wheat which tend to spike up blood 
sugar levels and cause it to drop rapidly making one 

feel tired. RiteBite protein chips has 
35% lesser fat compared to other 
traditional namkeens. Mr. Vijay 
Uttarwar, the Managing Director and 
Foundersaid that “consumers should 
never compromise on taste for 
nutrition. One’s taste palate and 
nutritional needs should go hand in 
hand and RiteBite keeps all these 
factors in mind while the recipe for 
chips is in progress. RiteBite protein 
chips proves that guilt-free, crave-

worthy indulgence is possible. Our products are 
available in 10,000 outlets and we intend to reach a 
target of  20,000 outlets by the end of  this fiscal.”
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Restructuring of statistical system soon
The government has decided to 
merge the National Sample 
Survey Office (NSSO) with the 
Central Statistics Office (CSO) 
under the Ministry of  Statistics 
and Programme Implementation. 
The new entity will be named 
National Statistical Office (NSO).
The proposed NSO would be 
headed by Secretary (Statistics and Programme 
Implementation). Earlier it was National Statistical 
Commission (NSC), which has been the overseeing body 
for all the statistical work done in the country. It was 
headed by an officer of  the rank of  Secretary to the 
Government of  India, who was designated as the Chief  
Statistician of  India. Now NSO is to be headed by 
Secretary (S&PI), with various divisions reporting to 
Secretary through the Director Generals (DGs). There 
will be three Director Generals —DG (Statistics), DG 
(Coordination, Administration and Policy) and DG 
(National Sample Survey).

11.38 lakh jobs created in March 
As per Employees’ State Insurance 
Corporation’s (ESIC) latest payroll data, 
around 1.48 crore jobs were generated in 
2018-19 financial year and gross employment 
generation in the formal sector rose to 11.38 
lakh in March from 11.02 lakh in February. 
Total gross new enrolments were at 88.30 lakh 
during the seven-month period from September 
2017 to March 2018. ESIC has been releasing payroll 

Crisil downgrades DHFL
Credit rating agency 
Crisil has downgraded its 
rating on the commercial 
paper (CP) of  Dewan 
Housing Finance 
Corporation Limited (DHFL) to D from A4+, citing 
delays in debt servicing. This downgrade follows the 
reported default by the Company in paying interest on 
over `900 crore of  bonds. The downgrade reflects delays 
in debt servicing by DHFL on some of  its non-
convertible debentures (NCDs) not rated by CRISIL 
because of  inadequate liquidity. 

data from April 2018, covering the period 
starting from September 2017. The Employees’ 
Provident Fund Organisation (EPFO) payroll 
data showed that net enrolments rose to 8.14 
lakh in March against 7.88 lakh in February 
this year. Around 67.59 lakh new subscribers 
joined EPFO during entire 2018-19. Total net 
new enrolments were at 15.52 lakh during the 

seven-month period to March 2018.
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“One of the funny things about the stock 
market is that every time one person buys, 
another sells, and both think they are astute.” 

– William Feather

 MARKETS  WISDOM

M
A
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Know before you enter the den
•	 The	majority	of 	market	news	is	

not only useless, but also harmful 
to your financial health.

•	 Not	a	single	person	in	the	world	
knows what the market will do in 
the short run. End of  the story.

•	 Most	IPOs	will	burn	you.	People	
with more information than you, 
want to sell. 

•	 Most	of 	what	is	taught	about	
investing in university is 
theoretical nonsense. There are 
very few rich professors.

•	 The	phrase	“double-dip	recession”	
was mentioned 10.8 million times 
in 2010 and 2011, according to 
Google. It never came. There were 
virtually no mentions of  “financial 
collapse” in 2006 and 2007. It did 
come.

•	 Markets	go	through	at	least	one	
big pullback every year, and one 

massive pullback every decade. 
Get used to it. It’s just what they 
do.

•	 The	more	comfortable	an	
investment feels, the more likely 
you are to be slaughtered.

•	 Instead	of 	trading	penny	stocks,	
just light your money on fire. 

•	 There	will	be	7	to	10	recessions	
over the next 50 years. Don’t act 
surprised when they come.

•	 The	best	investors	in	the	world	
have more of  an edge in 
psychology than in finance.

•	 What	markets	do	day	to	day	is	
overwhelmingly driven by random 
chance. Ascribing explanations to 
short-term moves is like trying to 
explain lottery numbers.

•	 If 	you	have	credit	card	debt	and	
are thinking about investing in 
anything, stop. You will never beat 

30% annual interest.
•	 A	large	portion	of 	share	buybacks	

are just offsetting shares issued to 
management as compensation. 
Managers still tout the buybacks 
as “returning money to 
shareholders.”

•	 Thirty	years	ago,	there	was	one	
hour of  market TV per day. Today, 
there’s upwards of  18 hours. What 
changed isn’t the volume of  news, 
but the volume of  nonsense.

•	 There	is	no	accountability	in	the	
financial pundit arena. People 
who have been wrong about 
everything for years still draw 
crowds. The more someone is on 
TV, the less likely his or her 
predictions are to come true. Trust 
no one who is on any financial TV 
news channel more than twice a 
week.
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24  |  Indian Economy & Market • June 2019



By Krishna Kumar Mishra

Among many finance theories proposed by the 
academia there are very few being adopted by the 

practitioners and even lesser that is being used as 
widely as Capital Asset Pricing Model (CAPM). This 
fundamental theory of  finance suggests that return on 
any investment is directly dependent upon the risk you 
take, which in this case is represented by ‘beta’ (β).   

 MARKETS  COVER STORY

The theory suggests that return on investment on any 
stock, a mutual fund scheme or any other investment 
will depend upon its sensitivity to broader market 
returns. 

This sensitivity is better known as ‘beta’. Therefore, a 
higher beta stock is likely to perform better than the 
market when the market is rising. In a shorter duration, 
however, when the market is falling, we may find lower 
beta stocks performing better than the rest of  the 
market. Since the market is rising in longer duration, 
the higher beta stocks are likely to perform better than 
the market as well as lower beta stocks.

The following price graph for last one year clearly 
shows how a stock (Axis Bank with a beta of  1.14) with 
beta greater than one has outperformed the return of  a 
stock (Bajaj Auto with a beta of  0.73) with lower beta 
and broader market (Nifty 50 with a beta of  1). 

The facts from the real world in long run, however, 
suggest something different from this common wisdom 
that a higher beta generates better returns in long run. 
Many times it is a lower beta that has generated better 
returns in the longer run.

To understand this we did study returns of  last 10 
years of  different sectors. To highlight this fact that 

ERi : Expected return of investment

Rf : Risk-free rate 

ßi : Beta of the investment

ERm : Expected return of market 

(ERm - Rf) : Market risk premium

‘Lower Beta’
Stock

Against the conventional wisdom 
that higher beta stocks perform 
better, it is lower beta stocks that 
have performed better than the 
higher beta stocks in the longer run.

Beta in layman terms is defined as the sensitivity of  a 
stock or any other investment returns to a broader 
market returns. Therefore, it basically measures the 
movement of  an investment with respect to a 
benchmark. 
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Relative Price Movement in Last Ten Years
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Equity Performance (01-01-2009 to 29-03-2019)

Sector CAGR (%) Volatility Beta

Nifty 14.08 1.14  

Nifty Financial Services 19.86 1.51 0.69

Nifty IT 20.77 1.38 0.50

lower beta generates a better return in the long run we 
selected different sectors that have similar returns 
during this period. 

We see that IT has performed better than the 
Financial Services in the last 10 years and they both 
have performed better than the frontline equity index in 
the last 10 years. Nonetheless, if  you check ‘Beta’ of  
these indices, we see that Nifty IT with significant lower 
beta has performed slightly better than Nifty Financial 
Services. They even have lower volatility measured by 
the standard deviation of  the daily returns. Ideally Nifty 
Financial Services with higher beta should be giving 
better returns.

The reason for such anomalies lies in the performance 

of  these sectors during bull and bear phase. We have 
defined ‘bear phase’ as that phase when the market has 
fallen by more than 20% from its recent peak. The bull 
phase is defined as a period when the market kept on 
increasing before the start of  a major fall in the market 
that is 20%.
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Needed Gain to Restore Loss (%)
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Return During Bull Phase and Bear Phase

Bull Phase 
(Oct 2013-Sep 2015) 

Return

Bear Phase 
(Nov 2010-Dec 
2011) Return

Nifty 30.23% –24.56%

Nifty Financial 
Services

38.04% –32.85%

Nifty IT 31.82% –9.56%

Beta During Bull Phase and Bear Phase

Average Bear  
Phase Beta

Average Bull  
Phase Beta

Nifty 
Financial

1.2 1.186

Nifty IT 0.707 0.808

Beta of Nifty Companies (Last One Year)

The table shows how different sectors have given 
returns during the ‘bull’ phase and ‘bear’ phase. It 
clearly shows why lower beta sector or stocks perform 
better than the higher beta stocks. Lower beta sector fall 
less during the bear phase. During the bull phase, they 
underperform the higher beta sector; however, the 
underperformance is far lower than their 
outperformance during the falling market. Moreover, 
since lower beta stocks fell less, it takes them a lesser 
percentage gain to recoup losses. For example if  a stock 
has fallen by 25% it needs to gain 33% to reach its 
previous level, however, if  a stock has fallen by 33% it 
needs to rise by 50% to recoup its entire losses. 

This is best explained by the graph.

Bear Phase Beta &  
Bull Phase Beta
The difference in return in different phase is determined 
by the difference in beta. In bear phase, IT had a lower 
beta compared to what it has during the bull phase. 
Similarly, in the case of  Nifty Financial, it has higher 
beta during the bear phase and lower beta during the 
bull phase.

What this means is that lower beta stocks fall less 
when the market corrects, however higher beta stocks 
fall more when the market corrects. However, in case of  
a rising market, the beta declines for higher beta stocks 
while it increases for lower beta stocks.  

(%)

Therefore, until and unless one is not actively 
managing his/her portfolio it’s better to maintain a 
portfolio of  lower beta stocks for a longer period. 
Historically it has been seen that companies with lower 
beta tend to generate higher alpha than the companies 
with lower beta. 

Once we know that lower beta generates better 
returns, we list down the companies from Nifty 50 along 
with their beta based on last one-year price movement. 
Investors may pick 5-8 of  them based on their risk 
appetite to make a somewhat technically sound and 
grand portfolio.

Companies Beta

Dr. Reddy's Lab 0.242

Wipro 0.431

Coal India 0.458

TCS 0.492

Infosys 0.507

HCL Technologies 0.549

Power Grid Corp. 0.581

Tech Mahindra 0.613

NTPC 0.683

Hindustan Unilever 0.703

HDFC Bank 0.706

Cipla 0.726

Bajaj Auto 0.736

Britannia Industries 0.794

Sun Pharma 0.828

Titan Company 0.862

ITC 0.863

Hero MotoCorp 0.905

GAIL (India) 0.916

Kotak Mahindra Bank 0.923

Asian Paints 0.976

Larsen & Toubro 1.003

ONGC 1.040

UPL 1.110

Axis Bank 1.145

Companies Beta

Maruti Suzuki India 1.172

BhartiAirtel 1.184

HDFC Ltd. 1.193

UltraTech Cement 1.194

Grasim Industries 1.211

Tata Steel 1.246

Mahindra & 
Mahindra

1.247

JSW Steel 1.247

IndusInd Bank 1.252

Yes Bank 1.254

Vedanta 1.298

Hindalco Industries 1.341

ICICI Bank 1.347

Bajaj Finserv 1.352

Indian Oil 
Corporation

1.357

Eicher Motors 1.366

Reliance Industries 1.424

Adani Ports 1.428

Bajaj Finance 1.451

State Bank of India 1.490

BPCL 1.584

Tata Motors 1.653

Indiabulls Housing 
Finance

2.374
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 MARKETS  STOCKS TO WATCH

 BSE / NSE Code: 524200/ VINATIORGA

 Face Value: ` 2

 CMP: `1900

 52Weeks H/L (`): 1,952.35 - 909.05

 Marketcap: `9999 crore

 Promoters holding: 74.01%

 Institutional holding: 13.68% 

 Public holding: 12.31%

World’s two largest IBB 
manufacturing Companies

Vinati Organics Limited (VOL) is a speciality 
chemical company that focuses on manufacturing of  

speciality chemicals and organic intermediaries. It is 
among the few companies that have been able to deal 
with the cost advantage of  Chinese counterparts over the 
past few years. Advanced technology, economies of  
scale, and environmental friendly processes, have helped 
the Company to be a key manufacturer in speciality 
chemicals space that is used in various products. The 

Vinati Organics Ltd.

Company is very strong in terms of  process innovation, 
where it has established a process which is greener as 
well as cheaper. The Company is also good with 
backward and forward integration and has successfully 
adopted a technique which helps it to reduce operating 
costs. Over the years, the Company has developed a 
unique place for itself  within the speciality chemical 
industry. 

The Company has equity of  `10.28 crore while it has 
huge reserve of  around `1041 crore. Promoters hold 
74.01%, FIIs hold 3.63% and DIIs hold 6.34% stake in 
this company.

For Q4FY19, the Company posted 58.98% higher 
PAT of  `82.53 crore on 39.51% higher sales of  `296.61 
crore and an EPS of  `16.06. During FY19, its PAT 
zoomed 96.33% to `282.49 crore from `143.88 crore in 
FY18 on 49.30% higher sales of  `1108.14 crore 
fetching an EPS of  `54.97. Stock is trading at P/E ratio 
of  35x and looking attractive for long term investment 
horizon.
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 MARKETS  STOCKS TO WATCH

 BSE / NSE Code: 524164/ IOLCP

 Face Value: `10

 CMP: `210

 52Weeks H/L (`): 227.50 - 78.20

 Marketcap: `1269 crore

 Promoters holding: 41.89%

 Institutional holding: 33.82% 

 Public holding: 24.29%

IOL Chemicals & Pharmaceuticals Ltd.

A Performance IE&M Research Team is proud of
This is one of the many success stories the IE&M Research Team has created in the last 
three years. In the issue published in May 2018 the Team had recommended this stock 
when it was trading below `100 level. When generally many stocks disappointed 
investors this stock doubled in the same period. Further analysis taking into 
consideration the just announced financial result we still feel enough steam is left at 
this counter even at this price for long term investment.

IOLCP is India’s one of  the leading pharmaceutical 
company and is a major manufacturer in the 

speciality organic chemical space. It is one of  the 
largest producers of  Ethyl Acetate (87,000 TPA) and 
ISO Butyl Benzene (IBB) India with over 30% of  the 
global market share and a major player in Ibuprofen. 
It has forward-integrated this vertical to the 
pharmaceutical segment with end products such as 
Ethyl Acetate, IBB, MCA and Acetyl Chloride used 
as key raw materials for Ibuprofen. It plans to explore 
its presence in other industries such as paints, flexible 
packaging and glass. In line with this approach, it has 
added many MNC giants to its customer base. 

With a presence in more than 50 countries, IOLCP 
has established itself  as a major player in Ibuprofen 
with 30%+ of  the global capacity. It is the world’s 
only backward-integrated Ibuprofen producer (12,000 
TPA) that manufactures all intermediates and key 
starting materials at one location. It has augmented 
its pharma business by moving up the value-chain 

with entry into lifestyle drugs for pain management, 
anti-depressant, anti-diabetic, anti-platelet and 
anti-convulsion. IOLCP’s Ibuprofen plant is USFDA 
and EUGMP certified and contributes 85% to the 
total revenue of  its Pharma division. IOLCP is 
diversifying its API products portfolio. Besides its 
multipurpose plant, it has a 17 MW power generation 
plant for captive consumption. 

The Company has equity of  `56.88 crore with huge 
reserve of  around `417.45 crore. FIIs hold 1.76% 
stake in this company. For Q4FY19, IOLCP’s net 
profit zoomed 784.69% to `101.65 crore on 46.87% 
higher sales of  `422.29 crore fetching an EPS of  
`18.08. During FY19, its net profit soared 754.51% 
to `236.70 crore on 68.37% higher sales of  `1685.33 
crore fetching an EPS of  `42.11. 

Currently, the stock trades at a P/E of  just 5.1x. 
The Company has allotted 25,00,000 convertible 
warrants on preferential basis to promoters at `205 
per share and they have already converted 6,82,000 
warrants into shares in March quarter. The company 
has enhanced existing manufacturing facilities of  
Ibuprofen from 10000 MT per annum to 12000 MT 
per annum and Iso Butyl Benzene from 9000 MT per 
annum to 12000 MT per annum in May 2019 at 
aggregate capex of  `12.10 crore which is met from 
internal accruals. 

The company has pre-paid `47.62 crore to the 
banks in addition to regular repayments, to reduce 
the debt. Stock looks attractive for long term 
investment.

Indian Economy & Market • June 2019  |  29



 MARKETS  TECHNICAL ANALYSIS

Swaraj Engines Ltd.

Mas Financial Services Ltd.

Swaraj Engines is 
currently trading at `1438. 
The 52 weeks high/low 
for the stock stands at 
`1975.65/1264.50 
respectively. Stock formed 
all time high of  `2398 on 
1/6/2017 and has been 
consolidating since then. 
Volumes surged recently 
indicating signs of  a long 
term bottom. 

The indicators namely 
the ADX, PSAR, MACD 
and Supertrend are all 
indicating a BUY on daily 
chart. Coming to the 
averages, the stock has 
crossed its 5, 10, 20 and 50 
Exponential Averages on 
higher volumes. The ADX 

MAS Financial is 
currently trading at `542. 
The 52 week high/low for 
the stock stands at 
`624.60/367.95 
respectively. Stock formed 
all time high of  `701.95 in 
October 2017 and had 
been consolidating from 
there for a year. The stock 
has surged sharply from its 
52 week low of  `367.95 
formed in October 2018 
indicating signs of  a long 
term bottom. 

The indicators namely 
the ADX, PSAR, MACD 
and Supertrend are all 
indicating a BUY on daily 
chart. Coming to the 
averages, the stock has 
crossed its 5,10, 20, 50 and 
200 day Exponential 
Averages. The ADX and 

BSE/NSE Code: 500407/SWARAJENG  | 52 Weeks High/Low: `1975.65/1264.50   
Buy at: `1438 | First Target: `1550 | Second Target: `1650 | Stop Loss: `1290

BSE/NSE Code: 540749/MASFIN  | 52 Weeks High/Low: `624.60/367.95   
Buy at: `542 | First Target: `660 | Second Target: `700 | Stop Loss: `510

and MACD indicate a buy on weekly chart as well. We recommend buying the stock at 
`1438 with target of  `1550, 1650 and 1800 achievable within the next 30, 45 and 75 
sessions respectively using a stop loss of  `1290.

Supertrend indicate a buy on weekly chart as well. 
We recommend buying the stock at `542 with targets of  660 and 700 achievable 

within the next 30 and 60 sessions respectively using a stop loss of  `510.

– Sachin Shah
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 MARKETS  COMPANY ANALYSIS

Key Data

Shareholding Pattern (%)

BSE/ NSE Code 532482/ 
GRANuLES 

Sector Pharmaceuticals

Face Value (`) 1

CMP (`) 105

52-week H/L (`) 123.35/71.75

Market Cap (`/Cr) 2860

Expected Target (`) 150-160

Particulars March 
2019

Dec’ 
18

Sep’ 
18

Promoter 42.90 44.87 44.88

Public 57.10 55.13 55.12

By Pratit Nayan Patel

Granules India Limited is a 
large-scale vertically 

integrated Company founded in 
1991 manufacturing Active 
Pharmaceutical Ingredient (API), 
Pharmaceutical Formulation 
Intermediate (PFI) and Finished 
Dosage (FD). With a strong 
presence across all three vertical, 
the Company has created a 
leadership position in the off-patent 
drugs segment along with ensuring 
a strong presence in ‘first line of  
defense’ products such as 
Paracetamol, Ibuprofen, Metformin 
and Guaifenesin. The Company 
has a global presence across 60+ 
countries servicing over 250 
customers. With exports 
comprising over 80 percent of  total 
revenue, Granules is today the 
preferred supplier for some of  the 
world’s leading pharma branded 
and generics companies. The 
Company possesses one of  the 
largest PFI and single site FD 
facilities in the world. It is also 
home to one of  the World’s largest 

Paracetamol API facilities. 
Company is having four 
operational plants – three located 
in Hyderabad (Jeedimetla, 
Bonthapally and Gagillapur) and 
one in Vizag Pharma City.

Equity capital & dividend 

The Company’s equity is `25.42 
crore while it has huge reserve of  
around `1504.05 crore. Promoters 
hold 42.90%, FIIs hold 12.77%, 
other DIIs hold 3.01% while 
investing public hold 41.32% stake in 
the company. It has paid 50% interim 
dividend for FY19 and declared 25% 
final dividend for FY19. 

Financials 
Granules India has recorded 
another quarter of  continued 
growth in revenue and profit in the 
fiscal 2019 on back of  inherent 
stability of  the molecules in its 
portfolio. The primary revenue 
growth driver is US formulation 
business, which complimented in 
overall improvement in profitability 
margins compared with same 
quarter of  the previous financial 
year. 

It had reported strong numbers for 
Q4FY19. Its PAT zoomed 213.32% 
to `64.04 crore against `20.44 crore 
on 21.73% higher sales of  `613.32 
crore fetching an EPS of  `2.52. The 
Company has posted excellent 

Granules India Ltd.

Evolving continuously
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 MARKETS  COMPANY ANALYSIS

Financial Performance

Q4FY19 Q3FY19 Q4FY18 FY19 FY18

Sales 613.32 631.78 503.82 2279.20 1691.85

PBT 84.22 86.78 29.94 325.52 195.99

Tax 20.19 26.46 9.50 89.11 63.40

PAT 64.04 60.32 20.44 236.41 132.59

EPS 2.52 2.37 0.81 9.30 5.49

Industry Overview

India is among the leading participants in the 
global pharmaceutical market accounting for 

around 3.1 to 3.6% of the global pharmaceutical 
industry in terms of value, and 10 percent in terms 
of volume. India’s pharmaceutical export stood at 
$16.4 billion in 2016-17 and is expected to grow by 
30% to reach $20 billion by 2020. India is the 
second largest contributor to pharmaceutical and 
biotech workforce in the world and is set to become 
a major global market by 2020. India exports drugs 
to more than 200 countries, with the US being the 
key export market. Exports contribute over 50 
percent to the Indian pharmaceutical industry’s 
turnover. Around 20 percent of exports are 
accounted for by the generic drugs in terms of 
volume, which is expected to expand further in the 
years to come, making India the largest contributor 
of generic medicines in the world. India’s export of 
pharmaceutical items reached US$16.64 billion in 
FY17 and US$6.4 billion between April and 

September, 2017. This decline was because of price 
erosion in the U.S. generic market, increased 
competition, no major contribution from any 
blockbuster drugs went off-patent and various 
regulatory issues faced by the Indian pharma 
companies. The Indian pharmaceuticals industry 
appears set for a sharp turnaround in fiscal 2019 on 
the back of strong growth in the overseas market, 
particularly in regulated markets of the US and the 
EU, aided by continued healthy growth in the 
domestic market. Although exports account for 
50% of the revenue of the Indian pharmaceuticals 
industry, its contribution at the EBIDTA level is 
higher owing to relatively superior realisations from 
products sold in regulated markets.

(Disclaimer: The views expressed herein are based on publicly available information 
and other sources believed to be reliable. The information contained in this document 
does not have regard to specific investment objectives. Neither IE&M nor any person 
connected with the organisation, accepts any liability arising from the use of  this 
document.)

numbers for FY19 also. Its PAT 
zoomed 78.30% to `236.41 crore as 
against `132.59 crore in FY18 on 
34.72% higher sales of  `2279.20 
crore fetching an EPS of  `9.30. This 
year the Company has witnessed 
improvement in Debt profile, 
Working Capital cycle, and 

culmination of  major capex 
implementation phase. The 
management has assured to leverage 
these assets to create value for its 
stakeholders in long term. During 
the year the Company along with its 
US subsidiary has filed 12 ANDAs, 
2 DIV/F5 and 2 CEPs.

Our Take

Over the years, Granules has 
evolved itself  from just an API 
manufacturer to a Company that 
has a strong presence across the 
value chain in the pharmaceutical 
industry. The Company has 
adequate focus on top line growth 
and margins. This has ensured 
value on the table for all its 
stakeholders - vendors, customers, 
employees, the government and 
shareholders. Currently, the stock is 
trading at just 12x. Looking at the 
trend we are quite bullish on GIL. 
Investors can accumulate this share 
between `110-95 in staggered 
manner for an upper target of  
`150-160 in next 15 to 18 months. 
However, they must follow a strict 
stop loss of  `85. 
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 MARKETS  LONG TERM VIEW

Maintaining a slow but steady pace
Rain Industries Limited

Hemant Kumar Gupta

Rain Industries Limited is 
number one global producer of  

Coal Tar Pitch (CTP) and will 
become number one global 
producer of  Calcined Petroleum 
Coke (CPC) once its Shaft Calciner 
facility is ready in the third quarter 
of  this financial year. It is a leading 
vertically integrated producer of  
carbon, cement and Advanced 
materials products. RAIN’s 
subsidiary companies – Rain 
Carbon Inc. (RCI) and Rain 
Cements Limited (RCL) – are 
industry leaders in their respective 
sectors. 

It is headquartered in Hyderabad 
and have 22 offices and 18 
production facilities in eight 
countries across three continents. Its 
strategically positioned 
manufacturing locations and 
integrated global logistics network 
assist them in capitalizing on market 
opportunities by addressing raw 
material supply and product demand 
in both established and emerging 
markets across the world.

Product Overview
Calcined Petroleum Coke (CPC) is 
produced from Green Petroleum 
Coke (GPC) through a high-

temperature process known as 
“calcining”, which removes 
moisture and volatile matter from 
GPC. CPC can be produced using 
rotary kiln and vertical-shaft 
technologies.

Coal Tar Pitch (CTP) and Other 
Carbon Products (OCPs): CTP is a 
derivative of  coal tar distillation. 
Through its wholly-owned 
subsidiaries, it operates three coal tar 
distillation facilities in Belgium, 
Canada, and Germany. A 
distillation plant in Cherepovets, 
Russia, is operated through a joint 
venture. OCPs are produced during 
the distillation of  coal tar. They 
include naphthalene, creosote oil 
and carbon black oil. 

The Company is supplyin CTP and 
a range of  OCPs with different 
properties for a wide spectrum of  
applications to customers around the 

world, except in Australia and China. 
Rain Cements Limited (RCL), is 

wholly-owned subsidiary of  Rain 
Industries Limited, and leading 
manufacturer of  cement in South 
India. Through RCL, they produce 
high-quality Ordinary Portland 
Cement (OPC) and Portland 
Pozzolana Cement (PPC) marketed 
under the brand name “Priya 
Cement”. It has two production 
facilities each in Telangana and 
Andhra Pradesh and one packing 
unit in Karnataka with a combined 
production capacity of  4.0 MTPA. 
Their limestone mines are within 
two-kilometre radius of  its plants 
and have reserves of  about 50 years.

Our Take 
It has excellent product mix and 
global presence. All its ongoing 
capital expansion projects will be 
completed by Q3 of  2019. No 
further expansions are proposed. 
Surplus cash flows will be used for 
repayment of  debt and increase 
shareholder value through various 
corporate actions. Advance 
materials segment (24% of  sales) 
witnessed lower volumes due to 
sluggish growth in the European 
automotive industry and in demand 
for resins. Secondly, performance of  
the cement business (9% of  sales) 
improved due to increase in sales 
volumes in all major markets. 
Thirdly, its Visakhapatnam 
expansion plan for CPC is on track. 
Improving realisation trend for the 
advance materials indicates 
strengthening of  another growth 
lever for the company. On account 
of  such factors, we feel that the stock 
can be accumulated on every decline 
during the next 3-6 months.

Key Data

BSE/ NSE Code 500339/ RAIN  
Sector Pharmaceuticals

Face Value (`) 2

CMP (`) 109

52-week H/L (`) 243.20/88.20

Market Cap (`/Cr) 3711

Book Value (`) 142

No of Shares 336,345,679

Promoters 41.10%

Financial Performance (` in crore)

2019 (E) 2018 2017 2016 2015 2014

Revenue 148,000 140,490 114,496 94,945 104,506 121,445

Adjusted 
Operating Profit

14,060 12,220 13,492 16,367 22,727 21,471

Adjusted EPS (`) 26.72 21.70 23.70 10.30 9.61 7.62

Adjusted Net Profit 8,981 7,305 7,977 3,457 3,233 2,561
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 MARKETS  ON THE STREET

Bandhan Bank Q4 net jumps 68% 
Bandhan Bank has posted a 
jump of  68% in its net profit 
to `650.87 crore (`387.86 
crore) in the fourth quarter 
ended March. Its total 
income rose to `2,220.51 crore, compared with 
`1,553.97 crore in year ago same period. The board has 
recommended a dividend of  `3 per share. Net interest 
income (Nll) for the quarter grew 45.60% to `1,258 
crore as against `864 crore in the corresponding quarter 
of  the previous year. Non-interest income grew by 
91.13% to `388 crore for the quarter ended March 
2019, against `203 crore in the corresponding quarter 
of  the previous year. The bank witnessed spike in its 
gross non-performing assets (NPAs) to 2.04% of  the 
gross loans as on March 31, 2019, from 1.25% by 
end-March 2018. 

PFC becomes 3rd highest profit-making PSU
Power Finance Corporation (PFC) in FY 
2018-19, has delivered the highest ever 
annual net profit of  `6,953 crore and 
highest ever quarterly profit of  `2,118 
crore. Annual net profit is up by 58% from 
FY 2017-18. Quarterly profit has shown 
166% growth compared to Q4’ FY18. On 
the business front, PFC’s loan asset book 
crossed the `3 trillion mark. The loan asset 
book grew at a steady rate of  13%. For Q4’19, the 
yield is at 10.66%. If  we look at previous 3 quarters, 
the yield has been fairly stable at around 10.60%. 
Thus, the Company feels confident to state that its 
yield is now in a steady state.Driven by efficiencies in 
yield and cost of  funds, the spread for Q4’19 is at 
2.98% & NIM is at 3.46%, which are the highest in all 
4 quarters.For FY 19, yield is at 10.62%, cost of  funds 
at 7.95% & NIM is at 3.37%. 

PFC has successfully completed the acquisition of  
REC Ltd. Based on consolidated financial numbers: 
PFC is the leading & the largest financial player for 
power sector funding, 2nd highest profit-making 
financial organization, and 3rd highest profit-making 
PSU on consolidated basis. Further, post-acquisition, 
PFC continues to maintain its domestic and 
international credit rating. Post-acquisition, the capital 
adequacy continues to be above 17% as against 15% 
prescribed by RBI. Thus, with its focussed approach, 

PFC has been able to effectively manage 
the immediate fallout of  acquisition. Last 
financial year was a tough year for NBFCs 
on the liquidity front. Despite the liquidity 
challenges in the market, PFC has 
managed to deliver excellent business 
growth by leveraging its strong credit 
rating profile and long established 
reputation. 

Further, if  one looks at the numbers, PFC’s foreign 
currency portfolio is at 10% of  its total borrowings. 
PFC has a structured framework for currency risk 
management. As on 31.03.2019, 62% of  PFC’s total 
foreign portfolio has been hedged for exchange rate 
risk and 87% hedging has already been done for 
liabilities with residual maturity upto 8 years. In terms 
of  loan portfolio, PFC’s focus would continue to be on 
renewable business, refinancing and on expanding its 
transmission & distribution portfolio. 

PFC’s CMD Rajeev Sharma said that despite the 
liquidity challenges in the market, PFC has managed 
to deliver excellent business growth by leveraging its 
strong credit rating profile and long established 
reputation. In a bid to diversify its loan portfolio, the 
company is planning to expand in related segments 
like electric vehicles, smart cities sewage water 
treatment, charging stations, micro and mini grids and 
lift irrigation. 

HDFC Bank’s profit is up  
HDFC has reported a 22.6% increase 
in net profit to `5,885 crore for the 
March quarter of  2018-19 which was 
`4,800 crore in the year-ago quarter. 
The net interest income for the quarter 
increased 22.8% to `13,089.5crore from `10,657.7 crore 
in the same period of  the previous financial year. Gross 
non-performing assets as a percentage of  gross advances 
stood at 1.36% as of  March 2019, compared to 1.38% as 
of  December 2018, and 1.30% as of  March 2018. The 
bank’s provision coverage ratio as of  March 31, 2019, 
was 71%. The bank’s total capital adequacy ratio stood 
at 17.1% as of  March 31, 2019, as against 14.8% as of  
March 31, 2018. The board has recommended a 
dividend of  `15 per equity share of  `2 for the year-ended 
March 31, 2019, as against `13 per equity share of  `2 for 
the previous financial year.
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RBL Bank’s net profit rises 
RBL Bank’s net profit rose by 39% 
to `247.2 crore for the fourth 
quarter ended March on the back of  
better interest margins and robust 
other income. The lender had 
posted a net profit of  `178.1 crore in 
Q4FY18. Its net interest income was up by 48% to 
`738.7 crore. The net interest margins rose to 4.23% in 
Q4FY19 from 3.98 per cent in Q4FY18. The other 
income consisting of  revenues from treasury 
operations, fees and commissions grew by 31% to 
`409.2 crore for Q4FY19. The lender has okayed 
fundraising up to `3,500crore of  tier 1 equity capital in 
order to support further growth.

RIL net profit rises
Reliance Industries (RIL) has 
reported a 9.8% year-on-year 
rise in consolidated net profit 
for the quarter ended March 
2019. The quarter also saw 
significant debt reduction with a 
21% decrease sequentially in net debt, down to `1.54 
trillion at the end of  the March 2019 quarter. For the 
January-March 2019 quarter, the company reported its 
highest ever quarterly profit at `10,362 crore, up 9.8% 
from `9,438 crore in the corresponding quarter a year 
ago. In the December quarter net profit was 
`10,251crore. However, on a standalone basis, RIL’s 
profit after tax for the quarter declined 1.6% YoY to 
`8,556 crore, the first time since December 2014 
quarter, on account of  lower refining profits. For 
2018-19, the company reported net profit of  `39,588 
crore, up 13.1% from the previous year. 

Infosys posted a mixed set of numbers 

Infosys has posted a 
mixed set of  numbers for 
the March quarter as well 
as the entire financial year 
2018-19 (FY19). Despite 
clocking 9% revenue growth in constant currency terms 
for FY19 against its guided range of  6.5-8.5% for the 
period, the company guided for only 7.5-9.5% revenue 
growth in FY20. Similarly, its operating margin forecast 
of  21-23% was one percentage point below FY19’s 
guidance of  22-24%. This is for a second year in a row 
when the Company has reduced its margin forecast. In 
the fourth quarter of  FY18, net profit of  the company 
rose 10.5% to `4,078 crore year-on-year, while it grew 
12.9% sequentially. However, for the whole year, net 
profit declined by around 4% to `15,410 crore. For the 
whole year, the Company reported 17.2% y-o-y growth 
in revenue at `82,675 crore. 

TCS reports robust numbers 

TCS has reported 
robust numbers both 
for the fourth quarter 
of  2018-19 and the full 
financial year. The 
Company crossed the $20-billion revenue mark for the 
first time. For the quarter ended March 31, the 
Company reported `8,126 crore in net profit, a jump of  
17.7 per cent over the corresponding quarter last year. 

Wipro’s `10,500 crore share buyback
The Board of  Directors of  
Wipro Ltd has announced 
a mega share buyback 
program for up to `10,500 
crore. Pursuant to this, the 
Company has fixed 
Friday, June 21, 2019 as 
the Record Date for the 
purpose of  determining the entitlement and the 
names of  equity shareholders who are eligible to 
participate in the buyback. IE&M Research Team 
feels it is a good opportunity for investors as the 
price represents around 15.8% premium. The 
upcoming share buyback would be Wipro’s third 
buyback in three years. The firm did a buyback of  
`2,500 crore worth of  shares in 2016 and `11,000 
crore worth of  shares in 2017. For those wishing to 
shift yet remain in IT sector, TCS provides a better 
opportunity since Wipro delivered a topline growth 
of  9% in Q4 FY19 which is half  of  TCS’ growth of  
18.5%.TCS reported a ROE of  35% which is much 
higher than Wipro’s 16%. So investors can tender 
their Wipro shares in the buy back. 
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Revenue, at R38,010 crore, saw an increase of  18.5% 
on a year-on-year. For FY19, the Company reported 
`31,472 crore in net profit, an increase of  21.9% over 
the previous fiscal year, while revenue at `1.46 trillion 
was 19% higher than FY18’s.

HPCL Q4 net rises 70%

Hindustan Petroleum 
Corporation Ltd (HPCL) has 
posted an increase of  70% in its 
net profit, helped by inventory 
gain and rupee appreciation. 
These two together have offset a 
dip in refinery margins. The 
Company’s net profit came in at `2,969.92 crore 
during the fourth quarter of  the fiscal year 2019 
against `1,747.89 during the corresponding period 
previous year. Total income came in at `73,672.50 
crore for the quarter against `66,983.38 crore during 
the corresponding previous quarter. During fiscal 2018, 
the company recorded a gain of  `322.39 crore on 
account of  foreign currency transactions. The 
company recorded an average gross refining margin of  
$5.01 per barrel against $7.40 per barrel during the 
corresponding previous year. 

Tata Motors posts net profit 

Tata Motors has recorded a 
consolidated net profit of  `1,108.86 
crore for the three months of  
January-March 2019. The profit 
was on the back of  a substantial 
correction in inventory of  JLR in 
the company’s Chinese business 
and stringent cost control measures. The changes in 
inventories of  finished goods, work-in-progress and 
products for sale rose to over `10,670 crore during the 
quarter, up from `1,888-odd crore in Q4FY18.

Ashok Leyland profit falls
Ashok Leyland has 
reported a 12% 
decline in profit at 
`665 crore during the 
quarter ended March 
31, 2019, as against `741 crore, a year ago. Its revenue 
rose by one per cent to `8,846 crore as against `8,780 
crore in the same period last year. The domestic MHCV 
industry volume in Q4 decreased by 4% for in 2018-19 

to 112,469 units. Ashok Leyland’s volumes grew by 1% 
to 41,519 units in the domestic market. In the quarter 
ended March 31, 2019, the company’s MHCV market 
share was up at 36.9% as against 35.1% last year. Total 
MHCV volumes, including exports, increased by 9% to 
142,858 units. The sales volume of  LCVs increased by 
25% to 54508 units. The board has recommended a 
dividend of  `3.10 per share subject to approval by 
shareholders.

ICICI Securities reports drop in profit 

ICICI Securities has 
reported a profit of  
`1213.6 crore in Q4FY19 
as against `1,474.6crore 
in the corresponding 
period of  last year. The revenue from operations fell to 
`4,077.3crore as against `5,079.7 crore in the same 
period of  the previous year. In the last quarter, ICICI 
Securities recorded 34.3% decline in consolidated profit 
to `101.1 crore. The total income of  the company also 
fell to `404.7 crore as against `493.8 crore in the third 
quarter of  the last fiscal. The board has also announced 
a final dividend of  `5.70 per share per equity share of  
face value of  `5/- each to the shareholders for the 
financial year ending March 2019. 

Power Grid Q4 profit up 52% 

Power Grid Corporation has 
reported about 52% jump in 
standalone net profit at `3,053.56 
crore in March quarter whereas its 
standalone net profit was at 
`2,010.31 crore in the quarter ended 
31 March 2018. Total standalone 
income of  the company rose to 
`9,610.24 crore in March quarter 
from `8,098.93 crore a year ago. For financial year 
2018-19, the company’s standalone net profit jumped to 
`9,938.55 crore from `8,244.65 crore in previous fiscal. 
Total standalone income also increased to `35,618.07 
crore in the fiscal from `30,766.32 crore in 2017-18. 
The company’s consolidated net profit rose to 
`10,033.52 crore in 2018-19 from `8,204 crore in 
previous fiscal. Total consolidated income was also up 
at `35,661.32 crore in the fiscal from `30,430.54 crore 
in 2017-18. The company’s board has recommended a 
final dividend of  `2.50 per share. The total dividend 
(including interim dividend) for 2018-19 is `8.33 per 
share. 
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 MARKETS  CONTRA VIEW

Vakrangee Ltd.

BSE Code/NSE: 511431/ VAKRANGEE  |  Face Value: `1  |  CMP: `50  |  52 Weeks H/L (`): 73.30 – 22.35
Market Cap `(crore): 5302  |  Promoter’s Holding: 41.74%  |  Institutional holding: 36.57% 

Certainly not bottom fishing candidate

Incorporated in 1990, Vakrangee is 
the unique technology driven 

company focused on building India’s 
largest network of  last-mile retail 
outlets to deliver real-time banking 
and financial services, ATM, 
insurance, e-governance, 
e-commerce and logistics services to 
the unserved rural, semi-urban and 
urban markets. The Assisted Digital 
Convenience stores are called as 
“Vakrangee Kendra” which acts as 
the “One-stop shop” for availing 
various services and products. 
Vakrangee has been at the forefront 
in financial inclusion space in India. 
It has signed “Common BC” and 
“National BC” agreements with 
various public sector banks for 
offering real-time banking to 
unserved and underserved rurban 
population. Banking at “Vakrangee 
Kendra” outlets is a unique 
experience with disruptive 
technology like APS, e-KYC, 
inter-operability and real-time 

transactions. In addition to banking 
these outlets also provide insurance 
products, e-governance services and 
ecommerce products. 

Once upon a time this was darling 
stock for traders and investors. Its 
price went up to `500+ level in 
FY18. Now it is available near `50. 
Many investors feel that it is throw 
away price but as per financial 
analysis it is not cheap stock even at 
this price. 

Just look at its financials. It has an 
equity base of  `105.88 crore. As on 
FY19, reserve was around `2496.32 
crore. Company had reported 
massive growth during FY15 to 
FY18. In January 2018, stock made 
high of  `515 and sudden fall started 

Now look at its last FIVE year’s financial numbers (` Crore)

 Q4FY19 Q4FY18 FY19 FY18 FY17 FY16 FY15

Income 101.43 1846.94 1508.23 6502 4000.37 3190.72 2780.45

PAT 6.45 75.96 25.23 680.46 530.80 394.86 321.84

with some corporate governance 
issue. The stock made low of  `22.35 
on 5th November 2018 and started 
slowly its upward journey. But in last 
one year company’s top line and 
bottom line have fallen without any 
reason. During FY18 it has reported 
income of  `6502 crore and PAT of  
`680.46 crore while during FY19 it 
has posted income of  just `1508.23 
crore and PAT of  `25.23 crore. The 
Company has reported EPS of  `0.24 
in FY19 and it is trading at P/E ratio 
of  200+ at CMP. In current market 
situation there are numbers of  
opportunities in fundamentally 
sound stocks so why one should 
invest in this type of  stock. The 
financial numbers don’t indicate all is 
well. There is certainly something 
brewing in this company. Some 
investors have still hope from this 
company but looking at its financial 
performance our advice is to stay 
away and don’t try bottom fishing in 
this stock.
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Suryoday Small Finance Bank
Suryoday Small Finance Bank, a scheduled commercial 
bank, which is backed by investors such as IFC, IDFC 
Bank, TVS Capital, Shriram Growth Fund, HDFC 
Holdings, HDFC Life, ASK Pravi Group, and 
Developing World Markets is planning to raise funds 
through an initial public offering (IPO) by mid-2020. 
The bank expects to raise about `400 crore to `500 crore, 
which would be a combination of  both offer-for-sale and 
fresh capital as well. The bank was the first from 
Maharashtra to obtain an SFB licence from the RBI. The 
bank has just completed two years of  operations as a 
small finance bank. 

So far, three Small Finance Bank (SFBs) have listed on 
the stock markets—Equitas Financial Holdings Ltd, 
Ujjivan Financial Services Ltd and AU Small Finance 
Bank. Equitas and Ujjivan are holding companies for 
their respective small finance banks. The Reserve Bank 
of  India asked Equitas and Ujjivan to list their SFB units 
to comply with its norms, which mandated that a small 
finance bank must be listed within three years of  the 
launch of  operations. Further, it said, the promoter 
shareholding should be brought down to 40% within five 

years of  launch. For Equitas and Ujjivan, it meant listing 
their SFBs by September 2019 and January 2020, 
respectively.

Govt to divest 25% in RailTel

The government will soon divest up to 25% stake in 
RailTel Corporation. The paid up share capital of  the 
Railway PSU stands at `320.93 crore and Profit After 
Tax for 2017-18 was `156 crore. As on 31 March, 2018, 
RailTel Net worth stood at `1,249 crore. The 
government will soon appoint up to three merchant 
bankers to manage the listing process. The government 
has budgeted to raise `90,000 crore through PSU 
divestment in the current fiscal, compared to `84,972 
crore raised in 2018-19. RailTel is one of  the largest 
neutral telecom infrastructure providers in the country 
owning an optic fiber network along railway track. The 
company provides broadband telecom and multimedia 
network across the country. In current fiscal, the 
government is also planning to launch IPOs of  two other 
rail CPSEs - Indian Railway Catering and Tourism Corp 
(IRCTC) and Indian Railway Finance Corp (IRFC). 

R Cap to exit MF business

Reliance Capital (RCap) will exit the mutual funds business by selling its stake in Reliance 
Nippon Life Asset Management Ltd (RNAM) to its joint venture partner Japan’s Nippon Life 
Insurance. Pursuant to the agreements, Nippon Life will also make an open offer to the public 
shareholders of RNAM at `230 per share, as required under SEBI regulations, and reach the 
maximum permissible promoter shareholding of 75% for listed companies. 

FLASH

40  |  Indian Economy & Market • June 2019



LE
IS

U
R

E

 LEISURE  PEOPLE & PLACES

Plastic pollution 
‘killing one person 
every 30 seconds’

Ek chidiya anek chidiya

Michael Wolff is back

uK unemployment 
rate falls

A report, on the impacts of plastic 
pollution, states that one person dies every 
30 seconds in developing countries from 
diseases and illnesses caused by plastic 
pollution and uncollected rubbish. 
Researchers found up to one million 
people are dying each year from 
conditions such as diarrhoea, malaria and 
cancers caused by living near dumping 
grounds for waste and plastic. The report 
has urged multinational companies, such 
as Coca-Cola, Nestlé, PepsiCo and Unilever, 
to fundamentally change their business 
models.

Michael Wolff’s second book on Donald 
Trump Siege: Trump Under Fire, will be 
released any time. Last year, his book Fire 
and Fury about account of dysfunction in 
Trumpworld was well received. Some of the 
explosive claims Wolff makes in Siege are 
interesting like Rupert Murdoch called 
Trump “an asshole”. Many critics, however, 
have expressed skepticism about its key 
claims. Wolff said that he did not seek an 
interview with Trump, doing so would have 
been a fool’s errand.

A 7-minute animation film in the 1980s used to be a favourite break for many 
while watching Doordarshan. The film opens with a little boy running around in a 
garden, asking his sister about the difference between ek (one) and anek (many). 
Directed by Vijaya Mulay, this beautifully crafted film won her the National Film 
award for best educational film. Mulay died last month. 

Britain’s labour market is continuing to 
grow despite worries about Brexit. 
According to the data in UK 
unemployment fell to 3.8% in the first 
three months of the year, its lowest level 
since the end of 1974. The number of 
people classed as unemployed fell by 
65,000 to 1.3 million. Overall it was the 
latest sign of Britain’s labour market 
continuing to grow strongly despite Brexit 
uncertainty.

The other side of skyscrapers 
Scientists estimate that at least 100 million birds die each year in 
the US when they collide with buildings, especially glass-covered 
or illuminated skyscrapers. Chicago, with its many glass 
superstructures is the most dangerous city for those feathered 
travelers. More than 5 million birds from at least 250 different 
species fly through the Windy City’s downtown every fall and 
spring. The famous skyline of Manhattan is another death trap for 
birds, especially those migrating. Any city with glass structures and 
bright lights at night is a culprit, but some are more dangerous to 
birds than others.
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The Port Of Spiritual Call
PURI

As per the traditional Odia calendar, the Rath Yatra begins on 
the second day of Shukla Paksha (waxing phase of the moon 
or bright fortnight) of the Hindu lunar month of Ashadha. 
This year it commences on July 4 and ends on July 15.
Once every nine to 19 years, when the month of Ashadha is 
followed by another month of Ashadha (known as “double-
Ashadha”), a rare and special Nabakalebar ritual takes place. 
Meaning “new body”, Nabakalebara is when the wooden 
temple idols are replaced with new ones. In the last century, 
the ritual was performed in 1912, 1931, 1950, 1969, 1977, 
1996, and 2015.

By Swapan K Banerjee

J
agannath Rath Yatra is more 
than 5,000 years old and the 
most spiritual celebration in 
Puri (popularly also known 
as Jagannath Puri in honour 

of  the presiding deity of  the town) 
held every year on Ashadh Shukla 
Dwitiya tithi (second day in the 
bright fortnight of  Ashadha month) 
that falls on July 4 this year.

Among many interesting mystical 
stories narrated in many ancient 
Hindu scriptures, it is believed that 
Lord Jagannath is so benevolent and 
merciful that, once in a year, He 
goes out in the town along with 
elder brother and younger sister, to 
bless the devotees who can’t 
otherwise come to His temple for 
whatever reasons. It is also believed 
that by pulling the chariot, one gets 
himself  and ancestors delivered from 

the sinful routine of  birth and death 
by attaining moksha.

Prior to 1970s, this Yatra was only 
held in Puri. After 1970s, ISKCON 
(International Society for Krishna 
Consciousness) founder Acharya 
AC Bhaktivedanta Swamy 
Prabhupada popularized and started 
holding Jagannath Rath Yatra 
worldwide while he started the Hare 
Krishna Movement.

In the centuries-old tradition, Lord 
Jagannath (an expansive form of  
Lord Krishna) along with brother 
and sister undertake an expedition to 
the Gundicha Mata Temple. On this 
day the Chariot Nandighosha with 
Lord Jagannath, Chariot Taladhwaja 
with Lord Balaram and Chariot 
Devadalana with Subhadra roll 
down the Bada Danda (The Grand 
Avenue) and reach the Gundicha 
temple, approximately 2688 meters 
away for 9 days stay there and then 
back home to Jagannath Dham with 
the same ritual. During the festival, 
devotees from all over the world 
throng to Puri with an earnest desire 
to participate in pulling the Lords’ 
chariots. 

The three chariots are specially 
designed and are made to replicate 
the Jagannath Temple itself. Three 
new chariots are made each year in 
specific dimensions and use a 
specific number of  wood for each, 
and distinct colours are used for 
specific chariots. King Indradyumna 
of  Ujjayani (now known as Ujjain in 
Madhya Pradesh) was credited with 
building the original temple in 318 
AD after he was ordained in a 
dream one day by the Lord Himself.

 LEISURE  LIFE
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This temple, that has been 
plundered more than 18 times, still 
retains its ancient splendor. The 
temple is however only open to 
orthodox Hindus. The only time 
where every person irrespective of  
caste and creed can pay respect to 
the deities is during the Jagannath 
Rath Yatra. It is also one of  the four 
most sacred temples in India and a 
crucial part of  the Char Dham Yatra.

The devotees work themselves up 
into a state of  frenzy, their 
enthusiasm boundless, dancing and 
chanting with the sounds of  drums, 
trumpets and tambourines with a 
burning desire to please Jagannath 
who was visiting them on this day. 
People, thus excited, make a beeline 
for the chariots surrounded by 
countless pilgrims in order to pull 
them with the ropes. Some of  them 
die in the process just as in Kumbh 
Mela, Mecca or Ganga Sagar. But 
the hysteria carries on regardless.

Apart from the Jagannath temple, 
Sargadwar (gateway to heaven) 
beach is the other main attraction in 
Puri. It’s said that Chaitanya Dev 
took a dip here before merging into 
the divine soul in Nilachal. Also, 
according to the scriptures, sacred 
Neem wood known as Daru Brahma 
floated up on this beach, from which 
the main deities of  Jagannath temple 
were first designed by King 
Indradyumna’s master craftsman.

The flag atop the temple is always 
aflutter. It never hangs limp, even 
when the wind drops dead down 
below. Every evening a man climbs 
to the crest of  the temple without 
any aid. The eyes of  the worshippers 
are riveted on every single step of  
the climber, on each of  his moves. 
The crowd that collects on the 
courtyard within the temple 
compounds cheers as the climber 
slowly makes his way up. He does it 
in all seasons irrespective of  the 
weather conditions. He carries with 
him new flags of  different look and 

Six Incredible Facts
The flag atop the temple has been 
observed to flap in the opposite 
direction of the breeze.

Irrespective of where you stand in 
Puri, it seems to you that the 
Sudarshana Chakra on top of the 
temple is always facing you.

usually in coastal areas during the 
day-time, the breeze blows from the 
sea towards the land and during 
evening hours it blows from the land 
towards the sea. But in the case of 
Puri it is the reverse.

No birds fly above the Jagannath 
temple in Puri. 

The shadow of the main dome of 
Jagannath temple is not visible, 
whatever be the time of day. 

After entering the temple, after 
the first step you cannot hear any 
sound produced by the ocean. But, 
when you exit it can be clearly 
heard. There is no scientific 
explanation for this.

three-point crossing which forms the 
front of  the Jagannath Temple 
abounds with such creatures. They 
frequently lock horns, but do so 
noiselessly. My first attempt to enter 
the Sanctum Sanctorum is thwarted 
by two menacing bulls, their heads 
pressed against each other lowered 
almost to the ground. There is 
another fight in progress on the 
other side of  the road. The natives 
go about their business as if  nothing 
has happened! 

The weather in Puri remains as 
salubrious as ever. During winter the 
tap water is pretty cold at dawn, but 
it really refreshes you. Unless you 
gorge on junk food on the beach, 
you remain healthy inhaling the 
ever-fresh sea breeze and looking at 
the vast sea changing colour every 
hour. When I enter the temple it’s 
the poem Jejuri by Arun Kolatkar 
and the film Oh My God (OMG) that 
comes to mind. The ‘agents’ of  God 
are all there to fleece you. People, 
however, are going berserk to catch a 
glimpse of  the Lord Jagannath. 

Puri is the spiritual capital of  
Odisha. As in Benares, devotees 
yearn to breathe their last here, for 
they believe that losing one’s mortal 
coil at Sargadwar leads to moksha, 
and thereby the cycle of  birth and 
death comes to an end. If  you have 
ever entered the Garbhagriha (the 
womb chamber), the innermost 
sanctum of  the Jagannath temple 
where reside the presiding deities, 
you know there is something divine 
in the air that you distinctly feel. 

A sense of  peace, though fleeting, 
that passes human understanding, 
dawns upon you, and despite 
everything, you long to come back 
again!

Swapan K Banerjee is a Kolkata based
literary critic and poet. His time gets split
pretty evenly between travel and meeting
celebrated writers. Author of  People Who
Meet People (Tranquebar/ Westland).

size purchased by devotees for the 
well-being of  their relations to be put 
up there to attract divine grace. Next 
evening these flags are brought down 
and a new set of  flags carried up. It’s 
a daily ritual. The blessed flags that 
remain for a day on the dome’s 
topmost point are put on auction, 
for the flags are few and takers are 
too many. 

But the city has undergone a sea 
change. The shore where you long to 
wet your feet to get the foamy feel of  
the tangy seawater is now crowded 
with gorgeously dressed camels, 
quite a few of  them. People don’t 
have to go through anymore the 
rigours of  riding a camel as in 
Rajasthan. The camel here carries 
with it a ladder. The same way 
fishermen are also not visible on the 
Sargadwar sea-beach anymore. Now 
the middlemen have come into the 
fray. 

There are more bulls on the road 
in Puri than dogs. The center of  the 
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P. Raja
Lives in Pondicherry. 
Widely published with 
38 books in English and 
14 in Tamil, contributed 
to Encyclopedia of 
Post-Colonial Literature 
in English (London), and 
wrote scripts for TV. A 
former Council Member 
of Sahitya Akademi, 
New Delhi. He edits 
Transfire, a literary 
quarterly.

The Subtle Art of Communication

FAKE: Fake Money, 
Fake Teachers, Fake 
Assets: How Lies Are 
Making the Poor 
and Middle Class 
Poorer by Robert 
Kiyosaki will be 
released on 20 June

T
he new born communicates its hunger 
through its cry. The louder the cry the 
quicker is the response. Psychologists 
describe the feeding mother as a ‘walking 

hotel’, may be because she carries the baby’s food 
packets on her chest. No mother would care to feed 
her baby who is awake or asleep, unless it lets out a 
blood-curdling cry. What god has ever taught the 
baby this subtle art of communication? Silly 
question… as stupid as asking what magician ever 
taught the young one to suckle. It seems the Divine 
force from above stores everything in the grey 

coloured pen drive that 
physiologists call the brain, before 
sending it to sojourn on Planet 
Earth. Hence the subtle art of  
communication is in one’s blood.

Decades ago when I was a 
kid I listened to my father’s 
bedside stories and anecdotes. 
He never told me any folktale 
but only stories from his 
day-to-day experiences. In fact, 
I was his diary. One night he 
told me an anecdote about his 
English boss who had a Tamil 
for his butler. The servant had 
great difficulty in expressing 
himself  to his master, though he 
managed with sign language. 

One night the master before 
going to bed asked for the cup 
of  milk he had wanted his 

butler to keep for him. Words cannot express 
the plight of  the butler for he did not know the 
English equivalent for poonai (cat). And so he 
had to explain by giving a physical description 
of  the animal that had drained the cup.

“Do you want to know how he succeeded in 
communicating with his boss?” my father asked 
and it was just to find out if  I was awake or 
asleep. “Hm”, I said. My father burst into a 
song, which in English translation would read 
somewhat like this:

“Four legs sir! One tail sir!
Meow, meow sir! 
Milk drink sir! Runaway sir!”

Well done butler, you can brave any Hitler. 
The boss understood and chuckled his way to 

bed. 
Perhaps communication has no language barrier. It 

means common understanding, common ideas, 
common ideals and a common tradition. Does it not 
amount to a world community? If  yes, then that’s the 
world union. But man made words have to be weighed 
before we give them breath. Words pierce through the 
ear of  course, but they sometime bruise the heart. 
Sometimes they play the role of  a razor to the already 
wounded heart. Here is an example from folklore:

A man was hard of  hearing and so many avoided his 
company. His only consolation was his wife who never 
felt tired of  shouting to him. At times he failed to hear 
her but smiled and nodded his head. One day she 
shouted to her husband: “Our neighbour is on her 
deathbed. Pay a visit to please the lady.” 

“But that would be very embarrassing,” replied the 
deaf. “The sick woman’s voice would be only a squeak 
now. I can only smile and nod at her.”

“Nothing to worry. Now listen to me very carefully,” 
shouted the wife. “When you meet the sick lady, ask her: 
‘How are you?’… Wait for her reply. Closely watch her 
lips. If  they move, it means she is better. Then you must 
say: “Good! It’s all the grace of God. Your next question 
should be, ‘What food are you taking?’ Whatever be her 
answer, you can safely say, ‘That’s good food. It’s full of  
vitamins.’ The third question would be: ‘Who is your 
physician?’ Don’t forget to watch her lips. When he tells 
you the name of the physician, you say, ‘Oh, he is the 
best.’ Then get up and come away.”

Impressed and convinced the deaf  left for his 
neighbour’s house. The sick lady nodded a welcome. 
Taking his seat by her side he opened the 
conversation: “How are you?” The sick heaved a sigh 
and seconds later replied in an inaudible voice: “I’m 
dying.” The deaf  was eagerly waiting for the sick’s 
lips to move and then close. He said: “Good! It’s all 
the Grace of  God.”

The sick least expected this. While she was fuming 
with anger, the visitor asked: “What food are you 
taking?” Pat came the answer: “Poison, what else!” 
The deaf  responded: “Very good! That’s good food, 
full of  vitamins, you know.” When she was about to 
dismiss him, she heard: ‘Who is your physician?” 
Irritated beyond limit, the sick howled, “Lord Yama”. 
The deaf  said: “Oh, You have chosen the best.”

He left after the final shot, eager to report to his wife 
the success of  his venture. 

Author can be reached at www.professorraja.com
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The Man Who Knew Too Much

After reading The Man Who Knew, I could only think 
of  one Indian book Barons of  Banking by Bakhtiar K 

Dadabhoy which was equally richly researched, 
compelling, provocative, brimming with intelligence and 
elegantly written. 

The Man Who Knew is a tour de force, the story not just 
of  Alan Greenspan’s career, but equally of  America’s 
economic triumphs and failures over five decades. 
Admire him or despise him, Alan Greenspan was the 
pre-eminent financial statesman of  the post-war era. 
Appointed by Ronald Reagan to Chairman of  the 
Federal Reserve, a post he held for 18 years, Greenspan, 
a man of  contradictions, resigned in 2006, having 
overseen tumultuous changes in the world’s most 
powerful economy. Yet when the great crash happened 
only two years later, many blamed him, even though he 
had warned early on of  irrational exuberance in the 
marketplace. He presided over an unprecedented period 
of  stability and low inflation, was revered by economists 
and adored by investors. His great success was to prove 
the very idea he, an advocate of  the Gold standard, 
doubted: that the discretionary judgements of  a money-
printing central bank could stabilise an economy. This is 
a brilliant account of  Greenspan’s journey from radical 
ideologue to politically adept pragmatist, and an 
excellent analysis of  how profound changes within the 
financial system generated challenges to which that 
pragmatism was ultimately an inadequate response. 

The book is part biography, part political history and 
part inquest, a fascinating and balanced study of  arguably 
the most important figure of  the post-war global finance 
scene. This was the winner of  the 2016FT & McKinsey 
Business Book of  the year Award. Despite its nearly 700 
pages of  text, the book is hard to put down.

The Man Who Knew: The Life 
and Times of Alan Greenspan

By Sebastian Mallaby 
Bloomsbury Publishing

Paperback: 800 pages, `468/-

Review: Krishna Kumar Mishra

IE&M Take

“….part biography, part political history and part 
inquest, a balanced study of the most important 
figure of the post-war global financial scene.”

Analogy of the Domino effect

This book will help you to cut down your clutter to 
stay focused on doing one thing at a time - the 

importance to prioritize things and able to avoid 
distractions as well. The Book is supported by well 
known studies and experiments, quotes and anecdotes...
so makes for an interesting reading. The emphasis is to 
make sure that it’s better to work on things that 
individuals feel passionate about because the common 
currency available to human beings is the time. 
Therefore, how each individual uses time, determines his 
or her impact. Success comes over a period of  time and 
builds on itself. He uses the analogy of  the Domino 
effect to make his point. So he is emphasising doing the 
one thing (the right thing) day after day. The author 
emphasises discipline to do the one thing every day. 
Soon (in 18 to 264 days) it will become a habit and will 
become natural. While explaining this, the author makes 
the point that everybody has limited will power and 
discipline, because as he says success is about doing the 
one thing right rather than doing everything right.

There are other interesting themes in the book to focus 
on the big picture, but actually working the one thing (a 
small step) to reach the big goal, combination of  purpose, 
prioritization and productivity, entrepreneurship v’s 
purposefulness, accountability, etc. This book analyses 
and discusses the techniques threadbare, the book in a 
sense gives a confidence that nothing is impossible, unless 
you are willing to give what it takes to reach that point. 
The book is not only inspiring, but enlightening. It’s a 
terrific read all the way through. Highly recommended for 
people who are unable to prioritize the daily chores. 

A world of  infinite options awaits those who would 
read this book and be inspired by it. In fact, this is a 
whole new ball game.

The ONE Thing: The 
Surprisingly Simple Truth 
Behind Extraordinary Results

By Gary Keller & Jay Papasan

Hardcover: Pages 256 

Publisher: Bard Press

Review: Richard D

IE&M Take

“This book is not only inspiring, but enlightening. 
It’s a terrific read all the way through with best 
ideas to be clutter-free.”
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“I don’t want  
to die unheard”
A multifaceted personality Shri Ajai Kumar Agarwal was basically a 
banker and headed Corporate Communications of Central Bank of 
India before retirement. But unlike others he is busier after retirement. 
He often says that it’s easy to do nothing, but your heart breaks a 
little more every time you do. He is not hesitant in taking any 
responsibility that comes his way because he feels often, people who 
can do don’t because they’re afraid of what people that can’t do will 
say about them doing.

He is an advisor SME Chamber of India, visiting guest faculty to Osmania, 
Rajasthan and Agra university besides Rotary club, Lions Club, Jaycees, BHEL, 
Ministry of Information & Public Relations, SBI RD institute Hyderabad etc. 
He was UP state Hockey player and is a qualified Hockey umpire. He is 
recipient of Indira Gandhi National Integration Award, Unity Award, 
Kamal Patra Award, Hall of Fame, National Award for Most Promising PR 
Person of the year, Outstanding LOM President Award by Jaycees to 
name a few. A former national president of the Public Relations Council 
of India he is VP, Corporate Relations of the CBSL group, on board of directors of several companies like DRS 
Dileep Roadlines (Agarwal Packers) and Rockwell Industries. He is also the chairman of CSR Committee of 
Friends of Tribal Society (South India) & VP Telangana FTS, & VP International Vaishya Federation Telangana. He 
was advisor to Agarwal Samaj South India and VP Agarwal Samaj Telangana. 

Now he is contesting for the post of President Agarwal Samaj Telangana which is going to be just a cakewalk for 
him considering his almost unparalleled network of friends and associates.

How come you are on so many boards, and 
associated with such vast number of associations?
I was a PR person all through my working life. So I 
understand that interaction and communication between 
two people or amongst thousands of  people is 
vulnerable. We need to have the patience, the humility 
and an urge to keep forgetting the bad experiences. But 
that’s a practice hard to come by. I’ve mastered this art 
and this is the reason I’m still connected with lots of  
people. My engagement diary is always full but I’m never 
tired. I don’t want to die unheard at national level. That 
fire keeps me engaged and that’s why I keep making 
noise at various platforms. People love that and so I. 

You don’t get tired with so many caps on your 
head?
I do struggle at times but I don’t get bogged down with 

– Dr. Ajai Kumar Agarwal

such minor mood swings because I’m attracted to 
beautiful things. And what is more beautiful than life 
itself ? At the same time I am actually very aware, in 
some sense, of  their lack of  value. I think the most 
important things in life are your connections to other 
people. So I try to nurture it. This is the basic reason 
I’m associated with various organizations. After all age 
is just a number.

What is your life mantra?
My principle is that whatever your mind tells you is a 
limit is a lie; limitations are lies we tell ourselves. We are 
all unique and I want to do something for the society 
because I’m from the society. Whatever responsibility I 
take up I do full justice to that. I do work with a 
difference. Once I take any responsibility I do justice 
because where there is a will there is a way. 
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