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ARE COLOURED DIAMONDS
EXCEPTIONAL?

Colourless diamonds are quite common. They make up most of the extraction in the world. But it
is coloured diamonds that are very rare and unique. There is no exact data on the share of
individual colours in the diamond mining. Still, in the diamond market, it is commonly
believed that there is 1 carat of colour diamonds (0.1%) per 1,000 carats of extracted

colourless diamonds. Some even quote 1 in 10,000. The rarer the diamond is, the higher its price.
Not to mention that is true for any asset such as collector’s cards, postage stamps or coins.

The Fancy Color Research Foundation estimates that only 3% of diamonds ending up in
certification laboratories are coloured diamonds. They are extremely rare. A stone possessing
unique features will be more in demand. And, more interest in the diamond will translate into its

higher price.

The coloured stones are unique. Unlike colourless ones, it is very difficult (or even impossible) to
find two identical diamonds. This additionally increases their value.



DIAMONDS IN FANCY COLOURS
The most important parameter for the valuation of coloured diamonds is their colour.
The GIA Institute recognizes 27 different colours for fancy coloured diamonds.
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Red, blue and pink diamonds
have the highest value. The latter are

extremely unique – due to the closure of
the Argyle mine extracting 90% of these
extremely rare diamonds, they will soon

cease to be available on the primary
market. The purchase of diamond jewel-

lery containing this amazing natural
wonder can therefore turn out
to be an excellent investment.



DIAMONDS IN FANCY COLOURS
Diamonds occur in the following colours: Yellow, Green, Blue, Purple, Red and Orange. There are also diamonds in other colours, such as

Black, Gray, Pink and Brown. The stones are one colour or contain anadmixture of another. One colour is dominant and appears
as the last word in the diamond's name.

[1] Yellow Orange – the colours appear in almost identical proportions, with the predominance of orange. In addition, if the first colour is a
diminutive word form of the base colour, e.g. Greenish, the proportion of that first colour in the final colour of the diamond

can be insignificant.

[2] Greenish Yellow – the dominant colour is yellow, and green is only an admixture to the dominant colour. It is assumed that the proportion
of the primary colour is a minimum of about 75% of the final colour and that of admixture about 25 % at the most. There are still more

complicated names of diamonds containing even 3 colours.

[3] Brownish Orangy Yellow. This diamond has the least brown colour and the most yellow colour. It can be assumed that the colour with the
name ending -ish is up to 25%, with the ending -y up to 50%, and the dominant colour,

without any diminutive, of up to nearly 100%.
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COLOUR

Black Black colour is caused by the presence of graphite, pyrite or hematite in the crystal lattice of the
diamond.

Blue Blue colour is formed when carbon atoms are replaced with boron. One boron atom per million
carbon atoms forms the visible blue colour in the diamond.

Brown As a result of the movement of carbon atoms within the diamond’s crystal lattice, a brown colour is
produced. One of the most popular.

Green Very rare. The colour is produced by high radiation. The radiation knocks the carbon atoms out of
their position in the crystal lattice of the diamond. Green also results from the presence of nickel,
hydrogen or nitrogen in a diamond crystal.

Orange The cause of this colour has not been identified.

Pink Rare, natural diamond colour. It was created by subjecting the diamond to enormous pressures
inside the Earth. The stress to which the stone has been subjected causes the carbon atoms to
move inside the diamond's crystal.

Purple It probably arose as a result of the appearance of the isotope hydrogen (H3) and nitrogen (N3) in
the diamond crystal lattice.

Red Extremely rare. The most valuable without additionalcolour. The colour red, like pink, was caused
by the stress inside the Earth that deformed the crystal lattice of the diamond.

Violet It is formed as a result of theappearance of hydrogen atoms in the crystal lattice of a diamond.

Yellow It is the most common colour. It was created by replacing carbon atoms with nitrogen atoms in the
diamond's crystal lattice.

PLACE OFORIGIN

WHAT CAUSES COLOUR OCCURRENCE IN COLOURED DIAMONDS?

DIAMONDS IN FANCY COLOURS



COLOURED DIAMONDS MARKET -
AN INVESTMENTWITH POTENTIAL

Yellow diamonds are the most popular. It is estimated that they account for 76% of total extraction of coloured diamonds.

According to the FCRF, the most common diamonds on the market (the data refers to the stones above 1 carat) with the Fancy
Light intensity, VS1 clarity, weight of 1-1.50 carats in the shape of a cushion (cushion/radiant). About 1,300–1,700 such stones appear
annually. Their price ranges from about 3,000 USD/ct up to 4.7 thousand USD/ct at retailers. The price range comes from the fact that every

diamond is different.

The price of a stone is primarily influenced by colour. This is followed by clarity, carat (weight) and cut. These are the parameters of the 4C
method. The most valuable diamonds will have very intense colours (coloured diamonds) or no colour (colourless diamonds) and will be

characterised by the highest clarity.

Diamonds were formed deep underground under the influence of extreme heat and pressureand, to a greater or lesserextent,practically all
of them, contain small imperfections inside - called inclusions, or those on the surface, so-called blemishes (flaws). Clarity refers to the

degree to which these imperfections occur.



Naturally, those with greater mass are more valuable. Larger stones with a certain weight (e.g. 2 ct), are worth more than several smaller
stones with the same total weight (e.g. 0.5 + 0.7 + 0.8 ct) and the same parameters.

A yellow diamond with the same parameters but with a greater weight, in the range of 2–2.99 carats, will be more unique. Annually, about
230-290 similar stones are placed on the market. It has to be noted that lesser availability significantly affects the price. At retailers, it varies

between 3.3 thousand USD/ct, and 6.4 thousand USD/ct This shows that the mass of the coloured stones is very important.
An increase of 1 carat translates into a price increase of 10-36% per carat.

Larger disproportions will occur with larger stones. With the same characteristics, but a weight in the range of 3–3.99 carats, the price of a
yellow diamond per carat at retailers is 4.3 thousand USD/ct up to 7.3 thousand USD/ct The price is due to their very rare occurrence. Only

180-240 such diamonds are put on the market each year.

COLOURED DIAMONDS MARKET -
AN INVESTMENTWITH POTENTIAL



COLOURED DIAMONDS MARKET -
AN INVESTMENTWITH POTENTIAL

COLOUR YELLOW

Intensity

Table 1. The impact of uniqueness on the price of a stone

Source: FCRF

Fancy Light

Clarity VS1

Cushion/Radiant

Weight (in ct) 1 – 1.50 2 – 2.99 3 – 3.99

Annual supply 1,300 – 1,700 230 – 290 180 – 240

Retail price
of 1 ct

3 – 4.7
thousand USD

3.3 – 6.4
thousand USD

4.3 – 7.3
thousand USD

Shape



Due to the closure of the Argyle mine in Australia, where 90% of the supply of pink
diamonds came from, the severely limited availability of new stones will be an additional

factor that will affect their higher price.

COLOURED DIAMONDS MARKET -
AN INVESTMENTWITH POTENTIAL

The less common are blue and pink diamonds, which account for 0.5% and 5% of the
extraction, respectively. Their price will be accordingly higher than that of yellow stones.

The most popularof hard-to-reach blue diamonds is a 1–1.50 carat cushion/radiant shaped
stone of the IF, VVS1, or VS1 clarity and the colour intensity of Light or Fancy Light. Several
diamonds with such parameters hit the market during the year. We are talking about the most
popular of the blue stones. Such diamonds on the retail market cost up to 100,000 USD per carat.
Diamonds with a greater weight, over 2 carats, are found once every 5-6 years. Stones over 11 carats

occur every 25 years or even less frequently.



COLOURED DIAMONDS MARKET -
AN INVESTMENTWITH POTENTIAL

SCARCITY OF PINK DIAMONDS
The market prices of pink diamonds have beengrowing dynamically for several years. The most
common pink stone on the market was a 1 – 1.50 carat cushion-shaped diamond (cushion/
radiant) with Fancy Light intensity and VS1 clarity. Annually, 23 to 27 such stones are placed on
the market. Their price on the retail market ranges between 62 and 66 thousand USD per carat.

DIAMONDS ARE EXPENSIVE, BECAUSE THEY ARE RARE
Compared to other gemstones, diamonds are among the most popular. However, those of
adequate quality that are suitable for jewellery or as an investment asset are very rare.

Due to their characteristics, most of the mined stones are only suitable for industrial use. Only
about 20% can be used to manufacture jewellery, so not all diamonds are valuable and
expensive.

Coloured diamonds are not common. Only every thousandth of a carat (some
say even one in ten thousand) mined in the world is a coloured stone.

The blue and pink diamonds are the most unique among the coloured diamonds. Due to
their infrequency, their prices are very high. The demand for them is constantly growing, mainly
among Asian and North American consumers, and at the same time, the supply is gradually
decreasing. The growing demand-supply gap and their unique character strongly drive the price.



COLOURED DIAMONDS MARKET -
AN INVESTMENTWITH POTENTIAL

Table 2. Rarity of selected diamonds

COLOUR BLUE PINK YELLOW

Intensity

Source: FCRF

Fancy Light

Clarity VS

Cushion

Weight (in ct) 1 ct

Uniqueness
among Fancy
Colour Diamonds

1 in 60,000 1 in 2,000

2 – 4
diamonds a year

23 – 27
diamonds a year

1,300 – 1,700
diamonds a year

Shape

Frequency of
appearance of
a new diamond
on the market

1 in 40



COLOURED DIAMONDS MARKET -
AN INVESTMENTWITH POTENTIAL
PLACES OF EXTRACTION OF COLOURED DIAMONDS
Table. Main places of extraction of coloured diamonds

DIAMOND COLOUR

Black

* the mine was closed in 2020.

Blue

Brown

Green

Orange

Pink

Purple

Red

Yellow

Central Africa

COUNTRY

Australia (Argyle)*, Borneo, Brazil, Central Africa, South Africa, India

Australia (Argyle)*, Angola, Borneo, Brazil, Congo

Borneo, Central Africa

Congo

Australia (Argyle)*, Borneo, Brazil, Central Africa

Siberia, Australia (Argyle)*

Australia (Argyle*), Brazil

Angola, Brazil, Borneo, Central Africa, Congo, Sierra Leone



INVESTING IN DIAMONDS

There are many factors that make investors turn their attention to diamonds. Most often they buy them to protect the value of their property.
Another reason is the fear of losing the purchasing power of their money. It pushes investors towards durable goods such as real estate, precious

metals and diamonds.

REASONS FOR INVESTING IN DIAMONDS
• Stable increase in the price of diamonds - the demand for diamonds is growing and at the same time their mining is constantly declining.
Forecasts indicate that in 2030 the demand and supply gap of rough diamonds will amount to 159 million carats, and in 2050 to 278 carats. In 2014,

the supply was balanced by the demand. This shortage is expected to drive up the price of diamonds in the coming years.
• Investment and practical benefits - diamonds, like works of art, enable combining practical use with the investment aspect They can be set in
jewellery and worn on any occasion. If you need to liquidate the stones - just remove them from the jewellery setting. You can also sell ready-made

jewellery - it is more difficult, but gives you the opportunity to increase your profit.
• Transferring your assets - diamonds have value and are virtually indestructible. They can be passed on to future generations as an investment of

capital. Additionally, they ensure the anonymity of both the owners and their heirs, as there is no institution or centre keeping
records containing details of diamond owners.

• Durability – a diamond can only be destroyed with another diamond.



INVESTING
IN DIAMONDS
Each investment carries a risk. To minimize it, remember the 10 rules for investing in diamonds.

THE MOST IMPORTANT RULES FOR INVESTING IN DIAMONDS:

• Diamonds are unique. Each stone is different and requires individual evaluation.
• Basic knowledge of diamonds is essential. 4C is just the beginning.
• Diamond diversification. The collection should include diamonds with different parameters.
• Before making the purchasing decision, compare the prices offered by different retailers. It can
be more profitable to buy stones over the Internet, as the prices will usually be lower.

• It is worth acquiring rare and desired diamonds for your collection.
• Coloured diamonds are the most rare. The shape of the diamond will be significant for
subsequent sale.

• It will be easier to liquidate a colourless diamond in the shape of a diamond than of a heart.
• Buy only certified diamonds.
• A diamond bought for investment purposes should not be set in jewellery as it will then be easier
to sell. A diamond set in jewellery will be more expensive than the same stone purchased
separately.

• Diamonds are a medium and long-term investment (5-7 years).




