
Financial 
Literacy

Day 2



What is finance? 
Defining Finance: 

- A term for all matters regarding the management, creation, 
and study of money and investments

- How or why an individual, company, or government 
acquires money and how they spend or invest that money



Understanding 
Finance:
How and why we 
must manage our 

money



1
Opening a 

Bank Account



How to open 
your first bank 
account (if you 
haven’t already)

1. Make sure you are eligible to open an 
account (how?)

2. Choose the bank that is best for you 
(large vs small?)

3. Pick account type (checkings, savings or 
both)

4. Visit bank (Be sure to ask questions!)
5. Supply the necessary information to 

secure account
6. Keep your documents somewhere safe



It’s important to understand how to use the 
features of your account
1. Writing checks
2. Making deposits
3. Using online banking features
4. Set up a direct deposit

Using your 
bank account



2
Balancing a 
Checkbook



Want big impact?
Use big image.

8

You have probably 
seen one of 

these before.



How to 
balance a 

checkbook:

Step 1: Record your transactions

Step 2: Review your monthly bank statement

Step 3: Check that your balances match

Step 4: Address any errors or fraudulent activity

Step 5: Draw a line in your register

Step 6: File your bank statement



3
Prioritizing 
Saving over 

Spending



Why is it 
important to 

prioritize 
saving over 
spending?

1. Saving leads to spending
● The more you save and invest at a young age, the 

more you will be able to spend in your later years 
(when it really matters)

2. Saving leads to stability
● Life is unpredictable. The more savings you have, the 

more prepared you will be for any surprises life sends 
your way financially

3. Saving leads to philanthropy
● If you can save and manage your own money, it will 

be easier in the future to help others such as family, 
friends, or the community

4. Saving leads to freedom
● There is a direct correlation between the size of one’s 

savings account and the level of financial freedom 
they have in the future



Stability 

→ 
Saving 

→ 
Financial 

freedom and 
philanthropy!



4
Creating a 

Budget



How to 
create a 
budget:

1. Determine your income
2. Calculate expenses
3. Calculate the difference
4. Determine how to best utilize 

your savings (stocks, savings 
acct, etc.)

5. Make it a habit!!
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CREATE OR 
BUY A BUDGET 

PLANNER TO 
STAY 

ORGANIZED!!



5
Pitfalls 

 What to Avoid



BE CONSCIOUS! 
There are a lot of 
things that we 
waste money on 
without even 
realizing 

FOOD
Imagine how much 
money you would have if 
you saved up $4 every 
day instead of buying 
Starbucks every morning. 

CAR
Is a fancy car really worth 
all your savings? Is that 
where you want to invest 
all your money? Can you 
take a bike?

GAS
Once you realize how 
much money you waste 
on gas, you might actually 
consider taking a bike to 
school instead. 

RENT
If you are planning on 
living without your 
parents after high school, 
be prepared for crazy 
housing expenses

Cards
Don’t purchase what you 
can’t afford in the 
moment, especially at 
high interest rates!

Clothes
All those designer brands 
are attractive and flashy, 
but are they really any 
different from the normal 
clothes we buy at normal 
stores?



Day 2 
Activity

❏ Practice Using Online Banking
❏ Go to: http://obanksimulator.ngpf.org/

❏ Click create account at the top right and enter 
your personal information (you won’t be able 
to change the address)

❏ Create any alerts you might think are relevant 
to you
❏ For example, you may not want your 

account dipping under $100

http://obanksimulator.ngpf.org/


Day 2 
Activity

(Continued)

❏ Now, we can practice using this simulator to 
deposit our paycheck
❏ Sign in using the account you just created and 

go to deposit checks
❏ Enter the amount and click submit



Day 2 
Activity

(Continued)

❏ You will notice that the money doesn’t 
immediately show up in your account
❏ This is because there’s typically a waiting 

period to receive your funds
❏ Try setting the date forward a few days at the 

top and see what happens
❏ You can also take some of the deposited 

money and put it away in savings
❏ Click on ‘Make a Transfer’ and move some of 

that money from your checkings account to 
savings account
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