
�� North Africa
Circle Oil and Petroceltic are making progress in opening up new 
frontiers, even while conditions are tough. 

�� East Africa
The under-explored region has made great strides in recent years but 
questions over regulatory and political barriers remain.

�� North Sea
The area has been hit hard by the oil price downturn but there are 
substantial resources still to be exploited. 

�� Kurdistan
Oil is plentfiul in the breakaway northern area of Iraq but payment issues, 
and instability, loom large. 
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UK-lISTeD madagascar Oil is the dominant 
name in the African island’s prospective oil 
and gas sector. Now, after years of struggling to 
develop its giant Tsimiroro field, things look to 
be on the up – provided the company can secure 
the necessary investment. 

long haul
madagascar Oil has been present in madagas-
car for more than 10 years, spending around 
US$300 million in the process. The company 
has 100% stakes in Blocks 3104, 3105, 3106 and 
3107, while also holding a 40% stake in Block 
3102, while France’s Total owns the remaining 
60%. The Tsimiroro field is in Block 3104. 

Tsimiroro is estimated to contain 1.7 billion 
barrels in the main field, giving it the potential to 
transform the country’s energy sector. madagas-
car Oil’s fortunes are heavily reliant on success 
at the field. 

Back in April, the company received approval 
for its development for Tsimiroro, marking the 
first time madagascar’s government have per-
mitted commercial operations at an oilfield. 

“The firm was able to convince the mal-
agasy community that this heavy oil project 
can be developed in a commercially viable 
way,” said VSA’s analyst, mark Anis-Hanna. 
“The approval will bring more than petro 

dollars into the country. It will also bring 
construction of roads, pipelines and power 
generation. It will advance mining and agri-
culture as well.”

Power play
Positive news has continued to flow since 
then. On July 23, US power group Symbion 
announced that it intended to build seven elec-
tricity plants across the island. These will be 
fuelled by a combination biomass, solar and 
heavy fuel oil – with the latter being supplied by 
Tsimiroro. According to the deal, madagascar 
Oil will provide 3,000-4,000 barrels of oil equiv-
alent per day, almost half of the expected initial 
output of 10,000 boepd.

Things have not always been plain sailing, 
though. madagascar Oil raised GBP50.5 mil-
lion (US$78.6 million) during its AIm listing 
in November 2010, but less than a month later 
was forced to suspend its shares after mada-
gascar’s government made an approach to buy 
back its 100% stakes in the four onshore blocks. 
At the time, the company said that there was no 
guarantee that the price offered would repre-
sent fair value for the assets. 

A stalemate followed, before madagascar Oil 
declared force majeure and froze its contracts 
in march as a move to allow the two parties to 

Madagascar Oil
Madagascar has billions of barrels of oil resources but developing these has proved 
difficult. Madagascar Oil is working on a plan for commercial development by 2019
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