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CASSIA
Current Market

The market has been mostly 
silent as both Indonesia and 
Vietnam face languid demand. 
The recent decline in freight 
rates has helped in some 
weakening of export prices. 
After slowing down for the 
Ramadan festival, harvesting 
operations have returned to 
normal in West Sumatra, and 
market arrivals have increased.

Crop Conditions

INDONESIA: In the hills surrounding Mount Kerinci in central Sumatra, most of the 
older cassia trees have been cut down over the past few years. Earlier, when prices 
were much lower, not much replanting took place. However, as prices started moving 
up, farmers resorted to harvesting mature trees, further depleting available material. 
Though replanting has taken place over the past few years, the newly planted trees 
are still several years away from being mature enough to be harvested. Young trees 
are harvested after 8-10 years of planting, but for higher volatile oil content, the tree 
should be over 20 years old. This year, production is estimated to be about 35,000 
tons.

VIETNAM: There is sufficient availability of material in the northern regions. New 
trees are being planted, especially in Yen Bai Province, one of the main growing areas. 
Harvesting of the autumn crop will start in September and extend till November. 
Excess rainfall has affected the harvesting operations earlier this year.

 
Left: A cassia tree cut down and bark harvested. Right: The dried bark
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Left: Cassia tree nursery in Yen Bai Province, Vietnam. Right: Young cassia trees

Price Forecast & Coverage Recommendation

In the short term, easing of freight rates could have a weakening effect on prices. 
However, coverage to meet year-end demand, which usually extends from August 
onwards, is expected to have a bullish impact during the next couple of months. 
Besides, continued rains could affect drying of harvested material.

In the long term, the large number of 
young plants coming up will ensure 
adequate availability of material. However, 
as plants get harvested at a younger 
age, and with older trees very limited, 
availability of material with higher 
oil content will continue to be finite. 
Coverage is recommended for higher oil 
requirements, as supply-side constraints 
are expected to persist.

   
Young cassia trees on the foothills of Mount Kerinci

Continued on next page
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CLOVES
Current Market

Limited arrival in producing countries has contributed to keeping prices steady. 
Inventory levels are also limited, particularly due to low production in the major origins 
last year. There is good demand, providing support to prices.

Crop Conditions

INDONESIA: Harvesting is slowly starting in a few 
areas, with hectic operations needed to pick the 
buds before they open. In many areas, harvesting 
has been delayed till August. Reports earlier this 
year had indicated a major increase in production 
compared to last year. However, continued rains 
in the growing areas have affected flowering, and 
production is expected to be about 40,000 tons, 
remaining at almost the same level recorded last 
year.

MADAGASCAR: Harvesting will start in October. 
Between January and March, the island nation had 
been hit by five back-to-back tropical storms – 
Emnati, Dumako, Batsirai, Ana and Gombe – which 
have caused crop and infrastructure losses, also 
wrecking damage in the clove growing areas. As a 
result, production this year is estimated to be low. 
Stock levels are also limited.

COMOROS: New crop harvesting is starting. 
Production is estimated at around 4000 tons, quite 
close to normal levels. Arrivals are expected to 
increase towards the end of this month.

Price Forecast & Coverage Recommendation

Adverse weather conditions have affected production in all major producing countries. 
Demand from the local Kretek cigar industry will put pressure on Indonesia’s 
production, which is far short of the estimated annual demand of about 80,000 
tons. Global demand is expected to keep prices firm, and forward coverage is 
recommended.

A clove tree in Lampung, Indonesia. Buds 
are still immature and will be harvested only 
in August
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NUTMEG & MACE
Current Market

There has been an upward movement in local market prices in Indonesia. Availability 
of new material is limited, with production during the March-April harvest period not 
very good. Rapidly dwindling stock levels have been greatly responsible for the bullish 
sentiments prevailing in the market.

A similar situation prevails in the mace market also. Current stock levels are very low, 
while demand remains strong.

Crop Conditions

INDONESIA: The prolonged 
rainy season, which extended 
till May this year, has affected 
production. Production during 
the March-April harvest period 
was not very good, and reports 
indicate that the autumn crop, 
to be harvested in October-
November, also does not 
appear good. The prolonged 
rains have caused dropping of 
flowers and immature fruits, 
and also affected collection 
and transportation of material. 
There has been a steady 
decline in production during 
2018-2021 due to adverse 
weather conditions. The tree takes 9 months from flower formation to harvesting, and 
extended rains during this period have caused dropping of the immature fruits.

INDIA: Harvesting is currently underway. However, the changes in weather pattern 
have affected production during the past 3 years and local processors have resorted 
to importing material from Indonesia to meet their demand. In the southern growing 
areas, rains started slightly earlier than normal, followed by a dry spell in June. 
The altered rainfall pattern has affected yields as well as harvesting operations. 
Production is estimated at around 10,000 tons, of which about 7000 tons is consume 
domestically.

 
Left: Nutmeg tree in Pesawaran, Indonesia. Right: Dried whole 
nutmeg.

Continued on next page
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Price Forecast & Coverage Recommendation

Nutmeg production in Indonesia this year is estimated to be about 4500 tons, while 
the annual demand is about 6000 tons. Stock levels are very low, and demand 
remains strong. A similar situation prevails for mace also, with supply limited. The 
tight supply situation is expected to create bullishness, and coverage is recommended 
while harvesting continues in the major origins.

ALLSPICE
Current Market

There are uncertainties on the supply side with limited offers from Central America. Till 
harvesting starts in August, Mexico has only limited offers. There are also uncertainties 
about supply from the other Central American countries.

Crop Conditions

Harvesting in Honduras, which normally starts in early July, has been delayed, and 
production could be below normal. In Mexico, Jamaica and Guatemala, harvesting 
is expected to start by August. A fair balance of sunshine and rainfall is ideal for 
flowering and berry development.

Price Forecast & Coverage Recommendation

Prices could remain firm till the supply side tightness eases. Current stocks are limited, 
and the situation is expected to continue at least till new arrivals pick up. Uncertainties 
remain about the production situation, and it would be advisable to adequately cover 
requirements while new season arrivals pick up in the major origin countries.

Continued on next page
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STAR ANISE
Current Market

The demand side has been mostly silent, 
with Chinese buying limited and other Asian 
countries mostly quiet. Supply from the spring 
crop in northern Vietnam is limited, and 
speculative buying has kept the market rather 
firm.

Crop Conditions

The abnormally cold conditions in southern 
China and northern Vietnam at the beginning of 
this year had affected fruit development of the 
spring crop. Snowing in some of the mountain 
regions of Guangxi Province of China, where 
star anise grows, had destroyed the fresh fruits. 
This was followed by unseasonal rains, which 
affected the harvesting and drying. This has 
affected production during the spring crop, 
which is harvested during March-May.

Harvesting of the autumn crop, which has 
higher oil content, will start in August. Favorable 
weather conditions have been reported in Lang 
Son Province, which accounts for about 70% of 
Vietnam’s total annual output. It is estimated 
that Vietnam produces around 20,000 tons 
every year. Harvesting is expected to extend till 
November.

   
Nearly 70% of Vietnam’s star anise production 
is from Lang Son Province, in the far north of 
the country, bordering Guangxi Province of 
China

Continued on next page
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At the same time, reports indicate that with most of the older trees having been cut 
down, there is a decrease in acreage in China, which will affect production.

In the long term, supply is expected to remain steady, with many new areas slowly 
reaching maturity and harvesting starts. Usually star anise trees start production by 
the 8th year, and peak production is around the 18th to 20th year of growth.

Price Forecast & Coverage Recommendation

Prices are expected to continue firm as the supply and demand sides remain mostly 
balanced. It is advisable to utilize the upcoming autumn crop period as an opportunity 
to extend long term coverage. Demand from Asian countries, especially China, could 
play a pivotal role in determining the direction of the market.


