
JUNE 16, 2022

RED PEPPER REPORT JUNE 2022

Current Market

INDIA: Trade activities are slowly picking up in the primary markets after the month-
long summer break. There has been good domestic demand, especially for higher 
grade material. Cold storage stock levels are about 15-20% lower than last year’s 
levels, and availability of higher quality material, having good color, as well as IPM 
grade material, remains a challenge. Prices have moved up, especially for pesticide-
residue compliant material, supported by the tightness in supply.

At the same time, global geo-political concerns in Eastern Europe as well as firm 
crude oil prices have led to weakening of the Indian Rupee against the USD.
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CHINA: Harvesting was completed towards the end of last year. Production during 
the last season has been marked by a fall in acreage and yield. Carry-over stocks are 
limited.

Crop Conditions

INDIA: Harvesting is complete in all 
growing regions. During the last season, 
area under cultivation had increased 
by about 30% in the major growing 
states of Andhra Pradesh, Telangana 
and Karnataka due to attractive prices 
and improved water availability in 
many areas. However, unseasonal 
heavy rainfall in November together 
with humid overcast conditions led 
to widespread incidence of black 
Western flower thrips, resulting in 
heavy damage to the standing plants. 
Besides, in January, hailstorms and 
unexpected heavy rains were reported 
from Telangana and Andhra Pradesh, 
further affecting the quality of material. 
The adverse weather conditions caused 
a fall in yield levels, resulting in a 
significant fall in total production. The 
average quality of material has fallen, 
with a higher percentage of white 
chilies, and availability of pesticide-
residue compliant material is limited 
due to the increased use of pesticides 
to control thrips.

The south-west monsoon reached the southern coastline of India in end-May, and over 
the past fortnight, the monsoon has advanced northward, reaching Maharashtra and 
Gujarat. However, rainfall has been deficient over most parts of the country, especially 
the southern peninsula, which includes most of the major red pepper growing areas. 
There is a pan-India shortfall of about 37% during the first fortnight of June, with a 
large deficiency in the central regions. New season red pepper farm operations will be 
commencing in most areas once the peak monsoon rains are over. The high level of 
pest incidence during the past season, together with attractive prices for competing 
crops, could cause a reduction in acreage.

Satellite image on June 16, 2022. Though the south-west 
monsoon has reached north-western India, cloud cover over 
the peninsular region appears scanty.

[Source: India Meteorological Department]
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Market Scenario

As markets opened after the summer break, prices moved up by around 10-20% 
compared to previous levels. Cold storage stock levels are lower than last year’s 
levels. Besides, availability of good quality material is limited due to the adverse 
weather conditions during the harvest period. Availability of IPM material has also 
been affected due to the usage of pesticides to face the thrips attack. There is good 
demand for higher quality material.

Price Forecast

INDIA: As availability becomes limited to material from cold storages, prices can be 
expected to move up. With limited availability of good quality material and increased 
usage of agrochemicals to control thrips and other pest infestations, IPM material 
prices are expected to remain bullish. This year, with new season farm operations 
starting, seed sales have been lower than last year, with farmers hesitant due to 
apprehensions about thrips attacks, and this will also have an impact on prices. Global 
freight uncertainties could also continue to plague the transportation industry, while 
in the long term, the rapid increase in fertilizer prices could have a serious impact on 
production, in turn having a bullish impact on prices.

Coverage Recommendation

The supply situation for higher quality grades, especially IPM material, is expected to 
remain tight. Demand is expected to continue to be strong as traders and speculators 
become increasingly active. Available quantities are expected to be limited as arrivals 
decline, and prices will be higher for material from cold storages. Considering the 
strong upside possibility, it is advisable to cover for long-term requirements.


