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Often people in the "helping professions" do not have inventory to the same degree as retail stores.
But, it you are a professional who also produces and sells information products, it won't take long for
you to realize that their cashflow is limited by the amount that they have in unsold goods.

Let's think for a minute about what happens if you write a book and then decide to place a large
order so that you will have a good volume discount. You might decide to have 2,000 or 3,000 books
printed and, because of this quantity, will receive a price of $3.00 a book. That sounds like a
wonderful deal and you just know that you will be able to make a lot of money with the mark-up that
you will make.

Now reality sets in. First of all, you likely will need to pay shipping which can amount to several
hundred dollars, depending on where the books are printed. You might also be facing Customs or
Duty charges if the books were printed in a different country. Also, 3,000 books takes up a large
amount of physical space so you might have to consider renting storage. The cost of the books has
increased and you might be looking at say $5.00 a book.

Let's do the math. You have 3,000 books at $5.00 per book cost out of your pocket. That's
$15,000.00!

Don't worry, you think. | will be able to sell these for $20.00 each and make a small fortune! But, my
publisher informed me that most authors only sell 600 books. Wow! That's shocking - and
disheartening.

You see, if you did sell 600 books at $20.00 you would have $12,000 which is $3,000 less than you
paid. Sure you would still have 2600 books but where are you going to sell those?

Writing a book does not guarantee sales even if it is best selling quality. You need to be able to
move the book and that requires having a good marketing strategy.

And it's the same with CDs or any other informational product. It is a good idea to put your thoughts
and knowledge into items that you can sell at retail but you can't expect them to just jump off the
shelves on their own.

Be very cautious when it comes to inventory as you might end up having your hard-earned money
sitting in a warehouse that you need to pay rental costs for using. Something to think about!
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