
�� A changing climate
  The upstream scene in Eastern Siberia has altered radically since the 1990s, but 

while state companies have come to dominate the region, there are still ample 
opportunities for IOCs and international contractors.

�� Infrastructure
 A complete picture of the oil and gas pipeline infrastructure that has spurred 

development in Eastern Siberia.

�� Investor insight
 An extensive look at the successes and failures of upstream projects in the 

region, and their current investment appeal.

�� Future prospects
 NewsBase Research forecasts  a steady climb in Eastern Siberian oil 

production as new projects come on stream.
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EASTERN Siberia has been a driving force 
behind growth in Russia’s petroleum industry 
over the past decade. 

Rising oil production in the region has com-
pensated for a decline at the country’s mature 
basins further west, helping to lift national out-
put to record highs. It has also underpinned a 
rapid expansion in Russia’s eastern exports, lend-
ing credence to Moscow’s so-called Asian pivot.

What is commonly identified as the Eastern 
Siberia oil and gas basin spans from southern 
Krasnoyarsk Krai across Irkutsk Oblast and 
ends in the Sakha Republic (Yakutia). How-
ever, there is also a separate group of deposits in 
northwestern Krasnoyarsk near to the border of 
Yamalo-Nenets, known as the Vankor cluster. 
These are often viewed as Eastern Siberian oil-
fields, despite being located on the outer rim of 
the Western Siberian basin, largely because they 
were explored and developed within a similar 
timeframe to other deposits in this report.

Together, Krasnoyarsk, Irkutsk and Yakutia 
yielded over 1 million bpd of liquid hydrocar-
bons and almost 19 bcm of natural gas in 2016. 
While this represents only 9% and 3% of Rus-
sia’s overall output of oil and gas respectively, the 
region’s share in Russia’s production mix is set 
to expand. Rosnedra, Russia’s subsoil agency, 
has assessed the three provinces’ proven and 
probable reserves at 3.34 billion tonnes (over 
24.5 billion barrels) of oil, more than 335 million 
tonnes (3 billion barrels) of condensate and 9.15 
tcm of natural gas. Actual recoverable resources 
are likely to be much greater, seen as exploration 
has so far been confined to only a small share of 
Eastern Siberia’s territory. Development of new 
infrastructure will play a crucial role in unlock-
ing this potential. 

Early history
The story of Eastern Siberian oil and gas dates 
back as early as the 1930s, when Soviet geologists 
began exploring the Irkutsk region. First oil was 
found in shallow Cambrian formations in 1937, 
although the region’s potential as a centre for oil 
and gas production was not recognised until 

the 1960s. It was during this period that geolo-
gists identified a series of oil and gas deposits in 
Irkutsk, including the Atovskoye (1961), Mark-
ovskoye (1962) and Yaraktinskoye (1969) fields. 
However, the absence of infrastructure meant 
it was not until much later that these deposits 
entered into production. Furthermore, Soviet 
centre planners had little incentive to develop 
these fields, as output at Russia’s main petroleum 
basin, Western Siberia, was still on the rise.

It was not until the late 1990s, as Russia 
emerged from post-Soviet economic uncer-
tainty, that serious interest in exploiting the 
region’s resources began to materialise. A 
number of private and state companies began 
acquiring licences around this time, although 
a key frontrunner was Yukos, formerly Russia’s 
largest oil company. Between 1997 and 2001, the 
privately-owned producer established a foot-
hold by gaining majority stakes in the Eastern 
Oil Co. (VNK) and the Eastern Siberian Oil Co. 
(VSNK). It later consolidated its assets under a 
new production division, known as the Eastern 
Siberian Oil and Gas Co. (Vostsibneftegaz). 
The largest of Yukos’ deposits in the region was 
Yurubcheno-Tokhomskoye, an oilfield dis-
covered in 1982 in the Evenkiysky District of 
Krasnoyarsk.

Another major operator to appear after the 
turn of the century was Irkutsk Oil Co. (INK), 
set up in 2000 by Russian entrepreneur Nikolai 
Buynov. INK gradually built up a portfolio of 
smaller but nevertheless attractive deposits in 
Irkutsk and Yakutia, many of which had been 
discovered decades earlier. The company still 
accounts for a large proportion of oil produc-
tion in the area today. Another early entrant 
was UK-listed Anglo-Siberian Oil, which began 
negotiating a production sharing contract (PSC) 
for the Vankor deposit in the early 2000s. Russia’s 
Slavneft, then under the control of the govern-
ment, secured subsoil rights at around this time 
at blocks comprising the Kuyumba oilfield clus-
ter in Krasnoyarsk. Slavneft was bought in 2002 
by privately-owned Russian operator Sibneft, 
which then expanded into the region further.

Russia’s emerging basin
Eastern Siberian fields have helped lift Russian oil production to record levels, 
but the region’s true potential has not yet been realised 
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