
 
November 18, 2019 
 
The Honorable Richard Neal    The Honorable Kevin Brady     
Chairman      Ranking Member  
U.S. House Ways and Means Committee  U.S. House Ways and Means Committee  
Washington, D.C. 20515    Washington, D.C. 20515  
 
The Honorable Charles Grassley  The Honorable Ron Wyden  
Chairman      Ranking Member  
U.S. Senate Finance Committee   U.S. Senate Finance Committee  
Washington, D.C. 20510    Washington, D.C. 20510  
 
Dear Chairman Neal, Ranking Member Brady, Chairman Grassley, and Ranking Member Wyden: 
  
We are writing to express our strong support for passage of the Mongolia Third Neighbor Act 
(MTNA) (HR 2219) and (S. 1188). 
  
This bill would create narrowly tailored discretionary authority to allow Mongolian-made 
cashmere textiles and apparel to be imported into the United States duty-free for a five-year 
period. 
  
A small bill from the perspective of the United States, this measure would be of enormous 
significance to our allies in Mongolia – a flourishing, free market democracy in the 
region.  Duty-free access to the U.S. market would spur demand for Mongolian made cashmere 
products.  Because Mongolia’s cashmere industry today largely depends on China, these 
provisions would create a new, independent market for workers in the Mongolian supply chain 
– benefiting Mongolian herders and Mongolian factory workers alike.  We estimate the 
increased demand could re-employ between 30,000-40,000 Mongolian workers, mostly 
women, restarting factories that have been sitting idle in Ulan Bator for more than a decade. 
  
This 5-year legislation is carefully crafted to make sure it does not adversely affect the U.S. 
domestic textile industry. For example, the bill is focused ONLY on cashmere, which is currently 
not commercially available in the United States. Currently, China dominates the world’s 
cashmere manufacturing, leaving U.S. textile mills and apparel manufacturers with no other 
viable cashmere manufacturing option. 
 
By lowering imports costs for Mongolian cashmere yarns and fabrics, the bill creates fresh 
manufacturing opportunities for U.S. textile mills and apparel manufacturers. Other 



enhancements include strong rules of origin to stimulate value creation in Mongolia and state 
of the art provisions to give U.S. Customs officials the tools they need to interdict 
transshipments from China (authorities they currently do not have). 
  
No duty-free access will be granted until the Administration conducts a formal review and 
designation of the precise products – and any duty-free access that is granted will be 
conditioned on, and enforced through, tough environmental, rule of law, market access, 
intellectual property rights, and workers’ rights conditions.  So while we create opportunities 
for more Mongolians to get back to work, we are advancing many of our other trade policy 
objectives as well. These would also contribute to the development of sound manufacturing 
practices in Mongolia, leading to better quality products that would satisfy the demands of the 
U.S. market.  The bill therefore would significantly improve the viability of the Mongolian 
manufacturing of cashmere as an alternative to China. 
 
As we are looking to forge strategic and economic partnerships globally, create opportunities 
for women in development, support U.S. manufacturers, and lower taxes for U.S. consumers, 
the Mongolia Third Neighbor Act is clearly a fashionable way to fit this bill. 
  
Sincerely, 
 
 
Golightly Cashmere, LLC 
Santa Fe, NM 
 

 

 


